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Romanian Ambassador Supports Salvation Front 


OW 25 12030489 Tokyo KYODO in English 0233 GMT 
25 Dec 89 


[Text] Tokyo, Dec. 25 KYODO—Romanian Ambas- 
sador to Japan Constantin Viad said on Monday he 
supports the revolutionary leadership, the National Sal- 
vation Front, which has seized power following the 
ouster of President Nicolae Ceausescu. 


Vlad told a news conference that all 20 members of the 
embassy staff have agreed to support the front. The 
Romanian Embassy received a message from the home 
country on Friday notifying it of the establishment of the 
new government, Vlad said. 


The embassy staff has harbored a strong sense of disgust 
against Ceausescu’s dictatorial rule, he said. Vlad said 
the embassy staff are very happy now that Ceausescu's 
dictatorial rule has ended and the Romanians are free. 
Any dictatorship cannot last long, he said. The Roma- 
nians need political support from Japan, the ambassador 
said. Vlad said he is convinced the revolutionay leader- 
ship will win the fighting against security forces loyal to 
Ceausescu. 


On Sunday, the Romanian government issued a state- 
ment and said “the Embassy of Romania in Tokyo and 
its entire staff, starting from December 22, 1989, ... fully 
makes common cause with the Council of the Front for 
National Salvation of Romania and supports firmly its 
program.” 


65 Japanese Citizens Evacuated From Romania 


OW 25 12050589 Tokyo KYODO in English 0435 GMT 
25 Dec 89 


[Text] Tokyo, Dec. 25 KYODO—Prime Minister 
Toshiki Kaifu said Monday Japan plans to “follow 
international law” in recognizing a new Romanian gov- 
ernment. Kaifu indicated that recognition would depend 
on whether the National Salvation Front, which has 
claimed victory over ousted President Nicolae Ceaus- 
escu, is able to “establish a practical government.” 


“I hope that the war is settled as soon as possible, and 
that the bloody tragedy does not spread further,’ Kaifu 
told reporters. Foreign Ministry officials said Japan 
would decide whether to recognize the National Salva- 
tion Front government after determining if rt is actually 
governing the country, and if it is capable of observing 
international law. 


Meanwhile, 65 Japanese citizens were evacuated to 
Sofia, Bulgarian capital, early Monday morning, the 
Foreign Ministry said. Eighteen Japanese citizens 
remain in Romania, including embassy officials and 
journalists, the ministry said. 
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JSP Welcomes ‘Downfall’ of President Ceausescu 
OW 2312123289 Tokyo KYODO in English 1220 GMT 
23 Dec 8&9 


[Text] Tokyo, Dec. 23 KYODO—The Japan Socialist 
Party (JSP), the country’s No. } opposition party, said 
Saturday it welcomes the downfall of President Nicolae 
Ceausescu and the establishment of a pro-democracy 
government in Romania. The change of power clearly 
shows the Romanian people's will for reforms and 
democracy, JSP Secretary General Tsuruo Yamaguchi 
said in a statement. 


No one can stem the stream of reform and democratiza- 
tion in Communist countries, the statement said. The 
JSP said it expects Romania to continue its democracy 
efforts, boost economic development and help promote 
peace in Europe and the rest of the world. 


Spokesman on Recognition of New Government 


OW 2612103189 Tokyo KYODO in English 1008 GMT 
26 Dec 89 


[Text] Tokyo, Dec. 26 KYODO—Japan will probably 
recognize the new Romanian Government “in a matter 
of days,” Foreign Ministry spokesman Taizo Watanabe 
said Tuesday. 


“While extending political support to the National Sal- 
vation Front, we will recognize it as the government as 
soon as required conditions are met,’ Watanabe said. He 
said the conditions for recognition are not iron-clad, but 
would at least include the NSF's exercising effective 
control over the country and a clearer idea on the 
composition of the new government, especially as to who 
the new leader will be. 


Meanwhile, Japan has sent a large amount of medical 
supplies to Romania, top government spokeswoman 
Mayumi Moriyama said. 


“I've heard there was a request for other items too, but 
for what I don't know,” the chief cabinet secretary told a 
news conference. 


Earlier in the day, Prime Minister Toshiki Kaifu said 
that Japan is “moving toward” recognizing the new 
Romanian Government, but is waiting for the situation 
to settle. The new Romanian Government has already 
been recognized by such countries as the United States, 
the Soviet Union, France, Belgium, Norway, East Ger- 
many, Hungary and Bulgaria. 


“There are certain criteria under international law for 
recognizing a nation,” Kaifu told reporters. “We have to 
watch a little longer because the situation is still fluid in 
Romania,” he said. 


Commenting on the reported execution of deposed Pres- 
ident Nicolae Ceausescu and his wife Elena, Kaifu said 
“I only wish peace and quiet will return as soon as 
possible.” 
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Moriyama said that the government is trying to confirm 
details of the reported execution. Asked whether the 
possible execution would influence Japan's recognition 
of the government, she said, “We won't know until we 
confirm the situation.” 


Recognition for Romanian, Panamanian Governments 


OW 2512132789 Tokyo KYODO in English 1309 GMT 
25 Dec 89 


[Text] Tokyo, Dec. 25 KYODO—Japan is planning to 
send emergency medical assistance to battle-scarred 
areas of Romania and to recognize within the year the 
National Salvation Front as the new authority in the 
country, a top Foreign Ministry official said Monday. 
The official, speaking on condition of anonymity, said 
that Tokyo is also considering recognition of the new 
Panamanian Government led by Guillermo Endara, who 
was sworn in as president just before the U.S. invasion 
began last Wednesday. 


Earlier in the day, Prime Minister Toshiki Kaifu said 
Japan will decide whether to recognize the National 


Salvation Front as the new authority in Romania after it ° 


establishes “effective government.” The Foreign Min- 
istry 1S pressing the Finance Ministry to quickly approve 
the dispatch of medical supplies and possibly personnel 
to the conflict-torn East European country, the top 
official said. 


“It won't have any meaning unless it is done quickly, he 
said, expressing concern over the Finance Ministry's 
preoccupation with the lack of concrete data on exactly 
how desperate the situation is in Romania. Reports have 
put casualty figures in the Romanian revolution since 
mid-month as high as 30,000 dead and 300,600 injured. 
Officials said Japanese diplomats in Bucharest are gath- 
ering information on the type and volume of assistance 
needed by Romania. Most European nations, mean- 
while, have already commenced their emergency relief 


operations. 


‘Details should be specified soon, hopefully within a few 
days,” said another official of the inter-ministerial nego- 
tiations. 


Foreign Ministry officials met Monday with Romanian 
Ambassador Constantin Vlad, who said his embassy is 
already in contact with the Japanese Red Cross on the 
issue of medical assistance. Vlad made the remarks in a 
20-minute meeting with Takehiro Togo, director general 
of the European and Oceanic Affairs Bureau. Togo said 
the Japanese Government will probably dispense its aid 
through the Red Cross, which he said is considering the 
dispatch of personnel as well as supplies. 


Viad welcomed Japan’s political support for the Roma- 
nian people in their struggle to topple former President 
Nicolae Ceausescu, who he described as a roundly dis- 
liked dictator. He said the Romanian Embassy staff in 
Tokyo are unanimous in their support of the National 
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Salvation Front and in their condemnation of Ceaus- 
escu, who he said “suppressed the people in a criminal 
manner.” 


Viad’s call at the Foreign Ministry was a dramatic 
reversal from two visits he made last week as a represen- 
tative of Ceausescu’s government. At that time he 
refused to accept Japan's criticism of Romanian Gov- 
ernment atrocities, charging imperialist intervention in 
his country’s internal affairs. Togo said Japan is pleased 
with the ouster of Ceausescu and offered Japan's condo- 
lences over the many Romanians who have perished in 
the process. Togo said Japan supports the Romanian 
people's general will for democracy after 24 years of 
dictatorial rule. 


Earlier in the day, Prime Minister Kaifu said Japan will 
follow international law in deciding whether to recognize 
the new Romanian government. The Foreign Ministry 
official pointed out that internal situaticns in both 
Romania and Panama have begun to calm ua but 
added that some domestic issues, including the fram- 
work of the new governments, remain unsettled. 


Ambassador To Return to Panama City 25 Dec 


OW25 12060689 Tokyo KYODO in English 0529 GMT 
25 Dec 89 


[Text] Tokyo, Dec. 25 KYODO—Japan’s ambassador to 
Panama is expected to leave Japan Monday [25 
December] for Los Angeles in preparation for his return 
to Panama City, a Foreign Ministry official said 
Monday. Ambassador Junpei Kato is to continue his trip 
to Panama as soon as the international airport in 
Panama City reopens, Mitsuo Sakaba, head of the 
Second Latin America and Caribbean Division said. 


Kato is returning to assist the more than 400 Japanese 
residents of Panama, who face difficulties due to the 
food shortage, Sakaba said. Sakaba said the return of 
Ambassador Kato following a two-month absence does 
not imply recognition of the newly installed government 
of President Guillermo Endara. 


Japan severed high-level contacts with Panama and 
suspended economic aid in September, and Kato left for 
Japan the following month. Japan has voiced tacit sup- 
port for U.S. use of military force in an attempt to 
capture Panamanian military leader Gen. Manuel 
Antonio Noriega, who on Monday was reported to be 
seeking political asylum at the Vatican Embassy in 
Panama City. 


Nakayama To Seek Understanding of Aid to Bloc 


OW 2612084989 Tokyo KYODO in English 0833 GMT 
26 Dec 89 


[Text] Tokyo, Dec. 26 KYODO—Foreign Minister Taro 
Nakayama Tuesday said he has ordered measures to 
convince Japanese taxpayers of the need for Japan to 
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provide assistance to reform-minded countries in far- 
flung Eastern Europe and elsewhere in the developing 
world. 


“| have ordered an explanation to taxpayers of the 
system of extending foreign aid in an easy-to-understand 
manner,’’ Nakayama told reporters in an address at the 
Japan National Press Club. He said as Japan now has the 
world’s largest budgeted Official Development Assis- 
tance (ODA) program, public support for its overseas 
endeavors is essential. 


“The problem is that many Japanese taxpayers think 
‘why should we have to provide aid to these far-away 
East European countries?’ Nakayama said. “Many have 
doubts as to why the government must send their hard- 
earned money overseas just because Japan has become 
an economic power,” he said. 


Officials acknowledge that public discomfort with the 
country’s ODA program has increased recently following 
reports that much of the aid has been misspent or is 
ineffective. Considering that the general public did not 
understand the necessity of implementing the 3 percent 
consumption tax, Nakayama said one can hardl: ¢. nect 
them to understand the more “complicated” issue of 
foreign aid. 


While some citizens may listen to Diet proceedings on 
the radio, they do not have a grasp of the specialist terms 
used regarding foreign aid, he said. 


“How can the general population be expected to under- 
stand something that even someone who graduates at the 
top of the class at Tokyo University cannot?” He asked. 
“The Foreign Ministry must go about explaining foreign 
aid, keeping in mind that they are talking to the citizens 
and not responding to questions in the Diet,” he said. 


Nakayama said while veteran diplomats may dislike the 
idea, animation should be employed as one method of 
effectively reaching the population. 


Nakayama Sees ‘New International Order’ 


OW25 12090289 Tokyo KYODO in English 0819 GMT 
25 Dec 89 


[Text] Tokyo, Dec. 25 KYODO—Foreign Minister Taro 
Nakayama said Monday Japan must promote the 
changes under way in the Soviet Union and Eastern 
Europe as part of its contribution to “a new international 
order.” 


Nakayama also predicted that the current trend of East- 
West reconciliation, and between the United States and 
the Soviet Union, now focused on Europe, will begin 
having more profound implications in the Asia-Pacific 
region. The foreign minister made the remarks at a 
reception to promote the establishment of sister-city 
links between Japanese cities and those elsewhere in the 
world. 
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“It is my view that the changes under way in the Soviet 
Union and Eastern Europe are heading in the righ, 
direction and that they should be positively seized on 
and promoted,” said Nakayama. 


Nakayama said the changes there have created possibil- 
ities for the making of “a new international order.” He 
characterized the new order as one in which there will be 
a strengthening of world peace and stability, as well as 
freedom and democracy, and said Japan should assume 
a major role in its construction. But he warned that the 
process of change is being paralled by “instability and 
uncertainty,” noting that the crumbling world order of 
the present is only now giving way to its successor. 


Nakayama pointed to the possibility that events in the 
Soviet Union and Eastern Europe could spiral out of 
control, giving rise to global instability. “We should be 
paying heed to this,” he warned. 


Sounding optimistic on the issue of East-West reconcil- 
ration in the Asia-Pacific region, Nakayama said the 
changes elsewhere have begun to impact the region, “but 
they have yet to bear their full potential.” Imprc 4d 
East-West ties is expected to begin exerting an influence 
in the Asia-Pacific region in various forms, he said. 


Suzuki Unable To Finalize Agreement With Hungary 


OW 2312112989 Tokyo KYODO in English 1229 GMT 
22 Dec 89 


[Text] T° kyo, Dec. 22 KYODO—Suzuki Motor Co. said 
Friday 1: vill be unable to meet its deadline to finalize an 
agreement by the year-end to make minicars in Hungary. 
Negotiations, now in their final phase, will resume early 
next year, it said. The project calls for production of a car 
modeled on Suzuki's Alto, which has a 543cc engine. 


Bank of Japan Raises Discount Rate 0.5 Percent 


OW 2512024289 Tokyo KYODO in English 0217 GMT 
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[Text] Tokyo, Dee. 25 KYODO—The Bank of Japan 
(BOJ) raised the official discount rate Monday by half a 
percentage point from 3.75 percent to 4.25 percent per 
annum, effective immediately. The central bank said the 
base rate hike was aimed at bolstering the flagging yen 
and combating inflation. The decision was formalized at 
a special meeting of the bank’s policy-making board held 
during the morning. 


The hike in the key lending rate, the rate it charges on 
overnight loans to commercial banks, was taken as a 
pre-emptive strike against growing inflation, the bank 
said. The action also means the BOJ finally has suc- 
ceeded in persuading the Finance Ministry, hammering 
out differences over the need for a base rate hike in fresh 
negotiations between them. 


The rift on interest-rate policy between the two surfaced 
last Tuesday when news reports revealed the BOJ is 
contemplating a hike. But the ministry raised opposition 


4 NORTHEAST ASIA 


(O a raise as it may interrupt the current economic 
expansion. The raise, the third in less than seven 
months, represents the BOJ's determination to prevent 
inflationary pressures from increasing turther. 


MITI Minister on Hike 


OW 2512054889 Tokyo KYODO in English 0441 GMT 
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[Text] Tokyo, Dec. 25 KYODO—International Trade 
and Industry Minister Hikaru Matsunaga said Monday 
the Bank of Japan's official discount rate hike is under- 
standable in view of a wide gap between market rates 
and the key interest rate. 


In a statement issued following the central bank's deci- 
sion to raise the discount rate by 0.5 percentage point to 
4.25 percent, Matsunaga, however, urged the bank to 
“respond adequately” to the financial situation of small- 
and medium-sized firms. 


The MITI [Ministry of International Trade and 
Industry} head expressed concern last week that a dis- 
count rate hike would mean an additional burden to 
small companies wanting to borrow money at the end of 
the year. Matsunaga stressed in his statement that the 
government would remain committed to maintaining 
economic growth led by domestic demand. 


Hashimoto Terms Increase ‘Timely’ 


OW 2512054989 Tokyo KYODO in English 0438 GMT 
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[Text] Tokyo, Dec. 25 KYODO—Finance Minister Ryu- 
taro Hashimoto said Monday the latest hike in the 
nation’s official discount rate is timely. Hashimoto, in a 
statement issued after the Bank of Japan announced its 
decision on the base rate increase, said the step is viewed 
as being timely and appropriate to ensure flexibility in 
Japan’s monetary policy. 


The central bank said earlier in the day it has decided to 
raise the discount rate, the fee it charges on loans to 
commercial banks, to 4.25 percent from the current 3.75 
percent, effective immediately. The move was taken to 
head off inflationary pressure. 


“The government, for its part, will maintain its basic 
policy of keeping domestic demand-led economic 
growth,’ Hashimoto said. The comments came in a 
turnaround from his harsh remarks made recently 
against a discount rate increase, apparently reflecting 
fears of its negative effects on a general election expected 
next February. 


A senior Finance Ministry official, attempting to shake 
off allegations of a policy crack between the ministry and 
the central bank, said the two are in total agreement on 
monetary policy. 


“There are signs that land prices are beginning to soar 
again. So, preventive measures are needed to head off an 
upsurge in land prices, 2lthough prices of goods are 
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generally stable at present,” the official told reporters. 
The official, speaking on condition of anonymity, went 
on to say the base rate hike is in line with policy 
coordination between Japan and other major industrial 
nations. 


Hike To Stabilize Prices 


OW 2512094089 Tokyo KYODO in English 0830 GMT 
25 Dec 89 


[Text] Tokyo, Dec. 25 KYODO—Bank of Japan (BO)) 
Governor Yasushi Mieno said Monday the hike in the 
official discount rate was aimed at fostering price sta- 
bility and described the move as a preemptive action to 
forestall inflation. Mieno also told a press conference the 
base rate increase will help stabilize foreign exchange 
rates by narrowing interest rate gaps between here and 
abroad and will serve to restore stabiliiy in currency 
rates in the long run. 


Earlier in the day, the BOJ announced a raise in the base 
interest rate, which it charges on overnight loans to 
commercial banks, by half a percentage point to 4.25 
percent from 3.75 percent per annum, effective immedi- 
ately. Mieno noted that foreign exchange markets have 
recently shifted their attention to interest rate differen- 
tials. He said he hopes the hike will help stabilize the 
yen’s value. 


The hike was the third this year following 0.75-point 
boost in May and a 0.50-point increase in mid-October. 
Mieno, who is also chairman of the central bank’s 
decision-making policy board, said he believes the move 
will help ensure continued economic growth led by 
domestic demand while maintaining price stability. The 
rate hike was designed to bring the key rate more into 
line with prevailing high money market rates, he said. 


It also reflects recent developments in foreign exchange 
markets, domestic economic activity, price trends and a 
high money supply growth rate, as well as wide gaps in 
interest rates between Japan and other major industrial 
nations, Mieno said. 


So far, the BOJ has allowed short-term rates to remain 
firm to help shore up the faltering yen, which has 
fluctuated in a limited range of 142-144 yen to the dollar. 
The discount rate was raised to ensure “appropriate and 
flexible” credit policy management, the bank said in a 
statement. Mieno said the 0.5-point hike is “adequate” 
enough for the time being. He ruled out a possible fourth 
rate hike in the immediate future. 


Mieno also said the action was entirely based on the 
bank’s own comprehensive judgment in consideration of 
the financial and economic situation. Mieno said he 
hopes such an early move will contribute to the contin- 
uation of stable domestic prices under increasing upward 
pressure stemming largely from the yen’s weakness and a 
high level of monetary liquidity. He also said such a key 
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rate increase 1s in line with international policy coord:- 
nation among the so-called Group of Seven (G-7) indus- 
trial nations. 


The G-? nations reaffirmed at their Washington meeting 
in late September that they would cooperate closely to 
achieve currency stability and continue efforts to reduce 
external imbalances. The latest hike comes after a 
lengthy battle of wits between the BOJ and the Finance 
Ministry over interest rate policy. 


After the BOJ's intention of an early rate hike was leaked 
via news reports last Tuesday, the planned move had 
met with stiff resistance from Finance Minister Ryutaro 
Hashimoto. The ministry queried the timing and need 
for such a tightening of credit ahead of a general election 
expected to be held early next year. 


The BOJ, however, eventually succeeded in persuading 
the ministry to accept the rate hike after a fresh round of 
talks between senior officials on both sides. 


Asked to comment on reported discord b*tween the BOJ 
and the ministry, Mieno said it was “regrettable.” He 
also said there had been no concrete plans for the hike at 
the time when che press reports first began circulating. 


Mieno described the bank’s unusual statement on its 
withdrawal of a planned rate hike last Tuesday as “inev- 
itable’’ in view of the need to calm confusion in financial 
markets. He said, however, that at that time the bank 
had no specific plans for a rate hike. 


Asked about possible effects of the base rate hike on 
financial activities, Mieno said there would be no major 
confusion in the markets if market participants under- 
stand the principal aim of the action. He brushed off the 
notion that such a key rate increase might hinder current 
brisk economic activity, but said it will help strengthen 
price stability in the longer term. 


The top central banker expressed his confidence in 
managing appropriate monetary policy and sustaining 
current economic expansion if only price stability was 
ensured. He said the bank’s action would help achieve 
the government’s 4.0 percent real economic growth 
target for fiscal 1990 that starts next April. 


Noting the action was not a prelude to a future credit- 
tightening move, Mieno stressed it was purely a precau- 
tionary measure to prevent inflationary pressure from 
growing further. But he urged financial institutions to 
exercise “more discipline” in their lending activities. 
The new governor, who took office December 17, also 
said the central bank will continue to monitor excess 
liquidity and commercial bank loans linked to specula- 
tive investment in land and other real estate. 


In a bid to keep liquidity from increasing further, the 
central bank decided recently to ask major commercial 
banks for furthr loan restraint in the first three months of 
next year. The planned 10-12 percent year-on-year cut in 
the combined additional lending of the 13 largest banks 
represents the first of its kind in nearly 10 years. 
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Asked about any connection with a recent credit- 
loosening move by U.S. monetary authorities, Mieno 
said the decision had nothing to do with US. credit 


policy. 


Not To Affect Fiscal Policy 


OW 2512111889 Tokyo KYODO in English 1046 GMT 
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[Text] Tokyo, Dec. 25 KYODO—Finance Minister Ryu- 
taro Hashimoto said Monday the latest hike in the 
nation’s official discount rate will not affect Japan's 
fiscal policy 


“Generally speaking, the situation 1s such that .here is no 
need either to prop up or hold down the economy,” 
Hashimoto said at the afternoon press conference. Hash- 
imoto reiterated that he feels the central bank action 1s 
“timely” and said it was made to fine-tune the gap 
between the discount rate and short-term interest rates. 
He said the main factor behind the move was the need to 
keep prices stable. 


The remarks represent an about-turn from his state- 
ments made last week over an increase in the official 
discount rate, a fee the central bank charges on its loans 
to commercial banks. In response to press reports of a 
possible discount rate hike last week, Hashimoto had 
said he did not see any need to raise the base rate at a 
time when prices are stable. He was also reported to have 
instructed his ministry officials to reject any plan to raise 
the rate if requested by the Bank of Japan. 


The Finance Ministry has a strong influence on the 
central bank, although the central bank is responsible for 
any decision on the discount rate. 


Asked about the change in his stance on a discount rate 
hike, Hashimoto said he had not been informed of a hike 
in the base rate last week. “But this time the Bank of 
Japan informed me that they want to raise the rate to 
keep it in line with market rates,’ Hashimoto said. 


Hashimoto also disclosed that he had told Bank of Japan 
Governor Yasushi Mieno at a meeting of economic 
ministers last Tuesday that he would reject any hike in 
the base rate. Hashimoto quoted Mieno as agreeing with 
him. 


“We don’t charse our policy so easily,” Hashimoto 
added. 


Government Adopts Fiscal 1990 Budget Policy 


OW 2212150789 Tokyo KYODO in English 1349 GMT 
22 Dec 8Y 


[Text] Tokyo. Dec. 22 KYODO—The government laid 
down a fiscal 1990 budget policy Friday that omits any 
issue of deficit-financing bonds. but calls for an overhaul 
of the consumption tax and a quick revision of land 
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taxes. The policy also calls for continued efforts to 
achieve administrative and fiscal reforms and to avoid 
wasting tax revenues. 


In view of bond-servicing costs accounting for as much 
as 20 percent of the government's general-account out- 
lays, the government stressed the need for continued 
efforts for fiscal reform through cutting government 
bond issues. Outstanding government bonds still total 
160 trillion yen. 


AS a first step, the government will not issue any deficit- 
covering bonds for fiscal 1990 for the first time in 15 
years, and will make maximum efforts to cut outlays, 
according to the policy. 


The government will reduce issues of construction 
bonds—public works boads—in fiscal 1990 by 100 bil- 
lion yen from the previou’ ear, so that the floatation of 
fiscal 1990 government bonds will be reduced by 1.48 
trillion yen from the fiscal 1989 level to 5.63 trillion yen. 
The issues do not include refunding bonds. 


Growth, Trade Rates Projected in 1990 Budget 


OW 2212150989 Tokyo KYODO in English 1005 GMT 
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[Text] Tokyo, Dec. 22 KYODO—The government 
adopted the annual economic outlook for fiscal 1990 on 
Friday, projecting slower economic growth, a smaller 
trade surplus, and reduced inflation. Japan's gross 
national product (GNP) is projected to grow 4.0 percent, 
allowing for inflation, in the new fiscal year beginning 
April |, down from a revised 4.6 percent growth in fiscal 
1989. The real GNP—the total value of goods and 
services produced in a year—expanded 5.3 percent in 
fiscal 1988 after growing 5.4 percent in fiscal 1987. 


The projection also showed that Japan's merchandise 
trade surplus will continue to shrink in fiscal 1990, 
reaching 78 billion dollars compared with an estimated 
81 billion dollars in fiscal 1989. The current account 
surplus, covering trade in both goods and services, 1s 
projected to be 56 billion dollars against 61 bilhon 
dollars in fiscal 1989. 


In yen terms, the current account surplus comes to 8 
trillion yen, accounting for |.9 percent of the projected 
nominal fiscal 1990 GNP of 417.2 trillion yen, down 
from an estimated 2.2 percent in the current fiscal year. 
The calculation is based on a projected exchange rate of 
142.5 yen to the U.S. dollar, compared with 141.3 yen in 
fiscal 1989. 


Going by past experience, Japan faces strained relations 
with its trading partners when the GNP ratio rises above 
2 percent, according to economists. The ratio has been in 
the 2 to 4 percent range since fiscal 1983. 


Rises in consumer prices are projected to slow to 1.6 
percent in fiscal 1990 from an estimated 2.7 percent 
increase in the current ) car, reflecting a plan tu discon- 
tinue the 3 percent consumption tax on some goods and 
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services, including retail goods, effective October |. 
Inflation at the wholesale level will also decelerate to 0.6 
percent from 3.5 percent, the projection showed. 


Ihe government wrote an economic scenario similar to 
that for the current fiscal year, forecasting that domestic 
demand will continue to pace growth as net exports 
decline further. Domestic demand will contribute 4.6 
percentage points of the projected fiscal 1990 growth, 
which will be offset by a 0.5-point negative contribution 
by external demand, economists said. (The total of both 
factors amounts to less than 4.0 points due to rounding 
up of fractions). 


The projection also showed: 


—consumer spending will accelerate to a 4.6 percent 
increase in real terms in fiscal 1990 from a 3.2 percent 
rise the previous year. 

—business capital investment will slow to a 7.3 percent 
gair from a 14.5 percent surge. 

—aindustrial production will rise 4.0 percent compared 
with 5.0 percent. 

—the unemployment rate will remain unchonged at an 
average 2.3 percent. 


The government aiso adopted a six-point guideline for 
economic management in the coming fiscal year, 
pledging efforts for sustained economic expansion under 
the lead of domestic demand. The economy 1s in its 37th 
month of uninterrupted expansion and many economists 
say the sustained growth could surpass the postwar 
record of 57 months that lasted from 1965 to 1970. 


The guideline also said Japan will seek to establish better 
economic relations with the rest of the world and con- 
tribute to revitalizing the world economy. It cited as 
other goals price stability, a narrowing of price gaps with 
foreign countries, and a reduction of working hours. 


‘Special’ Cabinet Meeting To Approve Budget 
OW 2312123389 Tokvo KYODO in English 1202 GMT 
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[Text] Tokyo, Dec. 23 KYODO—The Finance Ministry 
Saturday said its draft budget for the coming fiscal year 
will envisage 66.274 trillion yen in general-account 
spending, up 9.7 percent over the current fiscal year's 
original budget. 


The increase would be the biggest since fiscal 1981, when 
such outlays rose 9.9 percent, but ministry officials 
attributed it largely to increased debt-servicing expendi- 
tures. The draft budget will be approved at a special 
cabinet meeting Sunday morning. I: will then be subject 
to “restoration” bargaining before the government com- 
piles its fiscal 1990 budget plan next week. 


In the general account, debt-servicing expenses would 
grow 22.5 percent, to 14.29 trillion yen, as the ministry 
plans to set aside funds equivalent to a fixed portion of 
outstanding government bonds from the general account 
for a debt-servicing special account, they said. 
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The measure, mandated under the finance law, has been 
skipped since fiscal 1982 as the nation’s budget was 
tottering under a pile-up of outstanding government 
bonds. Excluding debt-servicing spending, general- 
account outlays would increase 3.9 percent to 35.41 
trillion yen. 


On the revenue side, the draft budget envisages tax 
revenues totaling some 58 trillion yen, a 13.7 percent 
increase from the fiscal 1989 budget, reflecting growing 
corporate and income tax revenues amid a booming 
economy. 


It also calls for eliminating the issue of debt-covering 
bonds for the coming fiscal year—a target the govern- 
ment has pursued to reduce dependence on national debt 
since fiscal 1975, when it began offering such debentures 
due to revenue shortfalls. 


Under the draft budget, the ministry plans to raise 5.63 
billion yen in public work-financing bonds, a 20.8 per- 
ceni uecrease over the fiscal 1989 budget. As a result, the 
portion of funds stemming from government bonds in 
total revenues would stand at 8.5 percent, falling below 
10 percent for the first time in 15 years. Non-tax 
revenues would increase 34.9 percent to |.34 trillion yen. 


Details of the draft budget were not available until 
Sunday when the ministry presents its draft budget to the 
cabinet. [sentence as received] 


Finance Minister Ryutaro Hashimoto, briefing reporters 
on the ministry's budget-drafting policy, voiced determi- 
nation to continue efforts to streamline outlays so the 
budget can be balanced without national debt. On the 
fiscal investment program, known as “the second 
budget,’ Hashimoto said it would grow 6.2 percent in 
the coming fiscal year, to 34.27 trillion yen. The 
increase, he said, is in response to growing demand for 
funds from the program, which finances road construc- 
tion and other public projects the general account does 
not cover. 


Turning to a supplementary budget being drafted for 
fiscal 1989, Hashimoto said it would total 5,898 billion 
yen, the biggest ever and a reflection of larger- 
than-expected tax revenues. Details of the fiscal invest- 
ment program and supplementary budget also will be 
made public Sunday. 


Defense Budget Below 1% of GNP for FY 1990 
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[Text] Tokyo, Dec. 22 KYODO—Japan’s defense 
spending for fiscal 1990 will amount to less than | 
percent of its gross national product (GNP), falling 
below the | percent ceiling for the first time in four years. 
government sources said Friday. The cabinet has 
decided to set the nominal GNP for 1990, based on the 
economic forecast, to 417.2 trillion yen, up 5.2 percent 
from this year, they said. 
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The Defense Agency is demanding about 4.17 trillion 
yen for the fiscal 1990 budget, up 6.35 percent from the 
current fiscal year. This will amount to 0.999 percent of 
the project GNP. 


“One can say 4 trillion yen is a huge guantity but more 
than 10 trillion yen is slated for the welfare budget and 
another 10 trillion yen is allocated for education 
spending. The world can see that Japan is frugal on 
defense spending,” Minister of State for Defense Juro 
Matsumoto said. 


Former Prime Minister Takeo Miki in 1976 set the limit 
of the defense budget to under | percen. of the GNP. But 
in January 1987, then Prime Minister Yasuhiro Naka- 
sone removed the ceiling, after setting the fiscal 1987 
military budget to 1.004 percent of the GNP. 


Further on Defense Spending 
OW 2412124489 Tokyo KYODO in English 0422 GMT 
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[Text] Tokyo, Dec. 24 KYODO—The Finance Ministry 
held defense spending to under the controversia! | 
percent level of the nation’s projected gross national 
product (GNP) in its draft budget for the 1990 fiscal year 
released on Sunday. The ministry rejected Defense 
Agency requests for some big-ticket items in the fifth and 
final year of its mid-term defense program. 


Given changed international circumstances, the draft 
reyects a Defense Agency aitempt at “efficient and bal- 
anced” armaments funding for ships and planes. Bar- 
gaining between the agency and finance officials before 
the finalized government budget to be presented later 
this week is expected to push up the 4.14 trillion yen 
provisional figure, already representing a 5.5 percent rise 
from the current fiscal year. 


Government forecasts of a 417.2 trillion yen GNP in 
fiscal 1990, a 5.2 percent annual rise in nominal terms, 
put defense spending at just 0.991 perceat. Officials said 
the high GNP level had “naturally” put the defense 
budget under | percent. 


If maintained, the less than | percent total would be the 
first in four years. The restriction of defense spending to 
| percent of the nation’s GNP, initiated in 1976, was 
first breached in the 1987 fiscal year. Deliberations lasi 
year pushed the figure to 1.006 percent in the finalized 
budget. But even if the ministry accepts the defense 
agency's requests for 4.17 trillion yen, a 6.35 percent 
annual increase as detailed this August, the total will 
remain just below the | percent mark at 0.999 percent. 


Standardized calculations of military strength used by 
the NATO alliance make Japan the third highest defense 
spender in the world. Defense experts point to high 
personnel expenses and a high value of the yen against 
the dollar to account for the amount. 


The Finance Ministry refused funding requests for the 
DDG (guided missile destroyer) and three other missile- 
Carrying warships, but approved a submarine and sonar- 
equipped vessel for detecting submarine movements. 
The vessel is designed to relay information to an anti- 
submarine warfare center to be built at the U.S. Naval 
Base at Yokosuka, south of Tokyo. The draft also cuts 
the number of aircraft requested including the F-15 
fighter and the T-4 trainer, recently grounded after a 
series of accidents. 


Defense Agency hopes for a 13.2 percent rise for research 
and development were thwarted, the ministry alloting 
only 93.7 million yen of 104 million yen rec’ ~sted. By 
far the majority of domestically-built we: sade 


under U.S. license and aircraft develope»: Java: ivave 
been cited for design flaws. 
But in the only response to U.S.demandsi. __... a iarger 


share of base costs, the ministry did approve a boost in 
the present 75 percent share of benefit payments to 
Japanese employees on U.S. bases paid by Tokyo to a 
full 100 percent. 


Finance Ministry Presents Draft 1990 Budget 


OW 2412023789 Tokyo KYODO in English 0130 GMT 
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[Text] Tokyo, Dec. 24 KYODO—The Finance Ministiy 
presented Sunday a draft budget for the coming fiscal 
year that would bring Japan a step closer toward running 
State finances without national debt. The draft budget, 
approved at a special cabinet meeting, calls for a 9.7 
percent increase in general-account spending in fiscal 
1990 starting next April from the original budget for the 
current fiscal year. 


The increase would be the biggest since fiscal 1981, when 
general-account outlays rose 9.9 percent, but ministry 
officials traced it primarily to a technical factor relating 
to debt servicing. 


Under the draft, general-account expenditures would 
total 66.28 trillion yen in the coming fiscal vear, but 
debt-servicing outlays represent 21.6 perceni percent of 
the tota! outlays, they noted. Debt-servicing expenses 
would rise 22.6 percent to 14.3 trillion yen, a bigger 
increase than any other category, because funds equiva- 
lent to a fixed portion of outstanding government bonds 
would be set aside from the general account for a 
debt-servicing special account as required under the 
finance law. 


The law-mandated measure has been omitted under 
special legislation since fiscal 1982 because the national 
budget had been weighed down by the growth in out- 
standing government bonds. 


According to Finance Ministry estimates, the out- 
standing baiance of government bonds, including those 
issued to finance public works, 1s expected to total some 
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162 trillion yen, representing a per capita debt of some 
1.3 million yen, at the end of the current fiscal year. 


On the revenue side, the draft budget calls for elimi- 
nating the issue of debt-financing bonds—a target the 
government has sought to achieve by fiscal 1990 since 
fiscal 1975 when it began covering revenue shortfalls 
with such debentures. 


The ministry expects to raise 58.00 trillion yen through 
taxes, !3.7 percent more than the current fiscal year, 
reflecting expectations of higher corporate earnings and 
individual income as a result of economic expansion. 


Excluding the debt-servicing expenditures and tax alle- 
cations for local governments, general-account spending 
would increase 3.9 percent to 35.41 trillion yen, faster 
growth than the 3.3 percent increase in the fiscal 1989 
budget. 


The 39 percent increase, however, is below the 4.6 
percen! inflation-adjusted economic growth the govern- 
ment has envisaged for fiscal 1989, showing evidence of 
the austerity the ministry has stuck to in recent years. 
But spending on defense, social welfare and foreign aid 
programs—three areas which are sensitive to political 
interests—shows larger growth. 


Defense spending would increase 5.5 percent to 4.14 
trillion yen following a 5.9 percent increase in the fiscal 
1989 budget, accounting for 11.68 percent of general- 
account spending excluding debt-servicing costs. The 
increase would put the ratio of defense expenditures to 
gross national product at 0.991 percent, keeping the 
figure below | percent of GNP for the first time in four 
years. 


Japan had kept defense spending below | percent of 
GNP from 1976 through 1987 after which then-Prime 
Minister Yasuhiro Nakasone scrapped the | percent 
limit under strong prodding from the United States. The 
draft budget calls for a 6.2 percent increase in social 
welfare spending, totaling 11.65 trillion yen, or 32.68 
percent of general-account spending minus debt- 
servicing expenses. 


Ministry officials said the increase reflects a 10-year 
government welfare program for the aged which would 
require outlays totaling some 6 trillion yen. 


The budget proposal earmarks some 800 billion yen for 
official development assistance (ODA), or aid to devel- 
oping nations and international organizations, a 5.9 
percent increase over the fiscal 1989 budget. The ODA 
Outlays ma’e it certain that Japan will maintain its 
position as the world’s top donor of ODA funds on a 
dollar-basis for the third straight year. 


The government would spend 769.1 billion yen in eco- 
nomic cooperation with other countries, a sum 4.8 
percent bigger than the fiscal 1989 budget. Most of this 
sum 1s counted as ODA. 
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In the same category, 279.1 billion yen would be set aside 
for funds going to the governmental overseas econom ¢ 
cooperation fund (OECF), a 5.5 percent rise over th: 
fiscal 1989 budeet. 


Officials said the growth in economic cooperation- 
related outlays, is a result of a five-year program then- 
Prime Minister Sosuke Uno pledged at the summit 
meeting in Paris last July whereby Japan is to provide 65 
billion dollars to help debt-strapped developing nations 
restructure their economies. 


The ministry drafted its budget blueprint on the assump- 
tion that Japan's economy, in terms of gross national 
product, will grow at an inflation-adjusted 4 percent in 
the coming fiscal year as forecast last Friday by the 
government. The presentation of the draft budget marks 
the second step in the nation's budget-drafting proce- 
dure, following the deadline for tabling budget allocation 
requests from government ministries and agencies last 
August. 


The draft budget provides an opportunity for negotia- 
tions between the Finance Ministry and other ministries 
on restoration of funds cut from the initial requests. 
These negotiations will last until the cabinet adopts the 
budget, probably this weekend. The budget will then be 
sent to the Diet for approval. 


From a domestic viewpoint, the draft budget appears to 
be a result of political pressure prior to general elections 
expected next Feburary. Apparent pre-election conces- 
sions include 11.7 billion yen for expanding “shin- 
kansen”™ bullet train lines nationwide, an appropriation 
larger than the 10.9 billion originally requested by the 
Transport Ministry. 


The bigger-than-requested spending apparently reflects 
strong pressure from the ruling Liberal Democratic Party 
to woo voters in local areas. 


In other general-account spending categories, the draft 
budget features expenditures on the wedding ceremoney 
for Prince Aya and Kiko Kawashima, slated for next 
June, amounting to 136 million yen. This includes 41 
million yen for housing for the royal couple. 


The government would also allocate 2,568 million yen 
for imperial family-related ceremonies, including the 
great thanksgiving festival, called “daijosai,” to be held 
after the emperor's enthronement ceremony next 
November. 


It also calls for an outlay of 1,653 million yen to tackle 
the increasing inflow of refugees, of which 1,480 million 
yen would be set aside to administer so-called economic 
migrants. Public works spending would remain almost 
unchanged at 6.15 trillion yen, a tiny 0.3 percent increase 
over the fiscal 1989 budget. Spending on science and 
technology would score a 2.9 percent increase, totaling 
461,209 million yen, featuring increased outlays for the 
development of a new rocket nicknamed “H-II" and a 
remote-sensing satellite. 


NORTHEAST ASIA 9 


The draft budget calls for 42.5 billion yen on outlays for 
measures to protect the earth's environment. The figure 
is little changed from the fiscal 1989 budget level. 


Effectively knocking back a 7.22 billion yen request from 
the Transport Ministry, the blueprint does not approve 
any money for the construction of a test line for the 
magnetically driven “linear motor car.” 


A Finance Ministry official said such spending could 
lead to requests for further outlays for the construction 
of commercial lines. 


“And it’s doubtful, if developed, the linear motor car 
could run on a commercial basis,” the official said. At 
the same time the ministry presented a supplementary 
budget for the current fiscal year, totaling a record 5.90 
trillion yen. 


Officials said the massive supplementary budget can be 
viewed in the context of larger-than-expected tax reve- 
nues stemming from the present economic expansion 
that has lasted 37 straight months through December. 
The additional appropriations, also approved at the 
cabinet meeting, are partly funded by a surplus of 1.73 
trillion yen carried over from fiscal 1988, the officials 
said. But the supplementary budget does not cover the 
full amount of excess revenues and carry-over funds 
because some bonds slated for issue in the current fiscal 
year were omitted, erasing some revenue. 


As required under the finance law, half of the 1.73 
trillion yen carry-over funds will be devoted to a debt- 
servicing special account under the supplementary 
budget. The supplementary appropriations also feature 
1.5 trillion yen allocated to a special account for govern- 
ment-managed pension programs, a move that is 
designed to help reduce a massive deficit on the special 
account. 


Among highlights of the supplementary budget are 50 
billion yen earmarked for a fund for the promotion of 
culture and the arts which Prime Minister Toshiki Kaifu 
has championed with the support of businesses. 


Mirroring the government's decision last Tuesday to use 
an armed patrol boat to escort shipments of plutonium 
from France and Britain starting in late 1992, the budget 
features an allocation of 8,290 million yen for the 
purchase of the patrol boat and its two helicoptors. 


Many economists and financial experts say the Finance 
Ministry has begun drafting supplementary budgets in 
recent years since it habitually underestimates tax reve- 
nues. 
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More on Finance Ministry Budget 
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Text] Tokyo, Dec. 24 KYODO—The Finance Ministry 

unday unveiled a draft budget for fiscal 1990, ear- 
marking approximately 800 billion yen in Official Devel- 
opment Assistance (ODA), a modest 5.9 percent increase 
from the current fiscal year. Government sources said 
the ministry may eventually agree to increase the ODA 
Outlay by at least 7.8 percent, the same growth rate as in 
the fiscal 1989 budget, in the course of negotiations with 
the Foreign Ministry, which wants to see the figure 
raised to “over 810 billion yen,” up 8 percent. 


The proposal is subject to negotiations between the 
Finance Ministry and other ministries seeking to dis- 
tribute ODA funds. It will be finalized this week end. 
The government will then submit its budget bills for 
approval in the Diet next month. 


The increase rate for ODA funds is second only to the 6.2 
percent increase in the allocations for social welfare and 
is followed by a 5.5 percent increase in defense outlays. 
The draft budget marks a 5.5 percent increase to 279.1 
billion yen in funds allocated for the Overseas Economic 
Cooperation Fund (OECF), a major governmental ‘body 
which implements ODA programs including yen loans. 


Spending on bilateral technical cooperation, including 
personnel training in developing nations and alleviation 
of environmental problems, shows a 3.6 percent rise to 
160.7 billion yen. Bilateral grants-in-aid funds remain 
virtually unchanged at 200 billion yen, with 159.6 billion 
yen set aside for economic development including debt- 
—y for the “poorest” countries, and 37.7 billion yen in 
ood aid. 


Finance Ministry sources said that negotiations between 
ministries may result in a slight increase in the grants- 
in-aid funds, in response to criticism that Japan's ODA 
centers too much on loans and less on grants. In line with 
Japan's pledge at the July Paris summit of seven indus- 
trialized nations that it would contribute to global envi- 
ronmental protection, the ODA budget initiates an 18 
million yen allocation for protection of the ozone layer 
and prevention of global wi, ing. 


The cabinet of former Prime Minister Noboru Takeshita 
pledged in the Toronto economic summit in 1987 
Japan's commitment to double its ODA to over 50 
billion dollars between fiscal 1988 and 1992. 


As the world’s largest donor in the past two years, Japan 
has been under international pressure to contribute more 
to global concerns. 


As a member of the Western community to extend 
support to reformist governments in Hungary and 
Poland, Japan's 150 million dollar contribution to a 
Western fund to help stabilize the Polish economy 
accounted for less than 3 percent of its ODA. 
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Japan ranks last in the 19-member Development Assis- 
tance Committee (DAC) in terms of the proportion of 
grants-in-aid funds in overall ODA spending. The DAC 
is under the Organization for Economic Cooperation 
and Development (OECD), which coordinates joint 
Third World aid strategies among the industrial nations. 


To counter criticism that Japan's ODA is sufficient in 
quantity but poor in quality, the Foreign Ministry had 
requested funding for such programs as the “silver 
volunteer scheme" to encourage Japanese aged over 40 
to participate in training people in developing nations, 
and a 1.3 billion yen fund to conserve rain forests. The 
Finance Ministry's draft budget made no reference to 
such funding requests, but sources said they could be 
restored and included in the finalized budget plan. 


Investment, Loan Outlays Described 


OW 2412141089 Tokyo KYODO in English 0337 GMT 
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[Text] Tokyo, Dec. 24 KYODO—The Finance Ministry 
Sunday proposed a moderate 6.2 percent increase in 
fiscal investment and loan outlays totaling 34,274 billion 
yen for fiscal 1990. The year-to-year increase in the 
program was considered mild when compared with a 9.0 
percent growth for the current fiscal year. 


Excluding 7.030 billion yen in outlays for portfolio 
investment management by the ministry's Trust Fund 
Bureau and two semigovernmental units, general outlays 
of the program amount to 27,244 billion yen, an increase 
of modest 3.4 percent from the current fiscal year. 
Despite the somewhat limited increase in fund alloca- 
tions against a 3.9 percent growth in the current fiscal 
year, the ministry said the program put high priority on 
areas linked to Japan's contribution to the world 
economy. 


Ministry officials said they allowed for the slight increase 
to reflect the ministry's neutral stance in compiling the 
budget. The Japanese economy remains set in an expan- 
sionary phase, in a continuation of a three-year trend. 


The investment program is financed primarily by gov- 
ernment-controlled public funds such as postal savings 
and public pension funds. It is often called “the second 
budget" because its outlays are not included in general- 
account spending but, instead cover major public works 
projects. The ministry's draft in particular called for 
import-promoting measures and scaled-up fund- 
recycling plans to help reduce the nation’s huge external 
surpluses. 


In a continued effort to utilize its surplus funds, the 
investment program allowed for an 18.8 percent jump in 
the budget earmarked for loans by the Export-Import 
Bank of Japan, reflecting the government's continued 
firm commitment to contributing to the well-being of the 
global economy. 
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In the new fiscal year starting next April, funds allocated 
for the Ex-Ilm Bank, a government-run financial institu- 
tion, totaled 1,012 billion yen, the first time outlays for 
the bank have topped the | trillion yen mark. Brisk 

wth in the outlays for the bank also mirrored a 
ive-year debt-relief package under which Japan will 
channel a total of 65 billion dollars into debt-burdened 
developing countries. 


The program also earmarked 125 billion yen to boost 
imports of foreign-made products, an increase of 8.7 
percent from 115 billion yen in current fiscal year. 


In a similar move, the Japan Development Bank, 
another government-financed bank, was set to expand 
the scope of its special low interest-bearing loans to 
include wholesalers and retailers in addition to the 
imports so far qualified, the officials said. 


Of the total 1,075 billion yen for the Development Bank, 
70 billion yen was set aside to establish a special fund for 
this purpose within the bank, they said. Outlays for the 
Overseas Economic Cooperation Fund posted a 4.0 
percent increase to 591 billion yen. The loan program of 
the Housing Loan Corp. was up 8.9 percent at 5,548 
billion yen to provide for better housing. Funds for the 
five public corporations involved in road construction 
came to 2,673.7 billion yen, up 4.3 percent. 


MITI To Spend Y12 Billion on Import Promotion 


OW2412141989 Tokyo KYODO in English 0435 GMT 
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[Text] Tokyo, Dec. 24 KYODO—The Ministry of Inter- 
national Trade and Industry (MITI) will seek to spend a 
total of 12 billion yen to bolster imports within the 
current 1989 fiscal year and in fiscal 1990, government 
sources said Sunday. Of the total, 7.5 billion yen has 
been allocated as part of the government's supplemen- 
tary budget for fiscal 1989, which was approved at 
Sunday's extraordinary cabinet meeting. 


In addition, MITI is able to spend a total of 2.2 billion 
yen On import promotion under the draft budget pre- 
pared by the Finance Ministry for fiscal 1990. However 
MITI will seek another 2.3 billion yen for its program 
designed to substantially raise imports. The request will 
be put via consultations with the Finance Ministry later 
this week, when the government finalizes its budget for 
fiscal 1990. 


Under the plan, MITI would spend 640 million yen for 
the establishiment and management of an international 
center that would link Japan's provincial cities and 
consumers with, foreign. nations through a computer 
network® A host compster would be installed at the 
Japan External Trade Organization (JETRO) and local 
governments and consumers would have access to infor- 
mation on foreign goods stored by other countries in 
JETRO's database. 
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MITI proposes sending missions abroad to find products 
that are suited for the Japanese market and also receive 
foreign missions hoping to market their products here. 


The ministry hopes the measure would trim the coun- 
try’s chronic trade surplus through increased imports, 
while rectifying a persistent trade gap of more than 50 
billion yen a year with the United States. The govern- 
ment officially declared earlier this year that Japan will 
contribute to the world economy by becoming an 


“importing superpower.” 


Further on MITI Budget 
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[Text] Tokyo, Dec. 24 KYODO—Increased funding for 
the Ministry of International Trade and Industry (MITI) 
in the fiscal 1990 draft budget released Sunday reflected 
special allowances for energy-related projects and import 
promotion. The draft, presented by the Finance Min- 
istry, allocated 709.7 billion yen to MITI, up from 695.3 
billion yen in fiscal 1989, but fell short of the 739.7 
billion yen requested by MITI in late August. 


Under its draft budget, the Finance Ministry allows an 
allocation of 376 billion yen for MITI’s special account 
for new energy-related projects, up from 366 billion yen 
appropriated in 1989 but down from the ministry's 
initial request of 410 billion yen. 


For import promotion in the new fiscal year, the Finance 
Ministry allocates 2.21 billion yen for MITI, which is 
about half the ministry's requested 4.51 billion yen. A 
total of 7.5 billion yen, however, will be allocated to 
boost imports as part of the government's supplementary 
budget for the current fiscal year, the officials said. 


The MITI budget for the 1990 fiscal year will be finalized 
Friday following a series of consultations between MITI, 
which will seek restoration in cuts in its budget requests, 
and the Finance Ministry. 


The Finance Ministry's draft budget also shows a total 
appropriation of 1.2 billion yen for use as environment- 
related expenses, of which 600 million yen will be spent 
to promote a study on global environmental problems. A 
new MITI request for 6.04 billion yen to establish a 
research center to oversee governmental projects for 
global enviromental issues was not accepted, however. 


To cover expenses on the revitalization program for 
small- and medium-sized firms, a total of 191.14 billion 
will be allocated in fiscal 1990, lower than 194.25 billion 
yen spent in fiscal 1989. However, 50 billion yen will be 
added as part of the supplementary budget for the 1989 
fiscal year to support small companies in local areas, the 
ministry officials said. 
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North Korea 


KCNA Reports Execution of Ceausescu, Wife 


§K2612152689 Pyongyang KCNA in English 1515 GMT 
26 Dec 89 


[Text] Pyongyang December 26 (KCNA)—The situation 
of Bucharest is being gradually stabilized after the dis- 
turbances in the city, according to foreign press reports. 


There had been fierce exchange of fire between armed 
forces supporting Nicolae Ceausescu and those opposed 
to him in different places of the city. But the engagement 
abated on December 25 and sporadic gun reports were 
heard, said the reports. 


Nearly all the streets of the city were reportedly blocked 
and many factories stopped operating and shops remain 
closed. 


But fierce battles continued in Brasov, Sibiu and Cluj 
cities and fighting was also reported from Craiova, Arad 
and other cities on the 24th. 


The commotion in Romania broke out in Timisoara City 
oi December 16 and 17 to be followed by rallies, 
demonstrations, violent and bloody incidents and fierce 
battles in Bucharest and other areas of the country. 


This has seriously destroyed the social order, said foreign 
press reports. 


AGERPRES announced that the Council of the Roma- 
nian National Salvation Front was formed. 


The council published an information on the 24th on the 
situation created in the country. 


It called for an immediate and complete halt to gunfiring 
in all parts of the country and surrender of weapons and 
ammunitions by all except soldiers. It said the Ministry 
of National Defence shall assume the role of com- 
manding all the armed forces and means of combat of 
the nation in an integra! way. It also called for protection 
of economic, trade, health, educational, scientific and 
cultural institutions and organizations and immediate 
start of activities for the rehabilitation of the country. 


AGERPRES reported that the Romanian special mili- 
tary court on December 25 sentenced Nicolae Ceausescu 
and Elena Ceausescu to death, which was executed. 


U.S. ‘Armed Invasion of Panama’ Denounced 


Government Issues Statement 


SK2312000189 Pyongyang Domestic Service in Korean 
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[DPRK Government statement issued on 22 Decem- 
ber—read by announcer] 


[Text] Today's international situation is very serious and 
dangerous, and the cause of peace in the world is facing 
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a grave challenge by the imperialists. The developn ‘nt 
of the overall situation warns that the present situatio | is 
not a time when one, lured by such remarks as detent or 
cooperation, sings a song of peace. 


On 20 December, the U.S. troops of aggression arn ed 
with modern lethal weapons from head to toe starter a 
large-scale armed invasion of Panama, a weak count y. 
This is not only a brutal aggression and an internation 1 
terrorist act that infuriates the world’s people but also | 
serious war crime that may drive the world into a new 
war. 


Upon returning from the Soviet-U.S. summit talks off 
the coast of Malta where an end to the cold war and the 
advent of the new era of peace were chorused, U.S. 
President Bush ordered an armed invasion of Panama. 
This exposed the true colors of the imperialist arch- 
villain. The U.S. imperialists’ invasion of Panama again 
clearly shows that the aggressive nature of imperialism 
will in no way change and that the imperialists were and 
are hooligans, international policemen, and arch-villains 
of aggression and war, whose hands are stained with the 
blood of the people. 


The imperialists tend to strengthen their reactionary and 
aggressive nature whenever they are faced with a more 
serious crisis. Today, in an effort to escape from the 
crisis of destruction, which is being aggravated daily at 
home and abroad, the U.S. imperialists are trying to 
maintain good relations with big countries and to con- 
centrate the spearhead of attack on small and revolu- 
tionary countries to conquer and obliterate them, while 
wielding nuclear weapons in one hand and waving purses 
and signboards of peace in the other. The prevailing 
situation demands that all the world’s peace-loving 
people, squarely seeing the innate nature of imperialism, 
the incarnation of aggression and war, not be scared at 
their military threats and intimidation or deceived by 
their honeyed words about peace but resolutely maintain 
the fundamental stand on struggle to oppose imperialism 
and to defend peace. 


Today, the U.S. imperialists’ military invasion of 
Panama is in no way a matter confined to Panama. If 
this is left alone, this will impose grave consequences 
upon the future destiny of all of Central America and 
Latin America in general and mankind tomorrow. 


It is on the Korean peninsula that aggressiveness, sly- 
ness, or plunder appear in a more concentrated manner 
than anywhere else in the world. The U.S. imperialists 
are endlessly beefing up their forces, aggravating tension, 
and increasing the danger of war on the Korean penin- 
sula, even while babbling about peace and detente in 
other areas. Only when we let down our guard will the 
U.S. imperialists ignite a new war. If we give up or 
disengage our struggle against imperialism, while saying 
that peace is more valuable, this will be peace based 
upon slavish submission. The Korean people can in no 
way consider the U.S. imperialists’ invasion of Panama 
as someone else's business nor can they act like they are 
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watching a fire on the opposite side of the river, The 
people of Asia, Africa, and Latin America and people of 
the world in general who are defending independence 
have common interests and support each other. The 
DPRK Government solemnly declares that it considers 
the U.S. imperialists’ armed invasion of Panama as an 
armed invasion against the Korean people and will spare 
no efforts in giving all possible material and spiritual 
assistance to the Panamanian people who are coura- 
geously struggling to defend the independence, dignity, 
and territorial integrity of the country. 


The governments and people of the world's peace-loving 
countries unanimously denounce the U.S. imperialists’ 
armed invasion of Panama. Peace can only be achieved 
through a resolute struggle against imperialism. The 
people of the socialist countries and nonaligned coun- 
tries and the people of all other countries in the world 
who are defending independence must thoroughly check 
and frustrate the U.S. imperialists’ deceptive peace 
Strategy and aggression maneuvers by firmly uniting to 
positively assist the Panamanian people, who are strug- 
gling, and to resolutely wage a struggle, while upholding 
the banner of the anti-imperialist and anti-U.S. struggle. 


The U.S. imperialists must immediately stop their 
armed invasion of Panama and withdraw all their troops 
of aggression without any delay and must respect the 
independence and territorial integrity of Panama. If 
they, after forgetting that today’s era is the era of 
independence and that the era has eternally passed when 
the destiny of small countries were made sport of by the 
imperialists against their will, continuously run amok 
recklessly, the U.S. imperialists will not be able to escape 
from the stern judgment of history. 


[Dated] 22 December 1989, Pyongyang 


Invasion Justification Criticized 
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[Text] Pyongyang December 22 (KCNA)—U-:S. Presi- 
dent Bush ordered U.S. imperialist aggression forces to 
launch an armed invasion of Panama and on December 
20 televised a tirade to the nation. 


His speech was, in a nutshell, a sophism to justify and 
plead for the brigandish armed invasion of Panama by 
the U.S. imperialists. 


He said he had ordered U.S. military forces to Panama 
to “safeguard the lives of Americans, to defend democ- 
racy in Panama and to protect the integrity of the 
Panama Canal Treaty.” 


This is a logic of a brigand reminding us of a thief crying 
“stop thief!” 


Who threatened whom and who destroyed peaceful 
stabi! d order? 
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It is well-known a fact that it was not the first time that 
such trash as “safeguarding the lives of Americans and 
defending democracy” rolled off the tongue of Bush and 
it is a trite jargon the U.S, imperialists had used as 
pronoun [as received] each time they committed aggres- 
sion and intervention against other countries. 


With no sophism can Bush conceal the stark fact that the 
current armed invasion is based on a scrupulous plan of 
the U.S.imperialists to overthrow the legitimate govern- 
ment in Panama, violate and stifle the independence and 
sovereignty of that country and establish a neo-colonial 
order there. 


The fact alone that Bush openly ordered the U.S. impe- 
rialist aggression forces to arrest Noriega, head of gov- 
ernment of a sovereign state, and escort him to the 
United States, makes the world wonder if a man with 
reason could think of it. 


While lacerating the legitimate Government of Panama 
and the independent life of its people with the bayonet 
and declaring a pro-American element “legitimate 
leader” of Panama, bush claimed that this is for “defence 
of democracy”. 


The U.S. imperialists self-exposed in their brigandish 
armed invasion of Panama what they mean by “peace,” 
“dialogue,” “detente” and “cooperation” cried for so 
often by them. At the same time, it tells again the truth 
that the wolfish nature of U.S. imperialism cannot 
change at all, even if it wear a sheep's skin. 


WPK Sends Solidarity Message 
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[Text] Pyongyang December 23 (KCNA)}—The Central 
Committee of the Workers’ Party of Korea [WPK] sent a 
solidarity message Thursday to the national leadership 
of the Democratic Revolutionary Party of Panama in 
support of the sacred struggle of the Panamanian people 
for defending the sovereignty and dignity of the country 
from the U.S. imperialists’ aggression. 


The message reads: 


The Central Committee of the WPK bitterly denounces 
the U.S. imperialists for having started an allround 
invasion on your country on December 20, after esca- 
lating the military provocations against it. 


Through their invasion of Panama, the U.S. imperialists 
fully revealed once again under the eyes of the world 
their ugly color as war maniacs and arrogant aggressor 
wearing the mask of “peace” and “detente”. 


Considering the U.S. imperialist’s invasion against the 
Panamanian Government and people to be a violation of 
the sovereignty of a legitimate independent state and a 
challenge to world peace, we strongly demand that they 
immediately stop their invasion of Panama and with- 
draw their aggression forces from it without delay. 
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We express militant solidarity with the national leader- 
ship of your party and all its members and the entire 
people of your country in their sacred struggle for 
defending the sovereignty and dignity of the country 
from the aggression of the enemy. 


‘Criminal Aim’ of Invasion Scored 
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Text] Pyongyang December 24 (KCNA}—NODONG 
INMUN today denounces the bosses of U.S. imperi- 
alism for spinning out a long string of trash to justify 
their armed invasion of Panapa. 


The news analyst says: 


Bush claims that armed forces have been thrown into 
Panama to “protect the lives of Americans” and “defend 
democracy” in this country. This is an intolerable decep- 
tion and mockery of the world people. 


As the unbiased world opinion points out in unison, the 
large-scale armed invasion of Panama by the U.S. impe- 
rialists is an open encroachment on the sovereignty and 
territorial integrity of a sovereign state and a wanton 
violation of the U.N. Charter and norms of international 
law. 


The attempt to justify the aggressive action with the 
cloak of “protection of the lives of Americans” and 
“defence of democracy” once again strips bare the 
brazen brigandish color of the U.S. imperialists. 


The U.S. imperialists invented a pretext of aggression 
even by offering a U.S. Army officer on the altar and 
invaded Panama with force of arms under the cloak of 
“protection of the lives of Americans”. What a brazen, 
hateful and robber-like act it is? “Protection of the lives 
of Americans” is, after all, an almighty slogan of the U.S. 
imperialists to invade other countries. 


Their armed invasion is neither for “protection of the 
lives of Americans” nor “defence of democracy”. It is, to 
all intents and purposes, an undisguised act of aggression 
to dominate Panama and permanently occupy the 
Panapa Canal by overthrowing the legitimate Panama- 
nian Government headed by General Noriega and estab- 
lishing a pro-U.S. puppet government. 


With no brigandish logic can the U.S. imperialists cover 
up the criminal aim of their armed invasion of Panapa or 
conceal their ugly color as an aggressor. 


‘Reactionary’ Policy Condemned 
SK2512110189 Pyongyang KCNA in English 1034 GMT 
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[Text] Pyongyang December 25 (KCNA)— The U.S. 
imperialists’ invasion of Panama is an immediate man- 
ifestation of their confrontation and power policy and is 
another clear proof that their aggressive nature never 
changes, says NODONG SINMUN today. 
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“Peace” and “detente” loudly advertised by the U.S. 
rulers are nothing but a hypocritical slogan for covering 
up their true color as the chieflain of aggression and 
intervention, the ringleader of international terrorism 
and power maniacs and misleading and fooling the 
public opinion at home and abroad, the news analyst 
says, and continues: 


The U.S. imperialists are now making a bargain with 
much talk about “disarmament” and “negotiation”, 
while enforcing a “policy of appeasement” towards those 
countries which are in their favor, smiling at them and 
showing off the bag of dollars to them, and enforcing a 
policy of strength towards the revolutionary countries 
which maintain chajusong. According to this strategy, 
they are intensifying a reactionary peace offensive in 
Europe and desperately resorting to the aggressive policy 
of strength in Central America, Northeast Asia and other 
parts of the world. It is well illustrated by the facts that 
the U.S. imperialists have put military pressure on our 
Republic, Cuba and Nicaragua and openly invaded 
Panama a few (?days ago). 


Such moves of the U.S. imperialists offer an undeniable 
evidence that they evade direct confrontation with big 
countries, while conquering one small country after 
another. They are acting arrogantly with dollars in one 
hand and nuclear weapons in the other. 


The U.S. imperialists must never be allowed to revive 
the old jungle law in our age. The people who love 
independence and sovereignty, socialism and peace, 
should heighten vigilance against their policy of aggres- 
sion and war, stresses the news analyst. 


Battle Continues Against ‘Aggressors’ 
SK 2612120689 Pyongyang Domestic Service in Korean 
0700 GMT 26 Dec 89 


[Text] According to news reports from Panama City, on 
22 December the Panamanian Defense Forces units and 
militiamen launched offensive operations simulta- 
neously against various buildings in which the U.S. 
imperialist aggressors and the puppets have built nests, 
including the National Assembly Hall, the Panama 
Canal Administration Office, and U.S. military bases. 


The defense forces units and militiamen counterattacked 
the aggressors’ brigandish acts by firing howitzers and 
machine guns. The battle continued for about an hour. 


At dawn on 23 December, after spotting U.S. military 
planes and helicopters in areas around [name indistinct] 
University, the Panamanian Defense Forces fired inten- 
sively at them flying on an espionage mission in the sky 
over Panama City and stopped them from running riot. 


Fire exchanges between the Panamanian defense forces 
and the U.S. imperialist aggression troops continued 
throughoui chat day in the central part of the capital. 


The U.S. imperialist aggressors are now leaving no stone 
unturned in a bid to establish a pro-U.S. puppet regime 
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in Panama at an early date and arrest Manuel Antonio 
Noriega, commander of the Panamanian Defense 
Forces. 


The U.S. imperialist aggression troops’ firing, bombing, 
and search operations still continue. Because of this, the 
capital is completely in a chaotic state. 


in the meantime, on 23 December under order of the war 
maniac Bush, additional reinforcements of 2,000 U.S. 
troops have been sent to Panama and are now partici- 
pating in battles there. 


According to foreign news reports, the number of U.S. 
troops joining in battles in Panama are expected to reach 
40,000 soon. However, the Panamanian Defense Forces 
and militiamen are unyieldingly fighting against the 
aggression troops. 


‘U.S. Imperialists Must Withdraw’ 


SK2612110489 Pyongyang KCNA in English 1023 GMT 
26 Dec 89 


[Text] Pyongyang December 26 (KCNA)}—The U.S. 
imperialists must withdraw all their aggression forces 
from Panama without delay in compliance with the just 
demand of the world’s peaceloving people and respeci 
the sovereignty and territorial integrity of Panama, says 
MINJU CHOSON in a commentary today. 


Recalling the open declaration of U.S. President Bush 
that one of the important aims of this military operation 
is to arrest Noriega, commander of the defence guards of 
Panama, and “bring him to the United States” and that 
“military operation like this is necessary,” the news 
analyst notes: 


This reveals the sinister intention to overthrow the 
legitimate government of Panama headed by General 
Noriega, an anti-U.S. hardliner, install a puppet govern- 
ment obedient to them and thus perpetuate their domi- 
nation over Panama and their occupation of the Panama 
Canal. 


Bush who had shouted himself hoarse for “‘an end to the 
cold war” and “a new era of peace” at the off-Malta 
Soviet-U.S. summit talks recently ordered an armed 
invasion of Panama soon after he came back from the 
talks. This fully shows that U.S. imperialism is the 
chreftain of aggression and war, the international gen- 
darme and the disturber of world peace. 


If it continues running about recklessly, going against the 
era of Chajusong, it will face a stern judgement by 
history. 


Dailies Denounce Invasion 


SK2312051589 Pyongyang KCNA in English 0SOS GMT 
23 Dec 89 


[Text] Pyongyang December 23 (KCNA)}—The US. 
imperialists must not act rashly but im mediately take the 
dark hands of aggression off ‘an , demand 
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NODONG SINMUN and MINJU CHOSON in com- 
mentaries today strongly denouncing their all-out armed 
invasion of Panama. 


The news analyst of NODONG SINMUN says: 


Their armed invasion of Panama is a brigandish act of 
aggression to obliterate the sovereignty of the Panama- 
nian people with strength and gratify their shamless 
desire to dominate it. 


It is also a heinous challenge to world's conscience and 
the anti-imperialist independent forces which set store 
by independence, sovereignty and peace. 


The Korean people vehemently denounce the U.S. impe- 
rialists’ armed intervention in Panama as an outrageous 
state terrorism to crush an independent, sovereign state, 
as a hideous criminal act oi crudely violating the publicly 
recognized norms of international relations and interna- 
tional order and gravely threatening peace and security 
in Central America and the world. 


The U.S. imperialists’ armed invasion of Panama is a 
premeditated act of aggression. They have stubbornly 
sought to remove the present leadership of Panama and 
bring this country under their control at any cost. 


What the U.S. imperialists seek is to overthrow the 
legitimate government of Panama which defends its 
national interests and sovereignty and to establish a 
puppet government and thus perpetuate their domina- 
tion over Panama and their occupation of the Panama 
Canal. 


By this armed invasion they betrayed themselves as a 
gang of robbers who do not hesitate to wantonly infringe 
upon other's sovereignty, regarding strength as almighty. 


The situation in Panama calls upon the world’s peace- 
loving people not to harbour any illusion about the U.S. 
imperialists’ much-touted “detente” but to heighten 
vigilance against their aggression and provocations. 


The Korean people join the world’s peaceloving people 
in expressing firm militant solidarity for the just struggle 
of the Panamanian people. 


The news analyst of MINJU CHOSON says a deserving 
punishment will surely be meted out to the U.S. imperi- 
alists’ war moves against the trend toward detente. 


U.S. Aerial Exercises in South Deplored 


SK2212044389 Pyongyang Domestic Service in Korean 
1500 GMT 21 Dec 89 


[Text] According to a military source, the U.S. imperi- 
alist aggressors continue to strain the situation in our 
country these days by continuously bringing various 
types of combat planes, including many nuclear- 
weapons-carrying fighter-bombers, into the sky over the 
South Korean area from their overseas aggression bases 
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in the Pacific region and are engaged in more frantic 
nuclear aerial war exercises with the Korean peninsula as 
their operational arena. 


The U.S. imperialists, around 1300 on 21 December, 
brought many formations of nuclear-weapons-carrying 
F-16 fighter-bombers and many formations of assault 
planes from their overseas aggression bases in Japan into 
the sky over the South Korean area, and committed a 
military provocation of perpetrating a criminal nuclear 
aerial war exercise again. 


Prior to this, on 19 and 20 December as well, the U.S. 
imperialists brought formations of nuclear-carrying F-15 
fighter-bombers, formations of assault planes, and even 
air-refuelling planes into the sky over the South Korean 
area from their Overseas aggression bases, and conducted 
a frenzied aerial war exercise. 


These vicious nuclear aerial war exercises conducted in 
the sky over the South Korean area for these 3 days are 
aimed at a preemptive surprise attack on the central part 
of the northern half of the Republic and its major 
facilities in case of emergency, and reveal their aggres- 
sive nature once again. 


In order to conduct these nuclear aerial war exercises like 
a real war, the U.S. imperialists brought an E-3 AWACS 
into the sky over the South Korean area for two consec- 
utive days from their overseas aggression base in Oki- 
nawa and had it command the war exercises, flying it 
over the area near the Military Demarcation Line [MDL] 
repeatedly for a long time. 


Also, as part of these nuclear aerial war exercises, the 
U.S. imperialists dispatched a U-2 high-altitude strategic 
reconnaissance plane many times on 20 and 21 
December and conducted an intensive act of aerial 
espionage against the northern half of the Republic, 
flying it back and forth, east and west, along the MDL. 


All these facts show well that because of the U.S. 
imperialists’ repeated war exercises, the danger of war on 
the Korean peninsula is rushing into the North every 
minute from the South. 


Gregg Remarks on U.S. Role in Kwangju Assailed 


SK2612035689 Pyongyang Domestic Service in Korean 
2200 GMT 25 Dec 89 


[Text] (Cho Il-min), representative of the Pyongyang 
Mission of the South Korean National Democratic 
Front, on 25 December met a KCNA reporter and 
exposed that Gregg, U.S. Ambassador to Seoul, lied in 
his recent interview with the South Korean paper 
KWANGJU ILBO when he said that no units under the 
operational command of the U.S.-South Korea Com- 
bined Forces Command were dispatched to Kwangju 
during the Kwangju massacre in May 1980, and that the 
unfortunate incident took place because, despite the U.S. 
request to the then puppet government for a political 
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solution rather than a military solution, this request was 
rejected and the incident was repressed by military 
means. 


He denounced these absurd remarks by Gregg as a 
defilement of the citizens of Kwangju, the city of resis- 
tance, and all the people of the South. He added that it is 
nothing but a sophistry designed to shield their features 
as the murderers and ringleaders who wrote and staged 
the scenario of the Kwangju tragedy. 


He said that it is a secret well-known throughout the 
world that when the mass uprising broke out in Kwangju, 
Muskie, then U.S. secretary of state; Brown, then defense 
minister; Brzezinski, then presidential special assistant 
for national security affairs; and Turner, then director of 
the CIA, held an emergency meeting in the White House, 
and adopted emergency measures to settle the Kwangju 
incident and to increase arms aid to the South Korean 
puppet government. He noted that Gleysteen, then U.S. 
ambassador to Seoul, confessed in an article carried by 
the NEW YORK TIMES, the Japanese paper ASAHI 
SHIMBUN, and the South Korean magazine SIN- 
DONG.-A, that the dispatch of the puppet army’s 20th 
Division from Seoul to Kwangju was approved by him- 
self and Wickham, then commander of the U.S. Forces 
in the South, who reviewed it and said to proceed, under 
instructions from the White House. 


He said that the U.S. imperialists also dispatched to 
Kwangju the special forces units of the puppet army, 
namely, the 3d Airborne, 7th Airborne, and 11th Air- 
borne units, an armored corps, with some 70,000 puppet 
army troops, some 150 tanks and armored cars, some 
100 pieces of artillery, and even missiles. 


He called attention to the fact that a then spokesman for 
the U.S. Defense Department issued a statement that 
allowed the puppet army under the prerogative of the 
supreme command of the U.S.-South Korea Combined 
Forces Command, which belongs to the Pentagon, to be 
dispatched for the operation against the masses of the 
South. He stressed that this was a self-admission of the 
fact that the U.S. imperialists were the behind-the-scenes 
manipulators of the barbarous Kwangju massacre. 


Representative (Cho Il-min) continued with his exposure 
and condemnation, saying that not only were the U.S. 
imperialists the behind-the-scenes manipulators of the 
Kwangju massacre, but also the ringleaders of the mas- 
sacre who directly participated in it. The U.S. imperial- 
ists hurriedly changed the course of a mobile strike force 
consisting of seven warships, including a destroyer, a 
cruiser, and a supply ship, with the aircraft carrier Coral 
Sea in the lead, which was heading for its home port in 
California, and dispatched it to South Korean waters. It 
also hurriedly dispatched the Midway, an aircraft carrier 
attached to the U.S. 7th Fleet, to South Korean waters, 
and flew AWACS's and various fighter aircraft into the 
sky over Kwangju. 


He denounced the fact that the U.S. imperialists threat- 
ened the uprisers of Kwangju with a three dimensional 
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operation by land, sea, and air, and assisted the Chon 
Tu-hwan-No Tae-u fascist ring which indiscriminately 
murdered fellow countrymen. 


He said that this is shown by the fact that Brzezinski, 
then U.S. presidential special assistant for national secu- 
rity affairs, ordered that the U.S. Armed Forces be 
dispatched without delay to repress the rebels with iron 
fists. 


He disclosed that it is an absurd lie that the military 
fascist clique, which was no more than a colonial stooge, 
rejected the request of the United States, its master. He 
said that what makes one all the more enraged is the fact 
that such an absurd remark was unhesitantly made 
through a newspaper published in Kwangju, the land of 
grudge where the blood of the resistance is not yet dry, 
and stressed that the United States can never be relieved 
of its responsibility for causing the bloodshed in 
Kwangju. 


Touchning on Gregg’s attempt to gloss over the situation 
by downgrading the significance of the closure of the 
U.S. Cultural Center in Kwangju as a result of the 
firebomb attack by students, he denounced and con- 
demned this as a cunning tactic to weaken and dilute the 
significance of the anti-U.S. struggle rising up in the 
South. He stressed that the blaze of the anti-U.S. 
struggle, burning like a prairie fire in the South, is far 
from limited to a certain area. It is an anti-U.S. struggle 
for independence that is spreading all over the South; it 
is an inevitable anti-U.S. resistance resulting from a 
historical lesson learned. 


He said that Gregg’s attempt to downgrade the anti-US. 
struggle in the South once again reveals the U.S. impe- 
rialists’ habitual defilement of the masses of the South, 
passing itself off as master ever since first occuping the 
South, adding that this was far from Gregg’s own idea 
but is the continuation of U.S. policy. He said that there 
is a thread of connection between the statements of the 
former commander of the U.S. Forces occupying South 
Korea and the former U.S. ambassador to South Korea 
who absurdly referred to the South masses as field mice, 
monkeys, and spoiled brats, and the statement by Gregg 
who described the South masses’ anti-U.S. struggle as 
insignificant. 


He said that Gregg’s absurd remarks during the inter- 
view with the KWANGJU ILBO show that the United 
States has not yet learned a lesson from the South 
masses’ strong anti-U.S. struggle, and stressed that the 
U.S. imperialists’ recent armed invasion of Panama 
realistically proves that the U.S. imperialists’ aggressive 
nature can never change. 


In conclusion, he said that it has been reconfirmed once 
again through Gregg’s absurd remarks that the indepen- 
dence, democracy, and reunification for which our 
nation yearns can never be realized as long as the U.S. 
imperialist aggressors remain in this land, and expressed 
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the conviction that the masses in the South will arouse 
themselves more resolutely into the anti-U.S. struggle for 
independence. 


Sixth Round of North-South Sports Talks Held 


SK2212122089 Pyongyang Domestic Service in Korean 
0900 GMT 22 Dec 89 


[Text] According to a news filed from Panmunjom by 
reporters Kim Myong-son and Han Kwang-to, the sixth 
round of North-South sports talks to discuss the question 
of forming a North-South single team to participate in 
the 11th Asian Games was held from 1000 today at 
Tongilgak, a building in our side’s area at Panmunjom. 
From our side, five delegates including Kim Hyong-chin, 
vice chairman of the PRK Oiympic Committee, and five 
delegates from the South side, attended the talks. A large 
number of domestic and foreign reporters came out to 
Tongilgak to cover the talks. 


After the talks, Kim Hyong-chin, our side’s senior dele- 
gate, held a press conference and briefed reporters on the 
talks: 


[Begin recording] After the fifth round of talks the other 
day, I told you that I regretted very much that I could not 
give you good news. However, today, | will give you the 
news with joy. At the sixth round of full-dress talks 
today, the discussion of 10-point measures for forming a 
North-South single team came to a conclusion. The 
10-point measures were the proposals put forward by the 
North and the South to realize the formation of a 
North-South single team to participate in the | 1th Asian 
Games to be held in Beijing next year. 


As a matter of fact, these plans have been discussed over 
9 months since beginning on 9 March this year up to 
present. Discussion of these 10-point measures which 
has continued for 9 months reached an unanimous 
agreement during the sixth round of talks held today at 
Tongilgak in our side. As the result of this, a firm and 
bright prospect for forming a single, unified team of the 
nation opened. 


Now, I would like to explain about the details of today’s 
talks. Discussion of the 10-point questions has been 
narrowed during the three rounds of contacts between 
the working-level delegates since the fifth round of talks. 
In the course of narrowing the discussion, however, no 
agreement was reached on six questions until today’s 
full-dress talks. Therefore, the questions on which agree- 
ment had not been reached were discussed at today’s 
talks. 


First, before we discussed the main issues, we made 
keynote speeches. In its keynote speech, the South side 
withdrew its previous proposal that when more than two 
champions participate in the concrete games to be 
judged by scores, one each from the North and the South 
should participate respectively. Thus, an agreement was 
reached before we began discussion. 
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In fact, the South side’s proposal that in case more than 
two champions participate in concrete games to be 
judged by scores, each one from the North and the South 
should participate respectively is an affirmative and 
good plan in view of the agreed principles for selecting 
the champions because the North and the South can 
ensure equilibrium by sending one from each side and of 
realizing harmony and unity. However, the South side, 
in its keynote speech, withdrew such a good plan. As I 
told you earlier, we agreed on the South side's plan for 
the success of talks and for the formation of a single 
team. The South side has been insistent on the proposal 
for establishing a joint secretariat of each side in 
Pyongyang and Seoul and assigning an appropriate 
number of personnel. We also proposed in the past that 
we work together in the joint secretariat. However, for 
the successful formation of a single team and because the 
year end is drawing near, we gave our consent to the 
South side’s plan in our keynote speech. 


The remaining question as an agenda item was only the 
issue of head of the North-South joint team. However, 
the South side repeatedly made an assertion on ren- 
dering the name of the single team in Chinese letters. 
Understanding such an assertion, we put forward our 
plan on the issue of describing the name in Chinese 
during today’s talks. 


Our first plan was Ko, Ko in Chinese meaning high; Ri, 
Ri in Chinese meaning benefit; and A, A in Chinese 
meaning the next; and the second plan was Ko, Ko in 
Chinese meaning mutual help; Ri, Ri in Chinese 
meaning village; and A, A in Chinese meaning the next. 


In actuality, this issue is not even worthy of discussion. 
However, the South side has been insistent on this. Thus, 
we put forward such a plan for progress in the talks. 


The South side continuously insisted on Ka, Ka in 
Chinese; Ri, Ri in Chinese; and A, A in Chinese; and Ka, 
Ka in Chinese; Re, Re in Chinese; and A, A in Chinese; 
which it had previously put forth. 


As a matter of fact, such on assertion is of no significance 
in view of the meaning of Chinese letters. However, 
considering that if we continue arguments over the 
manner of description, we will merely waste time, we 
respected the other side’s opinion and gave our consent 
to Ka Re A, in Chinese, which the South side wants to 
use. Thus, we reached an agreement on advising the 
Organizational Committee of the 11th Asian Games to 
use Ka Re A. 


Next question was about the team leader. The issue of 
team leader is one of the important questions for 
forming a single team. In fact, we tried to avoid minor 
disputes in forming a single team. Proceeding from the 
desire to realize reconciliation and unity and to maintain 
equilibrium and fairness between the North and the 
South, considering the team is a unified team of both 
sides, we called for the system of co-leaders from the 
outset of the talks. 
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In the course of discussing the system of co-leaders, the 
South side argued about the issue of exercising the right 
of representative of co-leaders. Therefore, at today’s 
talks, we put forward a plan which foresees an easy 
solution of the issue on exercising the representational 
right of the co-leaders. That is, exercising the represen- 
tational right by turns. We believed that this plan could 
be accepted without a big burden and the right could also 
be properly exercised. 


In other words, the co-leaders of the North and the South 
could exercise the rights of representative by turns every 
other day or shift the right after a certain period of time 
by dividing the entire period from the opening ceremony 
to the closing ceremony in half. We stressed that no one 
would have any objection to our proposal. 


However, the South side did not want to accept this plan 
but asserted that the leader should come from the team 
with the greater number of champions and the deputy 
leader from the team with fewer champions. 


In fact, we considered that at the final stage of discussion 
of the 10-point measures, which took 9 months, we 
should not waste time merely with the one question of 
team leader. In addition, all our fellow countrymen are 
watching our talks and the talks are designed to give 
birth to the single team which our sportsmen have been 
ardently hoping for. Thus, we showed great generosity 
toward the issue of the team leader. 


In other words, we put forward a revised proposal in an 
attempt to ensure fairness in the issue of the team leader. 
The revised plan was that the team leader would come 
from the team with a greater number of champions, and 
from the team with fewer champions, the honorary team 
leader will be designated. The right of representative will 
be exercised by the team leader. 


However, the South side put forward the unreasonable 
argument that even if the team leader would exercise the 
right of representative, there would be two team leaders, 
because the honorary leader is also the team leader. 
Thus, this problem was unlikely to be solved. 


The South side avoided giving answers, even while 
expressing its sympathy with our just and fair logic and 
assertions, and it said that it will further study the issue 
after it returns. 


In fact, as you reporters are aware, the interval between 
the talks was more than a month, not a week or two as in 
the past. If one is to study again, this means a delay in the 
discussion of the 10-point measures themselves. 


Therefore, we put forward the following revised plan for 
the South side to study as homework, along with the 
previous plan. 


That is: Mr Son Ki-chong, who lives in the South side 
and has demonstrated national honor and wisdom by 
winning the gold medal in the marathon in the I 1th 
International Olympic games when our nation was suf- 
fering ordeals, can be designated as the team leader. 
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We believe that all our fellow countrymen, sportsmen of 
the entire nation and all sportsmen of the world will 
sympathize with and ardently welcome this plan. 


However, the South side refused to accept this proposal, 
saying that we [words indistinct] Mr Son Ki-chong and 
that the South side cannot [words indistinct]. 


Mr Son Ki-chong, whom we recommend, is a sports 
functionary who serves in the sports field as a permanent 
adviser to the South side’s Olympic Committee. 


Our proposal that we can accept Mr Son Ki-chong as the 
head of the team, indeed, proceeds from the broad- 
minded attitude of yielding the position of the head to 
the South sice and our assuming the position of the 
deputy head even though the number of players from the 
North side is larger than that from the South side in the 
forthcoming competitions for selection. 


Despite our proposal, however, the South side post- 
poned its answer and talked about discussing it later, 
saying in its key-note speech that an agreement should be 
reached on agenda items by the end of December and 
that discussion should be wound up in January. 


As I have told you, postponing the problem of fielding a 
single team at this very moment, when it could easily be 
solved by deciding the last question concerning the head 
of the team, can disappoint our sportsmen and the 
nation. 


Proceeding from our desire, | will not talk about prob- 
lems further, even though there are unsatisfactory 
aspects, because we have logically asserted our stand at 
the talks. Though there were unsatisfactory aspects, we 
fully expressed our agreement to the South side’s pro- 
posal that the side with the larg:; number of players 
assume the position of the heac and the other side with 
a smaller number of players ‘ssume the post of deputy 
head. 


Thus, the North and the South reached agreement in 
discussing 10 points for forming a North-South single 
team and wound up the discussion. 


This unfolds a firm and bright vista for forming a 
North-South single team—which all our fellow coun- 
trymen and sportsmen aspired to very much in the 
fifties, sixties, and seventies, but failed to achieve— 
today, late in the eighties and unfolds that vista for 
participating in the | 1th Asian games. 


Next, at the third-round working-level contact, the South 
side proposed that the question concerning the forma- 
tion and operation of the North-South joint committee 
and secretariat in the sixth subitem of the ninth item be 
separately agreed upon and decided. At the third-round 
working-level contact, the South side suggested that a 
draft of detailed rules on the formation and operation of 
the joint committee and the joint secretariat be worked 
out and discussed at the sixth-round talks. 
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To sincerely deai with the talks and make them a success, 
we prepared our own draft of detailed rules and 
announced it. The South side also presented its draft of 
detailed rules on the formation and operation of the joint 
committee and join! secretariat of the North-South 
single team. 


The South side’s dia!t of detailed rules on the formation 
and operation of ihe joini committee and the joint 
secretariat was concrete. Also, the South side shared 
opinions with our side in almost every aspect. As I told 
you before, practical ways for solution and details were 
presented to the talks. 


Therefore, we fully accepted and consented to the South 
side’s detailed rules on the formation and operation of 
the joint committee and the joint secretariat. 


As a result, at the sixth round of talks we reached an 
identity of views in discussing the |0-point agenda items 
and detailed rules on the formation and operation of the 
North-South joint committee and secretariat, and con- 
cluded discussion. 


What is regrettable, however, is that though an identity 
of views and an agreement were reached in discussing 
the 10-point items and detailed rules, the South side 
abruptly argued that an agreement had not been reached 
in the 10-point items and detailed rules which we had 
already agreed upon. 


The chief delegate of the South side already remarked 
that the discussion of the 10-point items could be con- 
cluded if the last matter was decided. In light of his 
remarks, the discussion of the 10-point items was, 
indeed, wound up and an identity of views was obviously 
reached. Also, we fully accepted without any difficulty 
the South side’s draft of detailed rules because it was 
similar to our draft in content or other aspects and it 
affirmatively included details. 


When we asked the South side to explain the issue of 
[words indistinct], it presented preconditions. Its pre- 
conditions were: First, before the letter of agreement is 
released in the future, the issue involving the [word 
indistinct] of the letter of agreement must be discussed. 
Second, the issue of a device for guaranteeing the imple- 
mentation of the letter of agreement must be discussed. 
The South side said that it can be said that an agreement 
is reached in discussions on ten points only when these 
preconditions are met. 


Therefore, we said: The people of the world are watching 
our talks, and our talks have been made public over 
radio. Even while presenting preconditions, your side 
said that no agreement was reached, even though an 
agreement was reached on some issues. This is discour- 
teous. We asked the South side whether or not it is 
making sincere efforts to form the single team and what 
constraint or obstacle it has. 


Even while saying that it has no constraint or obstacle, 
the South side again insisted on the two preconditions. 
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However, in concluding today’s full-dress talks, we 
clearly declared that a consensus of views was reached in 
discussions on ten points for forming the single team and 
that an agreement was reached. We also clearly declared 
that discussions were concluded on detailed rules on the 
composition and operation of the joint committee and 
the joint secretariat when we accepted the South side's 
proposal on this issue. 


Thus, as I said previously, in today’s talks, bright pros- 
pects opened for forming the single team of the nation, 
the North-South single team, to field it in the | 1th Asian 
games in Being. 


Finally, it was agreed that the issue of drafting the letter 
of agreement and the detailed rules will be discussed in 
the contact between working-level delegates. It was also 
agreed that the issue of the [word indistinct] of the letter 
of agreement and the issue of a device for guaranteeing 
the inplementation of the letter of agreement will be 
discussed in the contact between working-level delegates. 


As for dates for future contacts, considering the fact that 
the South side repeatedly expressed its ardent hope that 
an agreement be reached in December and that discus- 
sions be concluded in January, and respecting the South 
side’s Opinion, our side proposed one or two rounds of 
working-level contact before the end of this year, 
believing that if the wording of the letter of agreement 
and detailed rules were coordinated in one or two rounds 
of working- level contact in December, the letter of 
agreement and detailed rules could easily be made 
public. However, the South side proposed some time 
between 10 and 12 January, saying that it has other 
matters to handle before the end of this year. Respecting 
the South side’s opinion, we agreed on the working-level 
contact on 10 January and the full-dress talks on 18 
January. We can say that during today’s talks, epochal 
progress was made for forming the single team. [end 
recording] 


Socialism Lauded Under Kim II-song, Kim Chong-il 


SK2612105389 Pyongyang KCNA in English 1013 GMT 
26 Dec 89 


[South Korean People Long for Socialist System in 
Northern Half of Korea”—KCNA headline] 


[Text] Pyongyang December 26 (KCNA)—South 
Korean people are eagerly longing for the superior 
socialist system in the northern half of Korea. 


A certain Pak in Inchon told his family and relatives as 
follows: 


The North under the politics of general Kim II-song is, 
indeed, a rare society. 


The people work pleasantly and lead a happy life with 
nothing to worry as the general administers the affairs of 
State to make everyone live evenly well-off. 
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“Earthly paradise’ is precisely the northern half of 
Korea, the best to live in the world. 


A university professor in Seoul told his students: 


The working people in the North are the masters of 
society, who manage and run the state and society. They 
are the masters of everything, the masters of the power 
and wealth. In other words, the North is a people-centred 
world. 


A certain Ko in Sokcho of South Korean Kangwon 
Province said: 


The North is the society where chuche has been estab- 
lished and the spirit of the nation is alive in every 
respect. 


The reality of the North is the fruition of the wise 
guidance of dear Mr. Kim Chong-il who is keeping in full 
bloom the chuche idea of President Kim Il-song. 


Mr. Kim Chong-il 1s the peerless great man who admin- 
isters the affairs of the state for the nation and the 


people. 
A certain Yi in Seoul remarked: 


The only way for the South Korean people to live well off 
is to follow the great general Kim Il-song who has 
devoted all his life to the working people and dear Mr. 
Kim Chong-il. This is my firm faith. 


A man in Taegu said in an excited tone: 


Our nation has become a glorious nation of the greatest 
fortune because it holds Mr. Kim Chong-il in high 
esteem as its leader. 


The day is sure to come when the bright politics of dear 
Mr. Kim Chong-il will spread over the South and we will 
lead a happy life under his administration. 


NODONG SINMUN Urges Adherence to Socialism 


SK25 12082589 Pyongyang Domestic Service in Korean 
2200 GMT 21 Dec 89 


[{NODONG SINMUN 22 December special article: “Let 
Us Vigorously Advance Along the Road of Socialism, 
Repulsing the Challenge of the Imperialists”’] 


[Text] The imperialists have of late become more heated 
than ever in slandering socialism, vociferating about the 
decline of socialism and the victory of the free world. 
Behaving impudently on their high horse against history, 
they are committing greater crimes against mankind and 
running headlong toward their destruction. 


The imperialists are doomed to face judgement by his- 
tory. It is an important trait of a man with reason to draw 
lessons from the past and look ahead to their future. The 
imperialists, however, refused to look back on the past 
and look forward to the future. They have already 
forgotten the historical lesson that only 40 odd years ago, 
the Hitler fascists and Japanese militarists suffered a 
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shamefui defeat and faced trial amid the hatred and 
denunciation of the world’s people. Before running 
about indiscreetly, which does not become their posi- 
tion, the imperialists should cvolly trace back the course 
of their crimes which have stained human history with 
shame and vices and ponder over their unavoidable 
doom. 


Reactionaries of all hues who had spelled out immeasur- 
able calamities and misfortunes for mankind have been 
buried in the grave of history by the struggle of the 
popular masses for independence. The capitalist class 
undertook the role of the last criminal representing the 
history of all crimes in which man exploited and 
oppressed man. 


Going over to the stage of imperialism, the capitalist 
class expanded exploitation and oppression worldwide 
and rewrote the record in the history of crimes by 
unleashing all vicious means. The imperialists have not 
only bled their own people dry, but have also vanquished 
by shocking methods the Asian, African and Latin Amer- 
ican peoples who are possessed of long history and 
cultural traditions. The imperialists were the criminals 
who provoked World War I and they also started World 
War II and massacred tens of millions of defenseless 


people. 


It is the imperialists who have divided the world into the 
two poles of the rich and the poor today by clinging to a 
new-colonialist policy, and it is none other than they who 
are menacing world peace and creating a grave danger to 
the existence of mankind itself, while stockpiling a 
colossal quantity of nuclear weapons and preparing even 
Star Wars. 


The grave crimes committed by successive imperialists 
against mankind cannot be erased by any means and 
they deserve stern judgment by history. Nevertheless, the 
imperialists, covering up their history full of crimes, are 
today disguising themselves as friends and protectors of 
people and spinning out the preposterous lie that the 
capitalist exploiter system is the ideal society of man- 
kind. They claim that it is not capitalism but socialism 
that is old and history does not flow from capitalism to 
socialism, but vice versa. 


There is nothing immutable in the world. It is a fact that 
capitalism has also brought historical changes. But, 
whatever changes it may have undergone, capitalism 
remained and remains capitalism. The capitalism of the 
early period which earned notoriety in the period of 
primitive accumulation, the state monopoly capitalism 
in the period of imperialism and the capitalism of 
transitional enterprises tied up together internationally 
today are all the same in that they are capitalism for 
exploiting the working class and plundering the popular 
masses. In no stage of the history of the development of 
Capitalism has there ever been a capitalist who produced 
commodities without seeking profits. 


We know well that the capitalist class, dismayed at the 
development of the international communist movement 
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and working-class movement, reared labor aristocrats 
and employed a crafty ruse to buy them over to lull the 
resistance of the working masses and maintain the cap- 
italist system. This, however, never meant that the greed 
of the capitalist class for wealth has been mitigated or 
that there has been any change in capitalist exploitation 
and plunder. 


The bosses of the capitalist world saw that it was 
favourable for the maintenance of capitalism to conceal 
the harsh capitalist mode of plunder and hung out the 
slogan of building a welfare society. But today they claim 
that the welfare society concept is a devil and advocate 
the unbridled freedom of the strong robbing the weak as 
their new philosophy. 


The stooges of the capitalists never tire of boasting of the 
capitalist being rich. However, the material wealth of the 
imperialists 1s, without exception, an illicit fortune 
which they have raked in through many years of brutal 
extortion of colonial peoples. The imperialists have no 
claim to this wealth and have not got the face to boast of 
their riches. 


As for the riches of the exploiter classes, the working 
masses had bitterly experienced their filthy nature even 
before they got free from the exploitation and oppression 
by capital. Already at that time, those awakened to class 
consciousness did not envy at all the rich life of the 
capitalists, but despised it. This being the case, how can 
the peoples of socialist countries, the masters of power 
and social wealth, envy the capitalists their rich life? 


The material life in capitalist society today can never be 
considered a truly rich life. The capitalists lavish the 
material wealth produced by the working masses to 
satisfy their inhuman desires for a dissolute life and 
abuse it for the physical and spiritual demoralization 
and paralysis of people. The rich cannot live a life 
worthy of humanity for too much affluence, while the 
poor undergo sufferings and misfortunes for lacking too 
much. 


The advocates of capitalism do not utter a word about 
the miserable lot of tens of millions of poor people who 
are forced to live a subhuman life in famine and poverty 
in Capitalist society, while they proudly advertise a small 
amount of allowances granted to some jobless people. 
Do you regard the life of those who eke out a living with 
a small amount of allowances, deprived of the means of 
production and even the right to work, as a normal life 
for human beings? Such life can be boasted of only by the 
reactionary exploiter classes who are accustomed to an 
idle life as parasites of society and by the degenerates of 
society whose only purpose is to eat and live by begging 
or theft. 


The imperialists, instead of boasting of their riches, must 
pay dearly for their grave crimes of monopolizing the 
material wealth created by the working masses and 
squandering it for inhuman purposes, thus insulting the 
working masses who produced it by the sweat of their 
brow and putting curbs on the development of society. 
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The imperialists not only monopolize material wealth 
and force poverty-ridden maicrial life upon workers, but 
commit grave crime of degrading people’s spiritual life. 
People demand that they not only lead affluent lives 
materially but that they also enjoy rich spiritual lives and 
continuously develop themselves ideologically and cul- 
turallv. For people to lead a life befitting a human being, 
ideological and cultural life is no less important than 
material life, and ideological and cultural wealth is no 
less valuable than material wealth. 


People’s value is not determined by how much money 
they have or by how well they fill their stomachs and how 
comfortably they live, but by how they have progressed 
in ideology and culture and how much they contribute to 
society and people with their creative activity. The 
Capitalists, who evaluate man’s value in terms of money 
and who do not value man but worship money only, are 
poor slaves of money. 


The capitalists not only oppose the socialist, communist 
ideology, the great ideology that illuminates the road of 
man’s true life, but spread the reactionary bourgeois 
ideology and culture to keep people from embracing such 
communist, socialist ideology. This shows that the cap- 
italists are criminals who not only harshly exploit the 
working masses materially, but also deprive them of the 
true spirit of man and render them spiritually handi- 
capped. Spiritual disability makes people unhappy more 
than physical disability does, and greater is the crime of 
making people spiritually disabled than that of making 
people physically disabled. People who are deprived of 
soundness of mind, who are spiritually degraded, and 
who live unrewarding lives like an animal are as good as 
dead as socia! people, although they are physically alive. 
Today, the imperialists who degrade the popular masses 
ideologically and culturally can be said to be vicious 
criminals who deprive people of their life without a war 
and without even a gunshot being heard. 


Today, the imperialists shamelessly call themselves the 
advocates of human rights and defenders of democracy, 
but they really are the ringleaders of those who trample 
political freedom and the rights of the popular masses. 
Human rights are the rights that man must enjoy as 
master of society. The popular masses, as the masters of 
society, ought to enjoy the right to be the masters of 
material wealth, the masters of ideological and cultural 
wealth, and the masters of power. 


Have the imperialists ever given the popular masses 
these rights? It is clear that there cannot be true freedom 
and equality in the capitalist society, which is a society of 
the exploiting class. In the capitalist society, freedom 
and equality cannot be anything other than the freedom 
and equality of the capitalist class, the ruling class. In the 
Capitalist society, all political institutions and laws serve, 
above all, to ensure the freedom of capitalists to exploit 
workers and the freedom of capitalist enterprise to 
exploit workers. The rich have infinite freedom to buy 
everything—not only goods but man’s conscience and 
dignity as well. However, there is no freedom of workers 
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to oppose the capitalists’ exploitation, of the popular 
masses to become the masters of the government, or of 
the jobless to work. 


In a capitalist society, equality is the equality of abiding 
by the law that defends the capitalist exploitation 
system. This presupposes fundamental inequality. 
Equality between the rich and the poor, equality between 
the employer and the employee, and equatity between 
the creditor and the debtor cannot exist. 


Economic life, ideological and cultural life, and political 
life are the three major aspects of social life, and these 
three aspects of life are equally important for people. In 
the capitalist society, the society of the exploiting class. 
the ideological and cultural life and political life are far 
inferior to economic life and are distorted. The eco- 
nomic life led by the imperialists is made unequal and 
deformed. 


The capitalists are above all afraid of the working masses 
awakening ideologically and developing politically. They 
therefore are reluctant to spend money on developing the 
working masses’ sound ideological and cultural life and 
political life. On the contrary, they spend an enormous 
amount of money to check their development. 


With the capitalist exploiting system left intact, political 
life, economic life, and ideological and cultural life 
cannot be developed in a balanced way. A decadent 
material life, a poor mental life, and a reactionary 
political life are incurable diseases which will accompany 
capitalism to its grave. In a nutshell, capitalist society is 
a corrupt and ailing outdated society. Unless the impe- 
rialists give up their predatory nature, the antagonism 
between the South and the North, the two poles of rich 
and poor, cannot be removed and peace in the world and 
everlasting friendship and cooperation among the peo- 
ples are unthinkable. The only effective prescription to 
cure the fatal disease of the capitalist society and achieve 
world peace and common prosperity of mankind is to 
liquidate the capitalist exploiting system and advance 
toward socialism. 


The great leader Comrade Kim Il-song has taught: “It is 
the inexorable law confirmed by the history that the 
human society should advance toward socialism from 
capitalism, and it is only when it advances along the road 
of socialism that the human wishes to live independently 
and peacefully can be achieved.” 


The idea of socialism and communism reflects the 
age-old desire of the popular masses to eliminate exploi- 
tation and oppression of man by man and enjoy bound- 
less happiness as masters of society. It is a sum total of 
the wisdom and conscience acquired by mankind in the 
course of hewing the path of history full of troubles and 
trials for a long period. As long as the popular masses 
remain the subject of history and mankind exists, the 
socialist and communist idea is bound to be alive and 
victorious. While there may be turns and twists in 
history, never has the reaction of history overwhelmed or 
can overwhelm the subject of history. 
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In spite of all manner of maneuvers of the reactionaries, 
the popular masses have covered a road of creation and 
progress and hewed the path to a bright future of 
mankind. Since the advanced working class emerged in 
the arena of history, the popular masses have brought in 
a new era of history, the era of transition from capitalism 
to socialism, overcoming manifold difficulties and 
severe trials, under the banner of socialism. The noble 
idea of socialism made yesterday's ordinary workers and 
peasants the heroes who hew a new era, and it has 
become an invincible militant banner that inspires the 
popular masses to a grand struggle to build a new world 
through pursuing an untrodden path. 


When socialism developed into a worldwide system 
covering Europe, Asia, and Latin America, history 
advanced far and mankind was full of hope. This was a 
victory of genuine humanity of the popular masses over 
the brutal nature of the reactionary ruling classes, victory 
of the subject of history over the reaction of history, and 
victory of socialism, the future of mankind, over capi- 
talism, the past of mankind. What is old and reactionary 
does not recede from the arena of history of its own 
accord, but resorts to more vicious and crafty moves as 
it draws nearer to its downfall. The modern imperialists 
who are internationally allied with the U.S. imperialists 
as the chieftain, are trying more desperately to turn back 
the flow of history from capitalism to socialism and to 
direct the sharp edge of attack to the socialist countries, 
the bastion of peace and progress. 


The imperialists are loud-mouthed about peace and 
detente, but, in actuality, they try to seize a definite 
military supremacy over socialism and persist in an 
aggressive policy based on strength. They are shameless 
enough to blare that they would grant economic aid if 
one refuses the principle of socialism and accepts a 
capitalist market economy and bourgeois parliamentary 
system, and openly demand that the socialist idea and 
culture be given up and the door flung open to allow the 
infiltration of corrupt imperialist ideology and culture. 


The essence of the strategy of the modern imperialists 
against socialism is, in a word, to stifle socialism by 
military threat and blackmail, economic takeover, and 
ideological and cultural disintegration. Because of the 
anti-socialist moves of the imperialists in the interna- 
tional arena, a fiercer struggle is going on between 
progress and reaction, between socialism and imperi- 
alism, in all fields of politics, economy, ideology, and 
culture, and the cause of socialism which has won victory 
after victory is facing a grave challenge. 


Of course, it is not the first time that the imperialists 
have fiercely \ttacked and challenged socialism. Ever 
since its birth they have been afraid of socialism and 
hated it as if it were a giant to entomb them and have left 
no stone unturned to destroy it. Historical facts, how- 
ever, show that the unceasing attacks on the part of the 
imperialists to wipe out socialism has always turned into 
a miserable fiasco and socialism has been tested and has 
grown more powerful. No force on earth can check the 
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historical process of the turn from capitalism to 
socialism, and the victory of socialism and downfall of 
imperialism are likewise inevitable. Socialism tomorrow 
which withstands the challenge of imperialists today is 
sure to be crowned with the honor of final victory. 


Uninterrupted Revolution Alone Leads to Victory of 
Socialism 


Our people, under the guidance of the great leader 
Comrade Kim Il-song, defeated the Japanese imperial- 
ists and liberated the country through a protracted 
anti-Japanese revolutionary struggle and repulsed the 
armed invasion of the U.S. imperialists and honorably 
defended the freedom and independence of the country. 
They have successfully built socialism in direct confron- 
tation with U.S. imperialism, the chieftain of world 
reactionaries, decisively smashing in every step the 
incessant aggression moves of the enemies. 


Our people who, rallied rock-firm behind the party and 
the leader, have always been ever-victorious in the fight 
to repel the attack of the enemies are well aware of what 
they are and of the true colors of the imperialists with 
whom they are standing in confrontation. No desperate 
antisocialist maneuvers of the imperialists can frighten 
our people who have been tempered and tested in the 
confrontation with formidable enemies. 


One can become a master of everything if encouraged by 
fights for the cause of justice but one may lose everything 
if he surrenders to the enemy. This is the precious truth 
which we have learned in the protracted revolutionary 
struggle. The only way out is to oppose imperialism, 
firmly adhere to the principles of socialism, and carry on 
the revolution. 


The great leader Comrade Kim Il-song has taught: In 
order to achieve complete independence for the popular 
masses, the revolutionary tasks of different stages must 
be carried out one after another, and the revolution must 
be continued steadily until a communist society has been 
built. 


Even after the socialist system had been established 
leftovers of the old society still remained in all spheres of 
social life and the imperialists never stopped hostile 
activities to destroy socialism. Apart from the uninter- 
rupted revolutionary struggle to do away with the lega- 
cies of the old society it is impossible to give play to the 
advantages of the socialist system and without an 
unending struggle against imperialism it is impossible to 
defend the gains of the revolution and achieve the final 
victory of socialism. 


The great leader Comrade Kim Il-song propounded an 
original idea of continuing the revolution after the 
establishment of the socialist system and set forth the 
general line of our party for the building of socialism and 
communism by embodying it. 


Our party’s general line of strengthening the people's 
power and constantly enhancing its function and role 
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and dynamically pushing ahead with the three revolu- 
tions—ideological, technical, and cultural—gives an all- 
around exposition of the main strategical targets to be 
attained in the building of socialism and communism 
and the fundamental stand which must be maintained 
and ways for their realization. 


The more complicated the situation becomes and the 
more frequently unexpected events take place in succes- 
sion, the more clearly the validity and vitality of our 
party's general line are testified. 


We will, above all, continue the struggle to capture the 
material, ideological, and political fortresses of commu- 
nism in accordance with the general line of our party. 


To build socialism and communism it is required to 
occupy the material fortress of communism. 


Hence, to develop productivity and increase the produc- 
tion of material wealth extensively through the vigorous 
technical revolution is one of the fundamental ways of 
building socialism and communism. 


However, communism cannot be built by occupying its 
material fortress alone, nor can the material fortress 
itself be conquered only by trying to conquer the mate- 
rial fortress. 


Economic development does not mean that people's 
ideology, culture, and politics develop of their own 
accord. The chuche outlook on social history elucidated 
by our party teaches that the remaking of nature, the 
remolding of man, and the transformation of society are 
inseparably linked to one another, yet, they are indepen- 
dent realms where one cannot substitute the other and, 
accordingly, in order to successfully build socialism, it is 
necessary to vigorously push ahead with the three trans- 
formations simultaneously. 


In building a communist society it is imperative, above 
all, to resolve the problem of remolding man, the master 
of society, along communist lines. Without resolving this 
problem through the vigorous ideological and cultural 
revolutions it 1s impossible to successfully push ahead 
with either the work of developing the socialist economy 
or the work of consolidating and developing the socialist 
system. 


As working people's material and cultural living stan- 
dards improve as a result of the progress made in 
socialist construction after the establishment of the 
socialist system, revolutionary enthusiasm may cool 
down among them and various negative phenomena 
may be witnessed in social life, beclouding the image of 
socialism. Needless to say, this is mainly because of the 
neglect to push ahead with the ideological revolution for 
equipping people with communist revolutionary ideas. 


The strength of the popular masses is the strength of 
revolutionary ideas as well as the strength of unity. It was 
precisely because they were awakened ideologically and 
united in one fighting rank, that the popular masses— 
who had moaned under exploitation and oppression in 
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the past—-could have risen barehandedly in the struggle 
against the ferocious reactionary ruling quarters who had 
at their disposal huge armed forces and wealth, and 
defeated them. A decisive key to all victories in con- 
tinuing the revolution after the establishment of the 
socialist system hes in equipping the popular masses 
with revolutionary ideas and in achieving their solid 
ideological and political unity. 


In a socialist society the popular masses form a sociopo- 
litical collective body sharing the same destiny, and their 
fundamental demands for socialism and communism, 
and as well as their interests are identical with each 
other. Therefore, a socialist, communist idea which 
reflects their common demands and interests can be the 
only guiding idea in a socialist society. 


Unless one is equipped with the socialist, communist 
idea he is not qualified to be a member of the social 
collective body, nor can he discharge his responsibility 
and role as the common master of society. For people to 
equip themselves with communist revolutionary ideas 
and achieve their sociopolitical unity can be precisely 
what keeps a socialist society itself alive and, at the same 
time, the life and soul of every and each member of 
society. 


Ideological unity of society is inconceivable in capitalist 
society as people's demands and their interests conflict 
with each other, and it is not raised as an important 
problem. The capitalist class is fearful of the working 
people being awakened ideologically and united ideolog- 
ically and politically. That is why the capitalist class is 
concentrating great efforts on spreading reactionary 
ideological tendencies of every description to benumb 
the consciousness of independence on the part of the 
working masses and obstruct their ideological and polit- 
ical unity, while advocating nonideological practice. 


If ideological liberalization is permitted in socialist 
society, failing to distinguish this fundamental difference 
between the socialist and the capitalist society, it will 
entail grave consequences of destroying the ideological 
and political unity of the popular masses and disrupting 
the socialist society itself. 


The cause of socialism will not go bankrupt merely 
because the economic and technological development is 
a little backward. But socialism will cease to exist when 
the ideological fortress of socialism and communism is 
pulled down and people come to lose their faith in the 
cause of socialism as a result of the neglect to carry on the 
ideological revolution. 


If there is a crisis in socialist countries, it is not a crisis 
resulting from lack of commodities [mulgon] but may be 
a crisis resulting from lack of communist ideology. 


Holding fast to the position of the working class and 
continuing the class struggle against the enemies of the 
revolution is the fundamental requirement of the general 
line of our party for the building of socialism and 
communism. 


FBIS-EAS-89-246 
26 December 1989 


In the class point of view, the course of building 
socialism and communism can be said to be a course of 
working-classization for transforming the whole society 
as required by the working class. The intrinsic demand of 
the working class 1s to build a socialist society free from 
exploitation and oppression of man by man. Therefore, 
the position of the working class is at once the socialist 
position. 


As society develops, a certain degree of changes might 
take place in the living conditions and the composition 
of the working class. But this does not mean that the 
intrinsic demand of the working class for socialism and 
the working-class nature of socialist society will change. 


It is an inevitable course of events that with the progress 
in the building of socialism and communism, the distinc- 
tion between the working class and the peasantry disap- 
pears, the gap between the physical and mental labor 
diminishes, and the whole society is working-classized 
and, at the same time, intellectualized. 


The working-class sized intelligentsia is the working class 
engaged in mental labor. This shows that as socialist 
society develops, the working-class nature of society does 
not weaken but, on the contrary, continues to grow. 


When the working class emerged in the arena of history 
as an independent class, it was a propertyless class and 
industrial proletariat. In capitalist society today, how- 
ever, the capitalist class dominates not only the industry 
but also all spheres of the economy and scientific and 
cultural institutions and state and government organs, 
leaving the intellectuals and office employees, to say 
nothing of the workers engaged in productive labor, in 
the status of wage workers hired by the capitalist class. 
The decrease in the number of the workers engaged in 
physical labor and increase in the number of those 
engaged in mental labor in the capitalist society do not 
mean the weakening of the social and class foundation of 
socialism but mean its further expansion. 


It is true, of course, that with the ranks of the workers 
hired by the capitalist class involving all spheres of 
politics, economy, and culture, their composition has 
become complicated and there have appeared marked 
differences in their ideological levels. However, the 
working people in the capitalist society today, too, can be 
united into one fighting unit for socialism when they are 
awakened and organized by a revolutionary party, as the 
industrial workers in the earlier days could grow into a 
revolutionary class after being awakened and organized 
by the revolutionary party. 


An intent to step back from the revolutionary position of 
the working class, arguing that the working class is going 
out of existence on the ground that the workers engaged 
in physical labor are decreasing in number, far from 
awakening and revolutionizing the working masses, is no 
more than an opportunistic sophism [kwebyon] to justify 
surrender to imperialism. 
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We must heighten vigilance against the crafty attempts 
of the imperialists to paralyze the function of the peo- 
ple’s power, a weapon of the revolution and class 
struggle, under the cloak of defense of human rights and 
democracy. 


The imperialists demand that the human rights of the 
reactionaries who try to violate the human rights of the 
popular masses and overthrow socialism be defended 
and democratic liberties and freedom of the press be 
granted to them. The people's power whose mission it is 
to defend the human rights of the popular masses and 
democracy cannot meet this demand of the imperialists. 


The imperialists atterpt to undermine the political 
foothold of the people's power and deprive the popular 
masses of the government by instigating them to oppose 
the people's power and socialism under the pretext of 
freedom of the press. Historical facts show that the 
reactionaries would conduct reactionary agitation 
opposing socialism and praising capitalism with words 
and letters in the guise of freedom of the press and, when 
the opportunity presents itself, throw off their masks and 
organize and mobilize the popular masses in a counter- 
revolutionary riot. The antisocialist campaign of the 
reactionaries conducted under the cloak of freedom of 
the press is, in the long run, a prelude to a counterrevo- 
lutionary riot io overthrow socialism. 


If we were taken in by such flowery words as freedom of 
the press and defense of human rights brought forward 
by the enemy with a sinister intent to overthrow 
socialism and restore capitalism, and gave up the peo- 
ple’s power gained at the cost of blood to the enemy, 
failing to effectively use it as a revolutionary weapon, 
there would be nothing more foolish than that. Con- 
cealing their aggressive nature, the imperialists style 
themselves as apostles of peace and humanitarianism, 
taking the position for all mankind, and twang the harp 
of cooperation and reconciliation. 


Peace is an intrinsic demand of socialism and the 
socialist and communist idea ts a true humanitarian idea 
defending the freedom and peace for all peoples of the 
world. 


Socialism has since its inception opposed interference in 
other's internal affairs and asserted mutual peaceful 
cooperation irrespective of differences in social systems, 
proceeding from the stand that revolution cannot be 
exported. The imperialists, however, have never 
diverted their tentacles of aggression from socialism, and 
have left no means untried to destroy socialism. 


All facts prove that the aggressive nature of the imperi- 
alists remain unchanged and can never change. Nothing 
is more foolish than believing the promise of a wolf that 
it will not hurt others if they just fall on their knees 
before it. 


Can we expect the imperialists to abandon their position 
of opposing socialism simply because we give up the 
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revolutionary position of the working class and to treat 
us in a humanitarian way merely because we abide by 
humanitarian principles? 


Giving up the class struggle against capitalism after 
being cajoled by sweet-sounding words of the class 
enemies, forgetting the lesson taught only at the cost of 
blood in the course of being cheated, trampled upon, and 
massacred from generation to generation will constitute 
an accursed act of insulting the revolutionary martyrs 
who laid down their noble lives for freedom and inde- 
pendence and of betraying the hope and desire of the 
countless oppressed people harboring grudge. 


Under no circumstances should the working class and 
the popular masses seizing power lapse from the logic of 
the grave class struggle whose truthfulness has been 
confirmed in the protracted course of bloody struggle 
and continue the class struggle against the class enemies, 
including imperialism, until such time as the final vic- 
tory of communist cause is won. 


In the course of a struggle waged to implement the 
party's general line, we have acquired an acute experi- 
ence that only when we base ourselves solely on the 
socialist principles and methods can we give full play to 
the superiority of socialism. 


There is no doubt that the socialist system, in which the 
popular masses have become the masters of power and 
production means, is matchlessly superior to the capi- 
talist system dominated by the exploiting class. 


However, the socialist system can be correctly managed 
and operated only in a socialist way, and thus, its 
superiority can be fully manifested. Therefore, it is 
important to eradicate the bureaucratic ruling method, a 
legacy of the reactionary exploiting society, and to estab- 
lish a people-minded work system and method, which 
conform to the intrinsic demands of the socialist society, 
after the socialist system has been established. 


Firmly establishing a people-minded work system and 
method to correctly manage and operate the socialist 
system is creative work which is as difficult as the work 
of founding a socialist power and a socialist ownership 
system. 


The great leader Comrade Kim Il-song raised as an 
important task of establishing, first of all, a new socialist 
work system and method after the socialist system has 
been founded in our country, created the Chongsan-ri 
spirit and the Chongsan-ri method, and by embodying 
them, created a new work system called the Taean work 
system. Brilliantly discharging for the first time the 
historic task of establishing a work system and method 
which conform to the intrinsic nature of the socialist 
system, this has become an immortal contribution to the 
socialist and communist cause. 


The essential superiority and vitality of the Chongsan-ri 
spirit and the Chongsan-ri method and the Taean work 
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system embodying them hie in that these three combine 
the party's unitary leadership with the revolutionary 
mass lines. 


A work system and a work method, which embody the 
principle of democratic centralism, should be estab- 
lished to guarantee both democracy and unity in action 
in the activities of the popular masses, the main force of 
the revolution. 


However, the popular masses constitute a single social 
and political organic body which share destinies, and the 
guide and the guided, masters of the revolution and 
construction, are revolutionary comrades. Therefore, a 
work system and method, which manage the socialist 
society, must embody the principle of revolutionary 
comradeship along with the principle of democratic 
centralism. Only then can unity be guaranteed in polit- 
ical guidance and can both the guiding functionaries and 
the masses successfully carry out revolutionary tasks in 
comradely unity as the masters of the revolution and 
construction. 


Herein lies the ground on which a work system and 
method, which combine the party's unitary leadership 
and the revolutionary mass lines, become the peculiar 
work system and method of a socialist society, a collec- 
tive of comrades. 


In the Taean work system, unified central guidance can 
be correctly combined with democracy, political guid- 
ance, and administrative and economic guidance at 
every unit through the collective guidance of party 
committees; both cooperation and individuality among 
party functionaries, administrative and economic func- 
tionaries, and technical functionaries can be guaranteed: 
and genuine comradely cooperation between guiding 
functionaries and the masses can be achieved in dis- 
charging revolutionary tasks. 


Our experience shows that when the demands of the 
Taean work system are embodied in every field of social 
life, the party's policy is well implemented in all sectors, 
ranging from central sectors to lower sectors, subjec- 
tivism and bureaucratism can be overcome among func- 
tionaries; and the guiding functionaries and the masses 
can give play to a high revolutionary enthusiasm and 
creativity in discharging revolutionary tasks in a single- 
hearted unity. 


Bureaucratism—a ruling method of the reactionary 
ruling class—has nothing to with the socialist system. 
Bureaucratism in a socialist society, where the state 
holds not only political power but also production 
means. can do serious harm to the overall aspects of 
social life 


Unless bureucratism 1s overcome, the political and ideo- 
logical unity of the popular masses cannot be guaranteed: 
their creativity cannot be boosted: nor can the problem 
of manifesting the superiority of the planned economy of 
socialism be well solved. 
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The reason why bureaucratism exists in a socialist 
society 18 that worn-out ideological remnants remain 
among men and the principle of communist collectivism 
has not yet been well embodied in the overall aspects of 
social life. 


Bureaucratism cannot exist where everyone shares life 
and death and joy and pain in firm comradely cohesion 
with the communist revolutionary idea. A correct way 
for overcoming bureaucratism is to intensify ideological 
indoctrination work to uproot worn-out ideological rem- 
nants from men and at the same time, to make the 
guiding functionaries and the masses closely cooperate 
with each other in a comradely manner by embodying 
the revolutionary mass lines in a work system and 
method. 


Bureacratism cannot be drastically overcome by the 
method of inciting bourgeois democracy. Also, this 
method can result in a grave consequence of fostering 
individual egoism and liberalism among workers and of 
destroying the unity of the popular masses in their 
ideological will. 


Bourgeois democracy based on individualism cannot be 
compatible with socialism based on collectivism. It is a 
big mistake to think that the party's guidance over 
administrative and economic organs causes bureau- 
cratism and restrains the creativity of administrative 
and economic functionaries. 


Since all popular masses in a socialist society should 
fulfill their responsibility for and role of being the 
masters of the state and society, political guidance is 
needed in all fields and at all units. 


The question is that the party does not carry out admin- 
istrative and economic work in place of others, but that 
it improves the work system and method to help and 
lead administrative and economic work by mobilizing 
people politically and ideologically and by guiding them 
with policies. 


What is most important in giving play to the superiority 
of a socialist society is to strengthen the party's leader- 
ship. 


The popular masses in a socialist society constitute a 
social and political organism which is combined in 
relations of blood with a single center and a single main 
Organization. They can unreservedly display their 
boundless might and fulfill responsibility for and the role 
of being the masters of the revolution and construction 
only by struggling according to the party's scientific and 
revolutionary strategy and tactics in firm unity around 
the party with the leader at the center. 


Negating the leadership role of the party in a socialist 
society is like denying the importance of the brain and a 
central nervous system in the human body. 


Political pluralism and the multiparty system exist in a 
capitalist society because interests between classes and 
between strata are in confrontation. However, they 
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cannot be allowed in a socialist system where the popular 
masses are combined with each other in a single social 
and political organism. 


Should political pluralism and the multiparty system be 
permitted in a socialist society, antisocialist forces will 
come to the fore and the grave consequence of destroying 
the political unity of the popular masses and of funda- 
mentally demolishing the socialist system will be brought 
about. 


All facts show that when the party is sound and its 
leadership role is strong, the popular masses are also 
sound and mighty and that when the party is morbid and 
its leadership is weakened, the popular masses become 
morbid and helpless. 


A basic key to making the popular masses powerful 
beings and to developing social life as a whole in a sound 
manner which conforms to the principle of socialism and 
communism lies in strengthening the party, the leading 
and core force of a socialist society, in a healthy manner 
and in increasing its leadership role. 


Because our people have firmly maintained the general 
lines of our party in socialist construction, they have 
been able to develop the political, economic, cultural, 
and other fields—basic domains of social life—in a 
balanced way and have been able to build an indepen- 
dent soci.list country, where chuche in ideology, inde- 
pendence in politics, self-reliance in economy, and self- 
defense in national defense have been realized, even 
under the very difficult circumstances in which the 
country has been divided and they stand directly con- 
fronted with the U.S. imperialists, the ringleaders of the 
world’s imperialism. 


Just as independence is life to every human being, it ts 
also vital to a country and a people. 


Today our people enjoy an happy and rewarding inde- 
pendent life together in the political, economic, and 
other fields at home as the masters of the state and 
society, and closely cooperate with the world’s people for 
peace and progress with high authority as the people of 
the most dignified independent country abroad. 


In the past, too, great men with iarseeing wisdom 
extolled not the ostentatious and dissipated life of those 
who livved idly without doing anything but life free from 
crime, anxiety, deficiency, and pain and independent 
life, in which one’s fate is pioneered with joint creative 
work, as the supreme ideal of a truc beautiful life. 


It can be said that this true independent life has been 
realized nowhere but in our country today. 


Today all of our people are enjoying a stable and sound 
socialist material life. The role of material wealth ts to 
materially ensure the popular masses so that they can 
hold the position of masters of the state and society and 
play the role of masters. 
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The material wealth created by the working masses in 
our country is not consumed for satisfying the selfish 
purpose of the privileged class as seen in the capitalist 
society bul is used to contribute to ensuring the indepen- 
dent and creative life of the popular masses themselves. 


No one in our country worries about food, clothes, and 
shelter. Our people are ensured all material conditions 
that are required for fulfilling the responsibility and role 
as the masters of society. In our country, there is no one 
who is particularly wealthy nor is there one who 1s poorly 
clothed and starving. Everyone is enjoying happiness 
a creative work in his job site suiting his ability 
and skill. 


In our country, there is neither a jobless man and a man 
who goes around begging after bankruptcy nor a drug 
addict, alcoholic, and despicable person who merely 
pursues abnormal desire. Our people are equally 
a the high-standard of ideological and cultural 
life. 


The role of ideological and cultural wealth is to make 
man have the qualification of master of the world and his 
own destiny by making him a stronger person both 
mentally and physically. 


All ideological and cultural wealth in our country is 
contributing to making our people the stronger masters 
of society mentally and physically. Every each one of our 
people enjoys longevity through the system of free med- 
ical care and is constantly developing his independent 
idea and creative ability while studying throughout hes 
life through the benefit of free education. 


Cherishing as their monolithic faith the chuche idea 
which is the most prominent ideology in the independent 
development of ideas of mankind, our people live and 
struggle overflowing with optimism, looking toward the 
bright future, with lofty pride as the people who are 
carrying out the revolution and building socialism and 
communism. 


Such faith and pride cherished by our people cannot be 
bartered even with millions of money nor can they be 
deprived of with any might and strength. They are the 
most precious wealth among all of our wealth. 


Every each one of our people participated in a certain 
social and political organization and is fully enjoying the 
equal rights and freedom as masters of the state and 
society through fair and just political life. Everyone is 
honorably fulfilling their responsibility and missions 
assigned by the society and group while helping and 
leading each other. 


No one can think of a more thoroughgoing democracy 
and freedom than the democratic rights and freedom 
enjoyed every day by all members of society in our 
country by participating in the organizational and polit- 
ical life without exception. 


Under the leadership of the glorious party headed by the 
respected Comrade Kim Il-song, our people combined 
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their finite individual lives with indefinite life of a social 
group, thus constituting a social and political organism. 
Our people are glorifying their everlasting political lives 
while sharing their joys and sorrows based on the revo- 
lutionary comradeship. 


The iron-clad political and ideological unity of the 
popular masses attained today in our country is based on 
the universal, popularized political life of all people. 
Herein lies the source of indomitable might of our people 
with which we can victoriously advance by breaking 
through any trial and difficulty. 


Our people have firm conviction in the road of socialism 
which they have chosen themselves and pioneered with 
their own strength. We are filled with revolutionary 
passion and fighting spirit to continue the revolution to 
the end along this road no matter what storm and trail 
may lie before us. 


The great chuche idea is illuminating the road before us 
and the ever-victorious indomitable WPK is victoriously 
leading us. We created miracles of turning an adverse 
situation into a favorable situation and disaster into 
blessings with redoubled courage. We vigorously pio- 
neered the single road of victory and glory by coura- 
geously struggling, and demonstrated peerless heroism 
by repulsing various hindrance maneuvers of the vicious 
enemies. 


If anyone asks about the source of our indomitable might 
and about the key to our victory, we will unhesitatingly 
answer. That is: Our people, firmly rallying behind the 
party Central Committee headed by Comrade Kim Il- 
song, the great leader of our people, have continued the 
revolution without slightest wavering along the road 
indicated by the immortal chuche idea by highly 
upholding the banner of socialism—the anti-imperialist 
banner for independence. 


South Korea 


Collapse of Ceausescu Regime Draws Reactions 


South Korean Government Comments 


SK2312052889 Seoul YONHAP in English 0524 GMT 
23 Dec 89 


[Text] Seoul, Dec. 23 (YONHAP)—The South Korean 
Government said Saturday the collapse of the Ceausescu 
government in Romania demonstrates that oppression 
cannot sustain an authoritarian communist regime 
against the people's will in the face of the global trend 
toward openness and democratization. 


“We pay deep consolation to the sacrificed Romanian 
people, longing for liberty and human rights, and hope 
that Romania regains stability and order as soon as 
possible to faithfully implement openness and democra- 
tization, ensuring happiness and prosperity,” the For- 
eign Ministry said commenting on the situation in 
Romania. 
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All four political parties also made similar comments 
with the ruling Democratic Justice Party specifically 
voicing hope that the developments in Eastern Europe 
could eventually bring about openness and democratiza- 
tion in North Korea. 


“We hope the hot blast of democratization sweeping 
Eastern Europe melts the frozen Taedong River in 
Pyongyang,” ruling party spokesman Park Hui-tae said. 


Romanian Events, DPRK Situation Linked 
SK2512072089 


[Editorial Report] On 23 December, three Seoul vernac- 
ular newspapers published editorials on the Romanian 
situation, TONG-A ILBO on page 2, carried a | ,200- 
word editorial entitled “Downfall of Ceausescu.” 
Pointing to the “autocracy” implemented in Romania 
for the past 24 years by Ceausescu, a “traditional 
Stalinist follower,” and to the society ruled by him with 
“iron-fist politics,” the paper criticizes Ceausescu as a 
dictator who emancipated Romania from being the 
Soviet “slave” but made the Romanian people his own 
“slaves.” 


Touching on the recent situation in Romania, in which 
Ceausescu’s 24-year long dictatorship is being over- 
thrown by a 5-day “popular resistance” and his military 
turned around to stand “on the side of the people.” the 
paper notes that he is faced with a “tragic end” branding 
it as a “‘natural outcome” resulted from various antipop- 
ular policies including the secret police's spying on the 
people and nepotism. The editorial notes that although 
Romania's way ahead is “unclear” at present, the ““dem- 
ocratic reform” will certainly be realized in Romania 
before North Korea and China, which are rejecting 
“openness” and “reform.” 


CHUNGANG ILBO on page 2 carries an editorial titled 
“Truth Wins Out in the Long Run As Seen in Romanian 
Revolution—North Korea Should Lend An Ear to 
Walesa’s Warnings.” Noting that the “ruling forces” in 
Romania are being “overthrown” as the result of a 
rejection of the trend of the time and the “inevitability of 
reform,” the paper points out that Romania shows an 
“epochal example” in which “the people's desire for 
reform” won victory. The editorial then criticizes Ceaus- 
escu for “having reduced” Romania which was rich 
agricultural state in the past to the “poorest country” 
through “tightly closed” economic policy. Pointing to 
opposition by other communist parties in East Europe to 
the “hardline” pursued by Ceausescu, the editorial says 
Ceausescu “dug his own grave” by rejecting the trend of 
the time and by committing “massacre.” The paper 
urges North Korea and all other forces “refusing reform” 
to lend an ear to the “warnings” by Walesa on the 
Romanian situation and on North Korea, Cuba and 
Vietnam which may “collapse” within a year if they 
reject the “reform line.” The paper concludes by calling 
on North Korea to “awake” at an early date from the 
“ridiculous dream” of Stalinism, “hereditary dictator- 
ship” and “monolithic ideology.” 
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In its 23 December issue, page 2, KYONGHYANG 
SINMUN published a 1,000-word editorial headlined 
“The Last Days of Ceausescu Regime.” Noting that the 
regime of Nicolae Ceausescu, the Romanian dictator 
who implemented “iron-fist” politics while “rejecting” 
democratic retorm, has faced a “tragic downfall,” the 
paper regards the masses’ resistance as “great victory of 
civil revolution.” 


The editorial then urges North Korea to “boldly reform” 
its internal structure and to “open” its door to the world 
lest it face a “similar destiny.” It notes there is “close 
resemblance” between Ceausescu and Kim Il-song. The 
paper then stresses that Kim Il-song should put an end to 
his “nepotic political system” and that a “more open, 
democratic regime” should be established in North 
Korea. Pointing to the “great possibility” of the ““down- 
fall’ of Kim Il-song regime as the result of “dramatic 
developments” in North Korea, the paper calls on our 
government to make “preparations” to cope with such a 
Situation. 


Possible Fate of DPRK Viewed 


SK2512073489 Seoul CHOSON ILBO 
in Korean 24 Dec 89 p 3 


[Text] On the day when Romania’s Ceausescu clan’s 
power collapsed, NODONG SINMUN, an organ of the 
‘Workers’ Party of Korea,” carried a long article entitled 
“Let Us Make a Vigorous Advance Along the Road of 
Socialism... NODONG SINMUN and other North 
Korean official press media joined to denounce the 
“plural party system and ideological revisionism and 
bourgeois democracy.” 


However, on the same day, Lech Walesa, Poland’s soli- 
darity leader, said that “regimes in Cuba, Vietnam, and 
North Korea could fail next year unless they choose the 
path of dialogue with their peoples.” We are not in a 
position to hope for luck from this remark nor do we 
wish to interpret any part of NODONG SINMUN’s 
claim or Walesa’s remark from a self-centered angle. Our 
point is that although the Kim Il-song clan has harshly 
ruled North Korea over the last 44 years, if it acts wisely 
at this point, it can avoid the tragic end of Ceausescu or 
Honecker. 


It seems that Kim Il-song believes that the socialist 
system he leads is run successfully without doubt. It 
seems that he firmly believes in the superiority of his 
version of “socialist ways.” Therefore, he intends to 
bequeath this so-called superior and unequalled socialist 
system even to his son. 


However, the socialism which he so firmly believes in is 
to thoroughly reject the “plural party system and bour- 
geois democracy” and to “perpetually and invariably 
maintain and develop” one party dictatorship with him- 
self in its center. Can we call it socialism in its true sense? 
In those days when the expansionism led by imperialism 


0 NORTHEAST ASIA 


and major powers dominated the world, such a prole- 
larian One-party dictatorship may have had some justi- 
fication at the stage of Stalinistic one-state socialist 
revolution. However, the world has changed. This is not 
necessarily based on the rightist point of view that 
envisages the decline or downfall of socialism. Lenin 
once said that “socialism is a living creative activity of 
the masses,”’ and Gorbachev stated that “perestroyka is 
possible only through democracy,” stressing that 
“democracy is the only way to choose because the 
potentiality of socialism can be drawn out and utilized 
only when we activate and strengthen human factors.” 


The powerful rushing trend witnessed in the Soviet 
Union and Eastern Europe at present does not mean that 
socialism is heading for downfall to be replaced by 
capitalism. It is an endeavor to rectify the socialism 
which has been run in a wrong direction so far and 
improve it to be a better socialism. 


What is true socialism? Regardless of how Gorbachev 
put it, it is to rectify the laziness and indolence com- 
mitted by bureaucracy and party, respect man, and 
implement democratic politics on the principle of a 
pluralist party system. It seems that North Korea regards 
the developments in Eastern Europe as bourgeois 
democracy and decadent capitalism. This, however, is a 
dangerous illusion. Kim Il-song and his associates should 
begin socialist reform at an early date, or sooner or later 
they will have to suffer the same fate as Ceausescu and 
his clan. 


Possible DPRK Reaction to Events 


SK2412073989 Seoul Television Service in Korean 
1200 GMT 23 Dec 89 


[Text] Diplomatic sources are prudently estimating that 
the influence of rapid changes taking place in the East 
bloc, including elimination of the Berlin Wall and 
crushing of Romania's Ceausescu, will ultimately force 
North Korea to open its closed door. Reporter Kim 
Yong-su reports on this: 


[Begin recording] Foreign news agencies reported that 
the North Korean news media, recently and unpreceden- 
tally lacing repeated emphasis on the superiority of 
socialism of North Korea, are stepping up efforts toward 
loyalty toward Kim Il-song and his son. 


According to foreign news agencies, Pyongyang Radio, 
denouncing the reform in the East Europe as the impe- 
rialists’ challenge, yesterday reported NODONG SIN- 
MUN ’s article, “Let Us Vigorously Advance Along the 
Path of Socialism,” for 50 minutes, and KCNA also 
graphically reported the NODONG SINMUN’s article. 


Western news agencies said it is necessary to note that 
when Kim Il-song secretly visited China in November, 
he held talks with Deng Xiaoping, and they shared their 
views that the two countries will continue to stick to the 
line of socialism. News sources are predicting that Kim 
Il-song, under the pretext of a nominal guarantee for 
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system support from China, will mobilize all propaganda 
means to speed up inner solidarity. In particular, the 
abrupt crash of Ceausescu, who has built a complete clan 
system, surely give a shock to North Korea which has 
built the same type of hereditary power organ. 


Considering that, according to an annual report of the 
Amnesty International, those who have been imprisoned 
for their antisystem acts reached hundreds or thousands 
in North Korea, and that those who are studying in the 
East bloc or staying there are the elite of North Korea, 
winds of reform in the East Europe will inevitably be a 
difficult ordeal for North Korea. [end recording] 


Reform Pressure Now on Pyongyang 


SK2412024889 Seoul THE KOREA TIMES 
in English 24 Dec 89 p 2 


[Staff reporter By Kim Chang-yong] 


[Text] The dramatic fall of Romania’s Ceausescu gov- 
ernment has plunged North Korea into further isolation 
in the international community and will bring heavier 
pressure to reorient its closed society toward openness 
and reforms, North Korea watchers say. 


North Korean leaders will, however, rack their brains in 
mapping Out countermeasures to sustain the current 
sysiem for the time being rather than comply with a wave 
of democratic change and economic reforms sweeping 
East European countries. 


The steps are likely to include more intensive indoctri- 
nation of the people and tighter control of information, 
according to the watchers in and outside the govern- 
ment. 


There steps are likely to include more intensive indoc- 
trination of the people and tighter control of informa- 
tion, according to the watchers in and outside the gov- 
ernment. 


There have been early signs since the establishment of 
diplomatic links between South Korea and Hungary in 
February that Pyongyang is reinforcing study of the 
“superiority” of socialism and its autarky domestically 
and underscoring externally solidarity with socialist 
countries which ignore the worldwide trend. 


A senior official at the National unification Board said, 
“The North has sustained a conservative socialist line. It 
will feel a sense of isolation from the international 
political theater with the downfall of the Stalinist Roma- 
nian leader.” 


North Korea sent a congratulatory message to Ceausescu 
on the 14th Communist party congress last month in 
which it stressed the advantages of the socialist system 
and joint struggle against capitalism, he noted. 


He foresaw that there would be no adamant demand for 
reforms and henceforth no drastic change as North 
Koreans have been long accustomed to “iron-fisted 
one-man rule and closeness.” 
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But, he said, the North will find no option but to take a 
positive posture on glasnost and perestroyka in the long 
run, pointing out that Kim Il-song must have come 
under more political pressure with th series of East 
European developments, in particular, in Romania that 
have been a triumph of people power. 


He said that there is a possibility Pyongyang would hint 
at a change in its long-held isolation policy around the 
first haif of next year at the earliest. “If it emerges round 
that time, it might be first sensed in dialogue with the 
South.” 


Another official at the unification board viewed, “I think 
that the pace of reform was on the agenda at a meeting 
Kim Il-song had with Deng Xiaoping during his stay in 
Beijing early last month. Like China, the North may 
experiment with openness in the economic field. 


In the meantime, Sin Yong-suk, director of the Peace 
Research Institute, said that North Korea, which sent 
Foreign Secretary Kim Yong-nam to Romania early this 
month to reaffirm their alliance, must have been sur- 
prised at Ceausescu’s fall following bloodshed in pro- 
democracy demonstrations. 


He, however, ruled out any possibility of a surge from 
below though the leadership is expected to adopt gradual 
reforms from above. 


Kim Nam-sik, a researcher at the institute, explained, 
“The collapse of the Romanian government came 
because Romania is a member of the Warsaw Pact and 
Comecon and there are a lot of pro-Soviet generals in the 
armed forces who support reforms initiated by Soviet 
leader Mikhail Gorbachev. 


“The case is quite different from that of North Korea. 
Pyongyang’s dependency on Moscow is notably low and 
North Koreans are not well aware of East European 
phenomena due to the control of information. And so 
North Korean society will not be seriously affected by 
Ceausescu’s fall,”’ he opined. 


Dailies Criticize U.S. Invasion of Panama 
SK2412061589 


[Editorial Report] Seoul vernacular papers on 21 and 22 
December carry editorials on the U.S. military action in 
Panama. CHUNGANG ILBO on 21 December on page 
2 carries a 1,000-word editorial headlined ““An Armed 
Invasion Goes Against the Trend of the Times—U.S. 
Troops’ Attack on Panama Is a Bad Precedent.” 
Terming the armed invasion of Panama by U.S. troops 
“an unfortunate event in terms of the future of the 
international political atmosphere which is moving 
toward detente and peaceful coexistence after twists and 
turns,” the editorial says: “It is undeniable that Gen. 
Noriega, who has acted like an outlaw in dealing with 
issues between the United States and Panama as well as 
in ruling Panama, has spawned seeds of feuds. However, 
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his acts are not enough to justify a major power’s armed 
invasion of weak neighboring countries.” 


After citing the withdrawal of Soviet troops from 
Afghanistan and the pullout of the Vietnamese troops 
from Cambodia, the editorial notes: ‘The major concern 
about the latest invasion is that the United States has 
employed an act of swimming against such trends as 
solving regional disputes.” Then, the editorial notes 
Noriega’s involvement in drug trafficking and says that 
“U.S. armed invasion of Panama will, above all, lead to 
a great controversy in the international community in 
that it was an infringement on the sovereignty of another 
country through military acts and in this context, the 
Bush administration seems to be running a very dan- 
gerous risk.” 


KYONGHYANG SINMUN on 21 December on page 2 
carries a 1,000-word editorial under the heading “U.S. 
Military Invasion of Panama.” “Apart from the issue of 
whether it is justified or not,” says the editorial, “the 
U.S. armed invasion of Panama on 20 December under 
the pretext of capturing Gen. Manuel Noriega, Panama’s 
strongman who is accused of having been involved in 
drug trafficking, cannot avoid being denounced as an act 
of infringing on the sovereignty of a small nation.” 
Expressing concerns about the possibility of it having 
bad impact on the atmosphere of breaking away from the 
cold war and on the detente mood between the United 
States and the Soviet Union, the editorial says “the 
moral question about U.S. armed invasion perpetrated 
without warning is in itself a question.” 


It then notes: “The fact that Guillermo Endara, who is 
known as being pro-U.S., was sworn in as president of 
Panama shortly after the U.S. military action was under- 
taken against Panama is enough to arouse suspicion in 
connection with the agreement on transferring the right 
to the Panama Canal slated for 1999, despite the U.S. 
Administration’s official denial.” 


“Because it might fuel anti-U.S. sentiment in Central 
America,” the editorial notes, “the United States seems 
to be in a gamble from which it can gain less and lose 
more.” The editorial continues to cite the U.S. invasion 
of Grenada, military assistance given to the Philippines 
for putting down a coup d'etat, and then urges the 
United States to remember that there can be no hege- 
monist countries in the world and that the world is now 
entering an era of detente and coexistence.“ 


CHOSON ILBO on 22 December on page 2 carries a 
1,000-world editorial headlined “Is the Invasion of 
Panama Justifiable?” Saying that “the U.S. military 
action against Panama had long been expected,” after 
repeatedly botched attempts to remove Noriega since 
1987, the editorial expresses “concerns about the conse- 
quences to which the latest U.S. military action will 
lead.” 


After describing how brutal Noriega has been to his 
political opponents, the editorial says: “‘Nevertheless, it 
is also true that Noriega’s ‘anti-U.S. lines’ are supported 
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by some of the peoples in Panama’s neighboring coun- 
tries who are unhappy about a U.S.-type of domination 
in Latin American countries.” Foreseeing the possibility 
of the U.S. military action in Panama being prolonged 
after failing to capture Noriega, the editorial notes the 
need to heed the U.S. explanation that it had to launch 
an armed invasion to protect the lives of Americans in 
Panama, then it says: “One thing, however, must be 
remembered, that no military action against other coun- 
tries can be justified if it is undertaken without a 
declaration of war.” 


In conclusion, the editorial says that ‘in order to keep 
the atmosphere of East-West detente and cooperation, 
which has come a long way, from being cooled due to the 
U.S. invasion of Panama, the United States must with- 
draw its troops from Panama at an early date and the 
Panamanian people should be guaranteed the right to 
choose a government of their own.” 


HANGUK ILBO on 22 December on page 2 carries a 
800-word editorial under the heading “The Invasion of 
Panama that Goes Against Detente.”’ The editorial says 
that “not only those who are critical of the United States, 
but also those who are sympathetic with it find the U.S. 
invasion of Panama to be a stunning event, more 
shocking than the invasion of Grenada 6 years ago in 
many aspects.’’ Citing Noriega’s declaration that 
Panama was in a state of war with the United States as 
an understandable reason for the armed invasion, the 
editorial notes various kinds of means, including two 
coup d’etat attempts, the United States has employed to 
remove Noriega and sees the latest armed invasion as 
“its last resort.” Quoting reasons cited by the U-S. 
Administration for launching the armed invasion, 
including the need to protect the lives of Americans in 
Panama, to guarantee safe passage through the Panama 
Canal, and punishment for those involved in drug traf- 
ficking, the editorial says: “Nevertheless, these are not 
enough to justify the use of armed forces against other 
country.” 


The editorial continues: “The Bush administration 
seems to have opted for an armed invasion not so much 
out of such moral obligations as defending the Panama 
Canal or restoring democracy to Panama as out of 
long-term political calculations based on national inter- 
ests.” In the conclusion, the editorial hopes that “the 
situation in Panama would be brought under control at 
an early date.”’ 


On page 2 of its 22 December issue, SEOUL SINMUN 
carries a | ,000-word editorial headlined “The U.S. Inva- 
sion of Panama.” Calling the U.S. invasion of Panama 
‘an act of pouring cold water on a global reconciliation 
atmosphere caused by reforms in the Soviet Union and 
East Europe,” the editorial says that it is hard to wel- 
come as an unavoidable choice, even if the goal behind 
the armed invasion is justified. The editorial then terms 
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it as “clearly an act of infringing on sovereignty” and 
says that the United States can never avoid world 
criticism. 


The editorial goes on to note: “In a sense, Noriega 
invited such a situation and President Bush may have 
had no alternative to the armed invasion under the 
circumstances. Nevertheless, this can never constitute a 
justification to launch an armed invasion of other coun- 
try.” Since armed invasion is not a solution, says the 
editorial, “the U.S. Administration’s choice was all the 
more undesirable,” saying that “it could unnecessarily 
depict Noriega as a hero.” 


The editorial then says: ‘We would like to believe that 
President Bush had some reasons that have made him 
choose the military action.” It goes on: ““Gorbachev, who 
urgently needs U.S. economic assistance, would not be 
able to rebel at the latest U.S. military action as he used 
to in the past, but this U.S. action would certainly, we are 
worried, strengthen the position of his domestic conser- 
vative opponents.” 


The editorial also says that “the U.S. military action, it is 
hoped, will not work against the global reconciliatory 
atmosphere and the United States, which should help 
Gorbachev to make his reform a success, will bring the 
situation under control at an early date.”’ 


TONG-A ILBO on 22 December on page 3 carries a 
| ,000-word editorial under the heading “The U.S. Inva- 
sion of Panama.” The editorial, terming the U.S. inva- 
sion of Panama as “‘a wrong choice by the Bush admin- 
istration,” says it may have been an inevitable choice 
given the U.S. troubles caused by drug problems and 
terrorist acts, but the United States should have given 
thought to its global implications before carrying out 
such an armed invasion. 


Agreeing with U.S. insistence on removing Noriega who 
is accused of having been involved in drug trafficking, 
the editorial cites various wrong steps Noriega has taken, 
ranging from the killing of an American army officer to 
a threat of sexual abuse on the killed officer’s wife, his 
installing a figure-head president after an opposition 
victory in general elections, and his declaration that 
‘Panama was in a state of war with the United States.” 
The editorial says: “Nevertheless, such a logic can never 
justify the U.S. military action to the international 
community. Moreover, the armed invasion perpetrated 
in order to capture a head of a state in another country is 
nothing but an imperialist idea of the past period.” 


In concluding, the editorial says: ““We hear that the 
United States plans to withdraw part of its troops that 
have invaded Panama. What concerns us is: What will 
the United States do if the situation in Panama becomes 
prolonged?” The editorial urges the United States to 
respect the opinion of the Panamanian people and to 
reconsider whether its military intervention was the only 
choice. 
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Burma 


U.S. Panamanian Action Viewed, TASS Cited 


BK2112074889 Rangoon Domestic Service in Burmese 
0630 GMT 21 Dec 89 


[Text] With the aim of capturing the Panamanian leader, 
General Noriega, U.S. forces, acting under the orders of 
American President George Bush, started an attack on 
the Panamanian capital at 0130 on 20 December. The 
Panamanian military headquarters, where they believed 
Gen Noriega to be, was attacked by planes and heavy 
weapons while American forces stationed at U.S. bases 
in Panama also joined in the attack. 


In Washington, a White House spokesman, Marlin Fitz- 
water, says the attack was aimed at capturing Gen 
Noriega but that since the situation was still confusing, 
the capture of Gen Noriega could not be confirmed. 


Meanwhile, it is learned that U.S. President George 
Bush, Vice President Dan Quayle, Secretary of State 
James Baker, and the other high-ranking assistants to the 
U.S. President are at the White House Office watching 
the developments in Panama. 


According to a later report, Major (Edgardo Lopez), 
personal aide to Gen Noriega, said the Americans, 
believing Gen Noriega was at the Office of the Chief of 
Defense Forces, had destroyed that building. Gen 
Noriega was however at another place and is still on top 
of the situation, he said. Continuing, Gen Noriega’s aide 
said the general had escaped thanks to prior information 
given by the Panamanian defense intelligence. 


Meanwhile, the Soviet Union on Wednesday [20 
December] called for an immediate halt to the U.S. 
military intervention in Panama. The action by the U.S. 
forces to capture Gen Noriega was in violation of the UN 
Charter, says the Soviet Union. 


TASS reported the spokesman for the Soviet Foreign 
Ministry as saying the news that the U.S. forces had 
invaded Panama had provoked feelings of serious con- 
cern in the Soviet Union. 


The action by the United States is a violation of the UN 
Charter and the norms of international relations. The 
first reaction from the Soviet Union also says the U.S. 
action must be condemned by international organiza- 
tions and that the military intervention must be stopped 
immediately. 


Transport Minister Receives Laotian Diplomat 


BK23 12084489 Rangoon Domestic Service in Burmese 
1330 GMT 22 Dec 89 


[Text] Major General Tin Tun, minister for transport 
and communications and for social welfare and labor, 
received Mr (Veng Sinsanei), charge d’affairs ad interim 
of the Lao People’s Democratic Republic to the Union of 
Myanma [Burma], at the minister’s office at 1300 today. 
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They had cordial and frank discussions on matters of 
mutual interest. 


Present on the occasion were Dr Tin Hlaing, director 
general of the Marine Administration Department; U 
Khin Maung Than, director general of the Road Trans- 
port Administration Department; Lieutenant Colonel 
Khin Myint, officer on special duty at the Ministry of 
Social Welfare and Labor; and Lieutenant Colonel Kyaw 
Than, officer on special duty at the Ministry of Trans- 
port and Communications. 


Military Tribunal Sentences U Tin U to 3 Years 


BK2212152389 Rangoon Domestic Service in Burmese 
1412 GMT 22 Dec 89 


[Text] U Tin U of No 30-A, Bodhi Yeiktha Road, Bahan 
Township, chairman of the National League for Democ- 
racy, age 63, son of U Maung Kyaing, was today sen- 
tenced by Special Military Tribunal No 5 to 3 years 
imprisonment with hard labor. 


U Tin U was found guilty of meeting and abetting 
members of the Defense Services who were demon- 
strating in Barr Street and Thayettaw Monastery during 
the disturbances of September and October 1988: of 
giving financial assistance and engaging in agitation 
aimed at the disintegration of the Defense Services; of 
contacting, writing, and sending false antigovernment 
reports to foreign organizations and leaders between 
September 1988 and March 1989; of inciting public 
unrest in writing an international May Day message on | 
May 1989; and of inciting the people to misunderstand 
the government and creating public disturbances 
through his statement made at the fifth news conference 
of the National League for Democracy. 


The case states U Tin U played a leading role in the 
August 1988 events and at about 1500 on |2 September 
1988 met with protesting and demonstrating members of 
the Navy and the Myanma [Burma] War Veterans Orga- 
nization at Aung Damayone [preaching hall] on Barr 
Street and incited them to cause the disintegration of the 
Defense Services. On | October 1988 he made arrange- 
ments for the accommodation of demonstrating Defense 
Services defectors inside Thayettaw Monastery and car- 
ried out activities aimed at the disintegration of the 
Defense Services. 


He received and met with some students and Defense 
Services defectors at his residence at No 30-A, Bodhi 
Yeitha Road, Bahan Township, and encouraged the 
making of arrangements to feed and house the demon- 
strators and provide financial assistance. From 
December 1988 he wrote anti-Myanma letters to foreign 
organizations. He wrote and signed messages in his 
capacity as chairman of the National League for Democ- 
racy to international May Day ceremonies on | May 
1989 and distributed them among the public. The mes- 
sages contained matters that could lead to public distur- 
bances. 
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At the National League for Democracy’'s fifth news 
conference on 5 June 1989, he made statements deni- 
grating the government in the eyes of the people and 
creating public misunderstanding among the people. 
Furthermore, audio cassettes and videotapes of his state- 
ments along with transcriptions of his statements printed 
in book form were distributed to create disunity among 
the people. 


It has been learned that the Special Branch of the 
People’s Police Force filed a case against him for these 
offenses. 


According to the authorities, U Tin U may appeal for 
leniency to the Army commander in chief within | 
month of sentencing. 


U Nu Vows To Continue Parallel Government 


OW2512121589 Tokyo KYODO in English 1156 GMT 
25 Dec 89 


[Text] Yangon, [Rangoon] Dec. 25 KYODO— 
Myanmar’s [Burma] former Prime Minister U Nu 
vowed Monday to continue his alternative government, 
set up late last year following nationwide prodemocracy 
demonstrations. U Nu, 83, said in a press conference in 
the capital that he was willing to “face the consequences” 
of defying the State Law and order Restoration Council 
(SLORC), the military-dominated ruling junta which has 
repeatedly urged him to dissolve his 26-member cabinet. 


The cabinet is largely made up of U Nu’s supporters in 
the Executive Committee of the League for Democracy 
and Peace. Two of the committee’s members were 
recently told by the SLORC to dissolve the opposition 
government by December 26 or face legal action, he said. 


The alternative government was formed in September 9 
last year by U Nu, who claims Gen. Ne Win came to 
power illegally through a coup in 1962. “Ne Win also 
illegally robbed power from me in March 1962... I am 
prepared to face any consequences,” U nu Said. 


The general headed a caretaker government from 1958 
to 1960, when U Nu won an overwhelming majority to 
become prime minister. Despite its popularity, however, 
the U Nu administration proved ineffective, and in 
March 1962 Ne Win took over the reins of government. 
Ne Win ruled the country until 1981, when he stepped 
down as president. He continued as chairman of the 
ruling Burma Socialist Program Party until July 1988. 


Burgeoning protests against the government led to a 
brutal crackdown and prompted General Saw Maung to 
seize power in September 1988. The SLORC has prom- 
ised to hold multi-party elections in May 1990. 
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Letter Sent to Saw Maung 


BK2512154889 Hong Kong AFP in English 1533 GMT 
25 Dec 89 


[Text] Rangoon, Dec 25 (AFP)—Saying he was willing to 
face death for his action, former Burmese Prime Min- 
ister U Nu categorically rejected Monday the military 
government’s ultimatum to dissolve a “parallel govern- 
ment” that he declared last year. Mr. U Nu, 83, said at an 
emergency press conference at his residence in west 
Rangoon that he had announced the parallel government 
on September 9, 1988, to “take back power from General 
Ne Win, who seized it by force in 1962.” 


Reading from a letter to General Saw Maung, chairman 
of the ruling State Law and Order Restoration Council 
(SLORC), Mr. U Nu said he would announce in writing 
the dissolution of his parallel government “if Bogyoke 
(General) Ne Win will first publish a letter to the effect 
that he has done wrong in seizing power from the prime 
minister (U Nu) on March 3, 1962, that he is sorry for it 
and that he will never again do such a thing.” It was the 
first time Mr. U Nu had revealed the contents of the 
letter, which he sent on December 7 to the leader of the 
SLORC, as the military government which took power 
on September 18, 1988, is officialy known. 


“Until and unless Bogyoke Ne Win publishes the letter I 
have suggested, you and your associates can do whatever 
you like with me,”’ Mr. U Nu said in the letter. Mr. U Nu 
was speaking one day before the deadline that the 
SLORC had set for him to retract his parellel govern- 
ment. The SLORC said on November 17 that if he failed 
to retract, he would not be allowed to run in the 
promised general elections. 


The SLORC also demanded that cabinet members 
named by Mr. U Nu declare individually that they had 
resigned, and that the League for Democracy and Peace 
(LDP)—a leading political party of which Mr. U Nu is 
patron—disassociate itself from an alleged letter written 
by its chairman, Bohmu Aung, requesting military aid 
from India. Mr. U Nu said that singling him out for the 
issue while leaving out Chairman Ne Win “was most 
unfair.” 


“As the matter now stands, Bogyoke Ne Win, who first 
did wrong, is not called upon to own (up to) his wrong, 
but I who did nothing wrong must do so,” he said. “I 
would therefore like to let Bogyokegyi (Saw Maung) and 
associates understand definitely that I would never, 
under any circumstances, yield to such a one-sided 
demand,” he said. 


Diplomatic observers here described Mr. U Nu’s hard- 
line stance as courageous, while expressing fears of a 
tough reaction from the military. Mr. U Nu said that the 
military's efforts to put pressure on him, as well as other 
prominent political leaders, was aimed at helping the 
National Unity Party (formerly Burma Socialist Pro- 
gramme Party) to win in the forthcoming elections. 
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LDP sources, backing up Mr. U Nu’s hardline stance, 
said the LDP would certainly lose a lot of ground they 
believed that they had gained with voters if Mr. Nu were 
to go along with the military government’s demand. Mr. 
U Nu, deposed in 1962, left the country shortly after his 
release from jail in 1966 and, after an abortive 1969 
counter-revolution, sought and received political asylum 
in India. 


He returned to Burma in 1990 [year as received] under a 
general amnesty, vowing to keep away from politics and 
dedicating his life to the propagation of Buddhism. But 
he said he was persuaded to re-enter politics after the 
pro-democracy movement in 1988. 


News Conference Gives Government View of Panama 


BK2212153589 Rangoon Domestic Service in Burmese 
1330 GMT 22 Dec 89 


[Excerpts] The Information Committee of the State Law 
and Order Restoration Council [SLORC] held its 70th 
news conference with local and foreign journalists in the 
reception hall of the Ministry of Defense at 1300 today. 
[passage Omitted] 


In response to a question from ASAHI SHINBUM, the 
Information Committee said that from international 
news, it has been learned that U.S. forces were sent into 
Panama in the early hours of 20 December 1989 on the 
order of the President of the United States and that it 
was to protect the lives of American citizens in Panama, 
to protect and safeguard democracy, to fight and crush 
drug trafficking, to protect the Panama Canal Treaty, 
and to capture General Noriega in Panama. With regard 
to this matter, I would like to present the foreign policy 
of Myanma [Burma]. 


The Union of Myanma is steadfastly practicing an active 
and independent foreign policy and conducting relations 
with countries of the world on equal terms and has been 
upholding the five principles of peaceful coexistence. 
These five principles are: 


1. Respect each other’s territorial integrity and sover- ° 


eignty; 

2. Not commit aggression against another country; 

3. Not interfere in the internal affairs of another country; 
4. Relations based on equality and mutual benefit: 

5. Solution of problems among countries through 
peaceful means. 


The use of military force by the United States in com- 
mitting aggression against Panama in such a manner is 
regrettable because it is against these five principles and 
it violates the United Nations Charter. [passage omitted] 


Energy Minister, Delegation Return From ROK 
BK2112145589 Rangoon Domestic Service in Burmese 
1330 GMT 21 Dec 89 


[Excerpt] A Myanma [Burma] delegation headed by 
Rear Admiral Maung Maung Khin, minister of energy 
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and mines of the Union of Myanma, which left for the 
Republic of Korea on a good-will study mission on 9 
December at the invitation of Mr Yi Pong-so, ROK 
minister of energy and resources, returned to Yangon 
[Rangoon] by air at 1600 today. [passage omitted] 


Deregistration of More Parties Announced 


BK2212145889 Rangoon Domestic Service in Burmese 
1330 GMT 22 Dec 89 


[Text] The Commission for Multiparty Democratic Gen- 
eral Elections of the Union of Myanma [Burma] issued 
Announcement No 353, dated 22 December 1989—the 
10th day of the waning moon of Nadaw, 1351 Burmese 
era. The announcement reads: 


Subject: Deregistration of Political Parties 


1. The Commission for Multiparty Democratic General 
Elections of the Union of Myanma, upon receipt of 
applications for registration, has permitted the registra- 
tion of political parties in accordance with the Political 
Parties Law. 


2. However, following unanimous decisions by the Cen- 
tral Executive Committees of the political parties con- 
cerned, requests for the deregistration of their parties 
have been made by these committees. Hence, the com- 
mission hereby announces the deregistration of the the 
following parties as of 22 December 1989: 

A. Federal Development Organization, Burma, No 20 
Thirigonyay Chan, Kokkine Swimming Pool Road, 
Bahan Township, Yangon [Rangoon] Division. It was 
registered on 24 October 1988 under Announcement No 
44. 

B. The Union of All Burma United Nationalities, Block 
No 133, 35 D Road, Between 75th and 76th Street, 
Mandalay Southeast Township, Mandalay Division. It 
was registered on 8 November 1988 under Announce- 
ment No 103. 

C. Conservative Party, Burma, No 37, First Floor, 
Shwebontha Road, Pabedan Township, Yangon Divi- 
sion. It was registered on 23 February 1989 under 
Announcement No 207. 

D. National Solidarity Front, NSF, No 397, 84th Street, 
Between 38th and 39th Street, West Maha Aung Myay, 
Mandalay Southeast Township, Mandalay Division. It 
was registered on 27 February 1989 under Announce- 
ment No 210. 


By the authority vested in me 
Signed: Aye Maung, secretary 


Cambodia 


Foreign Ministry Views U.S. Action in Panama 


BK2312135089 Phnom Penh Domestic Service 
in Cambodian 1300 GMT 23 Dec 8Y 


[Foreign Ministry spokesman’s statement, dated 22 
December—read by announcer] 
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[Text] On the night of 19 December, under direct orders 
from President George Bush, U.S. forces stationed in the 
Panama Canal attacked Panama using the pretext of 
restoring democracy and order and protecting the lives 
of U.S. citizens in Panama. The pretext used by the 
United States this time is no different from the acts of 
aggression the United States committed against the 
people in Santo Domingo and Grenada. The biggest 
objective of the United States this time is to capture 
General Manuel Antonio Noriega, commander of the 
Panamanian Army, whose resignation has been con- 
stantly demanded by the United States using the pretext 
and accusing him of drug and narcotics trafficking or 
violating democracy. 


The truth is that Washington wants to discard and not 
honor the 1977 agreement signed by President Carter 
and Torrijos promising to return the canal controlled by 
the U.S. military base to Panama in the vear 2000. 


The State of Cambodia’s Foreign Ministry expresses 
concern over the situation in Panama as a result of the 
military intervention of U.S. forces. The Cambodian 
people once again express solidarity with the Panama- 
nian people in the struggle for their national indepen- 
dence, sovereignty, and territorial integrity, and the 
Panamanian people’s right to self-determination to 
freely choose their political, economic, and social regime 
without interference or any form of pressure from out- 
side. 


The State of Cambodia’s Foreign Ministry demands that 
the U.S. Government refrain from using any means or 
activities to block implementation of the 1977 Carter- 
Torrijos agreement, and appeals to the United States to 
immediately end military operations and uncondition- 
ally withdraw its troops and solve related problems with 
the Panamanian Government through negotiations to 
strengthen peace and stability in the region. 

[Dated] Phnom Penh, 22 December 1989 


PRACHEACHON Condemns Attack 


BK2312055189 Phnom Penh Domestic Service 
in Cambodian 1300 GMT 22 Dec 89 


[PRACHEACHON commentary: “Washington Must 
Immediately Stop Its Aggression Against Panama and 
Other Countries in Central America”; date not given] 


[Text] Foreign sources reported recently that U.S. troops 
stationed in the Panama Canal zone brazenly launched 
an armed aggression against the Republic of Panama. 
With the support of bomber aircraft, tanks, and artillery 
units, the U.S. troops attacked and occupied the head- 
quarters of the Panamanian Defense Forces and many 
other places in Panama City. 


Moreover, a spokesman of the Washington administra- 
tion arrogantly announced that U.S. troops have been 
ordered to capture Panamanian Defense Forces Com- 
mander General Noriega for trial in U.S. courts. The 
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U.S. administration has also urgently installed an anti- 
Panama government loyal to the United States. 


This U.S. intervention is the climax of an aggressive 
campaign, an act which seriously violates the generally- 
recognized norms governing international relations, and 
cannot be pardoned by the international community. 


Washington's declared war against Panama constitutes a 
very unjust war in which one of the biggest powers in the 
Western World has used its force to shamelessly invade 
a small Central American country which has a mere 
population of 2 million. Such a violent act by Wash- 
ington is actually aimed at a show of using a stick to 
threaten not only Panama but also other countries in 
Central America which refuse to serve U.S. interests. 
This act is similar to what the United States did in 
Grenada in 1983 and to its economic blockade and 
diplomatic pressure against such countries as Nicaragua 
and Cuba. 


In Cuba, in addition to sending the CIA agents to launch 
secret activities against the Cuban revolution, recently 
the United States arranged news broadcasts through a 
radio-television program called “Jose Marti” with 
devices installed in a plane flying 80 km from Cuba at an 
altitude of 3,000-meters for launching propaganda cam- 
paigns against Cuba and disturbing Cuba's air frequen- 
cies. 


Whatever activities it is carrying out in violation of 
various countries in Central America, the U.S. adminis- 
tration has claimed that these activities are to restore 
and rebuild the so-called order and democracy. In fact, 
these are just obsolete pretexts for covering up Washing- 
ton’s evil schemes to obstruct and suppress the struggle 
for peace and national independence waged by the 
people in Central America. 


Together with the peace-loving world community, the 
Cambodian people vehemently condemn U.S. armed 
aggression against Panama and demand that the Wash- 
ington administration immediately stop its crimes 
against the Panamanian people and other countries in 
Central America. 


Defense Minister Greets SRV Counterpart 


BK24 12045389 Phnom Penh Domestic Service 
in Cambodian 1200 GMT 23 Dec 89 


[Text] On the 45th founding anniversary of the fraternal 
Vietnamese People’s Army [VPA], Comrade General Tie 
Banh, Cambodian defense minister, sent a greetings 
message to Comrade General Le Duc Anh, SRV defense 
minister. Also, Comrade General Bou Thang, chief of 
the General Political Department of the Cambodian 
People’s Army [CPA], sent a message to Comrade Senior 
Lieutenant General Nguyen Quyet, chief of the General 
Political Department of the VPA; Comrade Lieutenant 
General Pol Saroeun, deputy defense minister and chief 
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of the CPA General Staff, sent a message to Comrade 
Senior Lieutenant General Doan Khue, chief of the VPA 
General Staff. 


In particular, the greetings message from Comrade Gen- 
eral Tie Banh to Comrade General Le Duc Anh says 
among other things: 


Dear Comrade Minister: On the 45th founding anniver- 
sary of the fraternal VPA, on behalf of cadres, male and 
female combatants of the entire CPA, and in my own 
name, I would like to send you, cadres and male and 
female combatants of the beloved VPA, congratulations 
and sincere and warmest wishes. 


Under the clear-sighted leadership of the Communist 
Party of Vietnam [CPV] with Chairman Ho Chi Minh as 
leader, the VPA has developed with loving sentiments 
for the nation and class, and loyal to precious proletarian 
internationalism. It has become a powerful, valiant, and 
courageous Army defeating all kinds of enemies and a 
firm bastion for the three revolutionary movements in 
Indochina, contributing to defending peace and stability 
in Southeast Asia. 


Based on the precious spirit of proletarian internation- 
alist solidarity, the heroic VPA has braved all difficulties 
and made great and priceless sacrifices to assist in the 
Cambodian people's cause to struggle, in the past as in 
the present, and have saved the Cambodian people from 
the disaster of the genocidal regime. It continues to assist 
and defend the Cambodian people who have a new face 
with rights and freedom; their daily lives have been 
ensured and they are now capable of defending them- 
selves. Whatever has been achieved and is blossoming in 
Cambodia is linked to the sacrifice of fresh flesh and 
blood of all VPA cadres and combatants. Although all 
Vietnamese volunteer troops have been withdrawn from 
our land, all the comrades have left behind good char- 
acter and great deeds. This heroic example stays forever 
in the conscience of our arniy and people. 


We would like to express most vigorous congratulations 
for the achievements and great victories scored by the 
Vietnamese people and the VPA in the past 45 years and 
express profound gratitude to the fraternal people and 
heroic VPA which has always provided us wholehearted, 
timely, and effective moral and material assistance and 


support. 


Once again, I would like to wish you, cadres and male 
and female combatants of the VPA, good health and new 
victories in every task. Through the comrade minister, 
we would like to convey warmest and cordial greetings 
and profound gratitude to Vietnamese parents and sis- 
ters for sacrificing their sons, brothers, and husbands to 
Carry Out precious internationalist missions on our land. 
We wish them good health, well-being, and all kinds of 
happiness. May the relations of solidarity, friendship, 
and multiform cooperation between our two people and 
armies further develop and last forever. 


Please accept our high consideration. 
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Cabinet Plenary Session Concludes 22 Dec 


BK 2412060789 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 24 Dec 89 


{Text} The plenary session of the Council of Ministers, 
held from 21 to 22 December at the office of the Council 
of Ministers, was successfully concluded. 


For 2 days, inembers of the audience followed, debated 
reports, and suggested ideas to improve a number of 
major points of the report on the 1989 socioeconomic 
situation, the draft on the targets of the 1990 state plan, 
the report on the 1989 finance and state budget, and the 
draft on the targets of the 1990 finance and state budget. 
The meeting unanimously adopted the essence of the two 
reports and also the Council of Ministers’ drafts. 


Meeting Sums Up Newspaper’s Achievements 


BK2312112189 Phnom Penh Domestic Service 
in Cambodian 1200 GMT 22 Dec 89 


[Text] Recently, a meeting was held in a joyous, close 
atmosphere at the office of the KANGTOAP PRACHE- 
ACHON KAMPUCHEA newspaper to sum up work 
achievements in the 10-year period, 20 December 1979- 
20 December 1989. 


Attending the meeting in the presidium were Comrade 
Colonel An Sum, deputy chief of the Cambodian Peo- 
ple’s Armed Forces [CPAF] General Political Depart- 
ment; Comrade Van Sengli, secretary general of the 
Kampuchean Journalists Association and deputy 
director general of the Kampuchean Radio-TV Commis- 
sion; Comrade (Uk Sipha), chief of the Central Propa- 
ganda and Education Commission’s Press Censorship 
Department; and many national media representatives 
and assistant editors and cadres from the KANGTOAP 
PRACHEACHON KAMPUCHEA newspaper. 


On that occasion, Comrade Captain (Sak Sokhon), 
deputy editor of KANGTOAP PRACHEACHON KAM- 
PUCHEA, read a report summing up work achievements 
in the past 10 years, hailing newspaper cadres, combat- 
ants, and personnel for mobilizing all might and main 
and striving to collect news and write all kinds of articles 
that were published in the newspaper in a timely 
manner, and pointing out the wholehearted assistance 
given by the Defense Ministry, the General Political 
Department, the Central Propaganda and Education 
Commission, national and international mass media, 
assistant editors, and readers, thus enabling KANG- 
TOAP PRACHEACHON KAMPUCHEA to grow rap- 
idly to the point where it can master its task effectively. 


After Van Sengli made a speech commending the 
achievements made by the newspaper over the past 10 
years, Comrade Colonel An Sum exhorted cadres who 
are the editors and assistant editors of KANGTOAP 
PRACHEACHON KAMPUCHEA to make further 
efforts to effectively and successfully carry out propa- 
ganda work in a timely manner in line with various 
policies, resolutions, and directives of our party and 
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State, particularly in the current phase when the State of 
C -~ is assuming responsibility for all tasks by 
itself, 


In response to this exhortation, Comrade Captain (Son 
Saramalai), representing the cadres and personnel of the 
newspaper, pledged to carry out all work successfully in 
line with the advice of the superior and the targets set 
forth at the meeting. 


The meeting ended in an atmosphere of great joy and 
intimacy. 


Ranariddh Comments on Hun Sen Statement on UN 


BK25 12070289 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 25 Dec 89 


[Text] Prince Norodom Ranariddh, personal representa- 
tive of Samdech Preah Norodom Sihanouk and com- 
mander-in-chief of the Sihanoukist National Army, said 
the announcement recognizing a UN role by the Heng 
Samrin-Hun Sen regime a few days ago was a deception 
to dupe people into believing that this regime is flexible 
on solving the Cambodian problem. In fact, the regime 
propped up by Vietnam has not changed its attitude; it 
still wants to get people to recognize this illegal regime. 


In a press communique dated 24 December, Prince 
Norodom Ranariddh stressed that the willingness of the 
Heng Samrin regime to accept the Australian foreign 
minister's peace proposal—to put Cambodia under UN 
trusteeship—still hides an important view on solving the 
problem. This view blocked two rounds of the informal 
talks in Jakarta and also the international conference on 
Cambodia in Paris. Prince Norodom Ranariddh also 
said the statement by Heng Samrin’s regime recognizing 
a UN role in Cambodia is just a deception because this 
regime is not genuinely sincere in solving the problem 
and the Cambodian people's suffering. This regime still 
imposes many unreasonable conditions for solving the 
problem and still insists on leaving the Coalition Cam- 
bodian Government’s seat in the United Nations vacant. 
Prince Norodom Ranariddh further said the Heng Sam- 
rin-Hun Sen regime has repeatedly affirmed that it wants 
a solution to the Cambodian problem but still imposes 
conditions aimed at getting recognition for the regime 
propped up by Vietnam. In fact, this regime wants to 
solve the problem militarily more than politically. 


He further said Samdech Preah Norodom Sihanouk’s 
five-point peace proposal, calling for the disarming of all 
the Cambodian factions’ forces and the simultaneous 
dissolution of the Coalition Cambodian Government 
and the illegal Heng Samrin regime, is the way to a real, 
equitable, and just solution with the Cambodian people 
having a new government resulting from free elections. 
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ANS Victories in Northern Cambodia Reported 


BK 2612123789 (Clandestine) Voice of the Khmer 
in Cambodian 1100 GMT 26 Dec 89 


[Text] The Voice of the Khmer’s newsroom has just 
received a report saying that the noncommunist Cambo- 
dian resistance forces recently seized 14 more important 
positions belonging to the Vietnamese-Heng Samrin 
soldiers; destroyed 13 bridges, 2 trucks, and an armored 
car; and killed or wounded at least 117 enemies in 
clashes and an ambush on a truck convoy in various 
provinces in northwestern and northern parts of Cam- 
bodia. 


According to a report by the Sihanoukist National 
Army's [ANS] General Staff Department, this month 
ANS combatants from the 7th and 2\/st Brigades, in 
cooperation with combatants from the Khmer People’s 
National Liberation Army [KPNLA], launched attacks 
on many important defensive positions belonging to the 
Vietnamese-Heng Samrin soldiers along Route 5, which 
links Sereisaophoan District with the Battambang pro- 
vincial seat. In these attacks, which only lasted a short 
time, the Cambodian resistance forces overran and 
seized five defensive positions and destroyed five impor- 
tant bridges. 


Meanwhile, ANS combatants from the 17th and 2\st 
Brigades, in cooperation with KPNLA combatants, 
attacked two positions belonging to the Vietnamese- 
Heng Samrin soldiers in Bos Sbov and Sot Mon Villages 
along Route 6 in Sereisaophoan District of Battambang 
Province. In this attack, the Cambodian resistance forces 
captured both positions, killed 35 Vietnamese-Heng 
Samrin soldiers, wounded over 50 others, and seized 2 
12.7-mm machineguns, 2 82-mm mortars, 2 RPG-7 
rockets, an RPD machinegun, and an AK-M. The Cam- 
bodian resistance forces also destroyed eight bridges and 
four military barracks. 


The report also said that on 22 December, ANS combat- 
ants from the 6th Division attacked a position belonging 
to the Vietnamese-Heng Samrin soldiers at Lvea Village 
along Route 68 in order to cut off their supply line from 
Siem Reap Province to the Samraong District seat. In 
this attack, the ANS combatants killed 12 Vietnamese- 
Heng Samrin soldiers, wounded 8 others, and seized an 
82-mm mortar, an RPG-7 rocket, and 8 AK-47’s. 


The report also revealed that earlier, four trucks of the 
Vietnamese-Heng Samrin soldiers transporting war 
materiel from Samraong District to Kouk Mon Village in 
Oddar Meanchey Province were ambushed by ANS 
combatarits. One of the trucks was set ablaze and two 
people in the truck were killed and four others were 
wounded. 


Meanwhile, in another ambush launched in this area by 
ANS combatants, an armored car and a truck of the 
Vietnamese-Heng Samrin soldiers were set ablaze and 
six people were killed. The report also revealed that in 
Kompong Thom Province, Vietnamese-Heng Samrin 
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soldiers deseried many important positions in areas 
north of Route 6 and east of Route 12 after these 
positions came under artillery fire by ANS combatants 
for the past 4 weeks. 


The positions at Sla Kram, Krapeu, Dong Popok, Kra- 
yea, and P'dek Villages in Kompong Thom Province are 
now under the full control of the ANS combatants. The 
report added that, at present, the ANS combatants are 
launching operations near Stoung District seat in 
Kompong Thom Province. 


Enemy Soldiers ‘Routed’ in Battambang 


BK 2412021089 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 
2315 GMT 23 Dec 89 


[Text] On 16 and 17 December, the Vietnamese enemy 
and puppets gathered some of their forces in an attempt 
to retake from us Phnum Preal and Kompong Ley on the 
south Sisophon battlefield [Battambang Province]. They 
divided their forces into three prongs. The first prong 
started from Kamping Puoy toward Phnum Preal; the 
second from Ta Hen and Don Tei toward Phnum Preal; 
and the third from Bavel, north of the river, to the west. 
— they were routed by our national resistance 
orces. 


We killed 11 enemy soldiers and wounded 17 others and 
destroyed 8 assorted weapons, and some war materiel. 


430 Puppet Administrators Said To Defect 


BK2312050189 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 
2315 GMT 22 Dec 89 


[Text] On 16 December, our national resistance forces 
attacked Vietnamese positions that are part of the 
northern defense line of Route 6 located in Krayea and 
Dong Communes, Stoung District, Kompong Thom 
Province. We killed or wounded a number of Viet- 
namese enemies, destroyed 70 trenches, and seized 25 
assorted weapons. The survivors fled in disarray. The 
cruel puppets who are henchmen and lackeys of the 
Vietnamese enemies in these communes and villages 
also fled with the Vietnamese enemies. 


However, about 430 fraternal Cambodian soldiers, mili- 
tiamen, and village and commune administrators who 
have been forced to serve the Vietnamese war of aggres- 
sion and genocide in Krayea and Dong communes laid 
down their weapons and turned to join our national 
resistance forces. 


Our national resistance forces and people also totally 
liberated Krayea and Dong communes and 10 other 
villages, namely Krayea Khang Cheung, Krayea Khang 
Tbong, Bos Thom, Ma Rai, Thmer, and Trach villages in 
Krayea commune and Samraong, Chan Serei, Dong, and 
Krakor villages in Dong commune. 
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Our national resistance forces and people in Krayea and 
Dong communes joyously welcomed these surrendering 
Cambodian soldiers, militiamen, and village and com- 
mune administrators, our Cambodian compatriots, back 
to our national society in order to jointly fight against the 
Vietnamese aggressors, thus quickly liberating our vil- 
lages and districts and our entire Cambodian mother- 
land from the claws of the Vietnamese aggressors, expan- 
sionists, annexationists, and race exterminators. 


We call on fraternal Cambodian soldiers, militiamen, 
and village, commune, district, and provincial adminis- 
trators who have been forced to serve the Vietnamese 
war of aggression in Stoung District, in the entire 
Kompong Thom Province, and in all other areas 
throughout the countries to follow this good example set 
by Cambodian soldiers, militiamen, and administrators 
in Krayea, Dong, and Popok communes by immediately 
deserting the Vietnamese aggressors. Do not stay on and 
die with the Vietnamese enemies. You should seek a way 
to survive as good persons and good citizens as all other 
Cambodian people. 


VONADK Claims Presence of SRV Troops 


BK25 12093389 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 
2315 GMT 24 Dec 89 


[“"News analysis’: “Vietnamese Aggressor Forces in 
Cambodia’) 


[Text] |. Samdech Norodom Sihanouk, president of 
Democratic Kampuchea and leader of Cambodia's 
national resistance movement, has again and again said 
that the number of all types of Vietnamese aggressor 
troops remaining in Cambodia since the Hanoi Viet- 
namese’s unilateral troop pullout without supervision in 
September 1989 is over 100,000 men. 


2. The Coalition Government of Democratic Kampu- 
chea [CGDK] has again and again specified that there 
are over 100,000 Vietnamese aggressor soldiers still 
fighting on the battlefield of aggression and occupying 
Cambodia. 


3. The 44th UN General Assembly on 16 November 
clearly specified in its resolution on the number of 
Vietnamese aggressor forces remaining in Canibodia, 
saying that it was necessary to let the United Nations 
control the Vietnamese aggressor troops’ withdrawal 
from Cambodia. This UN resolution was adopted in 
mid-November; that is, 2 months after Hanoi's Sep- 
tember unilateral troop pullout. This means that fol- 
lowing the Hanoi Vietnamese troop pullout in Sep- 
tember, the UN General Assembly—including 124 
countries—clearly determined that Hanoi Vietnamese 
forces are still committing aggression against and occu- 
pying Cambodia. Therefore, the United Nations should 
check on these Vietnamese aggressor forces and demand 
that they be withdrawn from Cambodia. 
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4. Fighting on the battlefield involves the three Cambo- 
dian resistance forces on the one hand and the Hanoi 
Vietnamese enemy aggressors and their lackeys and 
puppets on the other. This clearly provides daily confir- 
mation to Cambodian resistance forces that they are 
fighting directly against the Hanoi Vietnamese enemy 
aggressors on the battlefield in western, central, and 
eastern Cambodia. On the battlefield in western Cam- 
bodia in particular, the national resistance forces have to 
directly confront with old Vietnamese forces, namely 
Vietnam's Divisions 339, 330, 309, 302, 315, 2, 4, 5, and 
so on. Vietnamese commanders are still directing the 
fighting. They include Vietnam's 779th command, 
which was previously stationed in Kompong Speu Prov- 
ince and 1s currently involved in directing the fighting on 
the Battambang-Route 10 battlefield; and the 479th 
command, which is currently directing the fighting on 
the north Sisophon and Siem Reap battlefields. 


In battles, Cambodian national resistance forces have 
successively captured Vietnamese aggressor soldiers 
wearing the uniforms of their puppet and lackey troops; 
these soldiers have been presented to reporters and 
television crews and through the radio of Cambodian 
national resistance forces. In these battles, Vietnamese 
aggressor soldiers are killed or wounded daily; their 
bodies were left on the battlefields. 


Through these daily battles with the Vietnamese 
aggressor soldiers and their puppet and lackey troops, 
Cambodian national resistance forces realize that after 
Hanoi deceitfully announced the unilateral withdrawal 
of its aggressor troops, there are still 1 10,000 Vietnamese 
aggressor troops left behind and hiding in Cambodia. 
The majority of these forces are fighting in western 
Cambodia. When Cambodian national resistance forces 
launched vigorous attacks against the Vietnamese enemy 
aggressor and their puppets and lackeys in western 
Cambodia, particularly in Battambang Province, the 
Hanoi Vietnamese aggressors have successively brought 
fresh Vietnamese troops from Vietnam. To this day, 
there are over 20,000 of these troops. Of this number, 
over 5,000 soldiers are stationed along Route 10 and in 
Battambang town. 


Furthermore, when Cambodian national resistance 
forces attacked the Vietnamese enemy aggressors and 
their puppets and lackeys in eastern and southern Cam- 
bodia—such as in Ratanakiri, Mondolkiri, Stung Treng, 
Kratie, east Kompong Cham, Takeo, and Kampot—the 
Hanoi Vietnamese enemy aggressors also used their 
provincial troops, armed police forces, and district units 
from areas in Vietnam adjoining the Cambodian border 
to assist in opposing the offensive of Cambodian 
national resistance forces. These are genuine Vietnamese 
troops and armed forces that the Hanoi Vietnamese 
aggressors have hidden and deployed in Cambodia to 
= the war of aggression and occupation of Cam- 
ia. 


Apart from these Hanoi Vietnamese troops and armed 
forces, the Hanoi Vietnamese still have semi-armed 
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forces and political forces among over a million Viet- 
namese settlers who play the role of a major auxiliary 
force politically and semi-militarily, and in plundering 
economic resources—particularly paddy, rice, fish, and 
timber—to supply the aggressor forces of the Hanoi 
Vietnamese enemy in Cambodia. 


These are facts. and the annual UN General Assembly 
has for the past |! years called for the withdrawal of all 
types of Vietnamese aggressor forces from Cambodia. In 
1989 in particular, the 44th UN General Assembly 
further clearly expressed this on 16 November, calling 
for the withdrawal of all types of Vietnamese aggressor 
forces from Cambodia under the strict and effective 
supervision of the United Nations. The UN General 
Assembly clearly determines thai the United Nations 
should supervise the withdrawal of all Vietnamese 
aggressor forces from Cambodia. This is because: 


|. The world has rejected and opposed the Hanoi 
Vietnamese's deceitful unilateral troop pullout without 
the supervision of a UN control organization, saying that 
this Hanoi Vietnamese statement on troop withdrawal 
was a deception. 

2. The world is well aware that Hanoi Vietnamese 
aggressor troops are still in Cambodia and involved in 
direct fighting against Cambodian national resistance 
forces on the battlefields to continue occupying Cam- 
bodia. 


5. However, the Hanoi Vietnamese enemy aggressors 
and their accomplices have made efforts to carry out 
propaganda campaigns again and again to get people to 
forget the presence of Vietnamese aggressor troops in 
Cambodia and Vietnam's dark and dirty objective of 
getting people to recognize or legitimize the withdrawal 
of Vietnamese troops from Cambodia and to maintain 
that the Cambodian problem is Cambodia's internal 
affair. 


However, the above examples clearly show that all types 
of Hanoi Vietnamese aggressor forces are still commit- 
ting aggression against and occupying Cambodia. They 
are still inside Cambodia. The true nature of the con- 
tinuing war in Cambodia is a war of aggression and 
occupation of Cambodia by all types of Hanoi Viet- 
namese aggressor forces, not a civil war. In this situation, 
Vietnam's war of aggression in Cambodia still goes on. 
There is still no peace in Cambodia; and peace, security, 
and stability in Southeast Asia continue to be threat- 
ened. Therefore, settling the issue of Vietnam’s war of 
aggression and occupation of Cambodia should be done 
through: 


1. Allowing the United Nations to supervise the with- 
drawal of all Hanoi Vietnamese aggressor forces from 
Cambodia. 

2. Allowing the United Nations to supervise a cease-fire 
in Cambodia. 

3. Allowing the United Nations to supervise the dis- 
arming of all warring forces in Cambodia. 
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4. The United Nations coordinating the establishment of 
an equal, four-party provisional Cambodian government 
headed by Samdech Norodom Sihanouk. 

5. The United Nations, along with the four-party provi- 
sional Cambodian government, will conduct a clear 
population census in Cambodia. 

6. The United Nations will supervise free and demo- 
cratic elections in Cambodia. 

7. The United Nations will organize and set up a UN 
international force to ensure peace in Cambodia for 
many years to come. 


Of all the above seven points, the first is the basic and 
key point. If this first point can be settled, the equal 
four-party provisional Cambodian government can pro- 
ceed, and so can other points. However, if this first point 
cannot be settled, the second point also cannot be settled; 
and the same goes for other points. Only when the 
United Nations comprehensively settle Vietnam's war of 
aggression this way can this | 1-year old Vietnamese war 
of aggression in Cambodia be ended; can Cambodia 
regain independence, peace, neutrality, sovereignty, and 
nonaligned status; can the Cambodian people exercise 
their right to self-determination without outside interfer- 
ence or pressure; and can peace, security, and stability in 
Southeast Asia and the Asia-Pacific region be genuinely 
restored. 


SRV-USSR ‘Trick’ on UN Seat Issue Alleged 


BK2312100589 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 22 Dec 89 


{Unattributed “article” entitled: “After Rogachev Vis- 
ited Hanoi and Phnom Penh, the Vietnamese Puppet- 
Lackeys Have Clamored that They Are Ready To Accept 
the UN Supervision of the Elections in Cambodia If the 
United Nations Leaves the Cambodian Seat Vacant"] 


[Text] People in general have said that the Soviet Union 
and Vietnam continue to cheat, like in card playing, 
regarding the Cambodian problem. They said that the 
demand to deprive the Coalition Government of Dem- 
ocratic Kampuchea [CGDK], the legitimate Govern- 
ment of Cambodia, of its right to representation at the 
United Nations before an election will benefit Vietnam 
and the Soviet Union even before the real matter is dealt 
with. 


Moreover, it is still not clear what will be the kind of the 
elections proposed by the Vietnamese. Vietnam, the 
Soviet Union, and their lackeys have sternly rejected the 
establishment of a provisional four-party government to 
organize a free general election under UN supervision. 
Therefore, it is clear that the elections proposed by 
Vietnam will be held under the Vietnamese aggressor 
regime in Cambodia. In such an election, even if it is 
held under UN supervision, the Cambodian people wil! 
not enjoy the right to voice their opinion freely. This is 
because Vietnamese aggressor troops, both military and 
civilian, are being implanted in all villages and com- 
munes throughout Cambodia. These Vietnamese are the 
ones who will organize and order the Cambodian people 
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to vote, and thus those who will emerge the victors in the 
election will be the Vietnamese puppets. If the United 
Nations supervises the election, willingly or not, it must 
accept the outcome of the election, that is it must 
recognize the Vietnamese-installed regime. Meanwhile, 
Cambodia's vacant seat must be handed over to the 
regime. Thus, this is tantamount to totally legalizing the 
Vietnamese aggression against Cambodia, both at home 
and in the international arena. This is like a tricky cheat 
at a card game. No one can accept such a trick. 


In settling the Cambodian problem, there is no need to 
talk about Cambodia's seat in the United Nations. The 
seat must be preserved for the CGDK which is the 
legitimate government of Cambodia. 


The point that needs to be settled is the withdrawal of all 
Vietnamese aggressor forces, military and civilian, 
including more than 200,000 troops and other armed 
forces, and the more than | million Vietnamese immi- 
grants in Cambodia. 


As for the regime which was installed under the barrel of 
a gun at the beginning of 1979, it must also be dissolved 
in all aspects and from top to bottom levels. Only by so 
doing can the problem of Vietnamese aggression and 
occupation of Cambodia be resolved. And only after the 
problem of Vietnamese aggression and occupation is 
resolved can an election in Cambodia be organized 
correctly, fairly, and according to the democratic system. 


To facilitate the election, the CGDK, which is the 
legitimate government, will also be dissolved simulta- 
neously in order to set up a national reconciliation 
government with the four Cambodian factions having 
equal shares to enable the Cambodian people of all 
political tendencies to take part in a free election under 
UN supervision. 


Only by settling the Cambodian problem this way will 
Cambodia again enjoy peace and stability, thus contrib- 
uting to peace, security, and stability in the region and 
the whole world. 


Conditions for Elections, UN Role Viewed 


BK2512091189 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 24 Dec 89 


[Station commentary: “Only After Vietnam Really 
Withdraws All Its Aggressor Troops From Cambodia 
and an Equal Four-Party Provisional Government Is Set 
Up Can There Be Conditions for Elections in Cambo- 
dia” 

[Text] Recently, the Hanoi Vietnamese enemies ordered 
their puppets in Phnom Penh to clamor about the UN 
role, saying that they wanted the United Nations to play 
a major role in settling the Cambodian problem by 
allowing UN supervision of the elections in Cambodia if 
the United Nations leaves Cambodia's UN seat vacant. 


It is known to all that during the past 11 years the Hanoi 
Vietnamese aggressors have never respected the role of 
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the United Nations—the world's top body—with regard 
to the Cambodian problem. The Hanoi Vietnamese 
aggressors have not respected nor implemented the || 
UN resolutions —adopted with increasing support votes 
that have risen to 124 in 1989—instructing Vietnam to 
withdraw all its aggressor troops from Cambodia under 
UN supervision. On the contrary, they have trampled 
upon and rejected these correct and fair resolutions, 
saying they caused a stalemate to the Cambodian settle- 
ment and accusing the United Nations of being unfair. 


The activities in the past 11 years by the Vietnamese 
enemy aggressors clearly show that they prefer only 
jungle law and do not respect international law, the UN 
Charter, or any resolutions of the United Nations. Now, 
why have the Hanoi Vietnamese aggressors ordered their 
puppets to clamor about the UN role? People can see 
through this Vietnamese design. 


1. It is to fool people into removing the seat of the 
Coalition Government of Democratic Kampuchea 
[CGDK] at the United Nations, to deprive the CGDK of 
its legitimate right in the international arena so that 
Vietnam can plunder this seat for its puppets in Phnom 
Penh. 


2. Vietnam has deceived others about its permission for 
the United Nations to supervise the elections under the 
Vietnamese aggressor regime in Phnom Penh, because it 
knows that this regime will be in charge of organizing the 
elections in which the voters will include the more than 
100,000 disguised Vietnamese troops and the over one 
million Vietnamese immigrants who have already been 
given Cambodian nationality. In such a case, the United 
Nations could do nothing, even if it were allowed to 
supervise the elections. Eventually, the United Nations 
would have to approve such deceitful elections by 
Vietnam and its puppets; that is, to accept the Viet- 
namese aggression and continued occupation of Cam- 
bodia under the label of these puppets. 


However, the world people will not fall for this deceitful 
scheme of the Vietnamese aggressors and their puppets. 
They are of the opinion that for the elections in Cam- 
bodia to proceed freely, fairly, and in line with demo- 
cratic practice and for the United Nations to be able to 
really play its role, the following conditions are needed: 


1. Vietnam must really withdraw all its aggressor troops 
from Cambodia under UN supervision and with the 
joint supervision of the four Cambodian parties. 


2. The Vietnamese puppet regime in Phnom Penh must 
be dissolved simultaneously with the CGDK and a 
provisional four-party coalition government formed to 
arrange the elections. Only under the arrangement by the 
four parties will such an election be carried out fairly and 
genuinely in line with democratic practice and will the 
Cambodian people of all political tendencies enjoy the 
right to self-determination. 


3. Simultaneously, a sufficient number of the UN Con- 
trol Commission and UN Peacekeeping Forces should 
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station in Cambodia for a long period of time in order to 
inspect both the withdrawal of Vietnamese troops— 
preventing their hiding in Cambodia and the dispatch of 
fresh Vietnamese troops to Cambodia—and the elec- 
tions in Cambodia. 


Only by so doing can the United Nations fully play its 
role in settling the Cambodian problem. 


Laos 


Foreign Ministry on U.S. Action in Panama 


BK 2312043689 Vientiane Domestic Service in Lao 
0000 GMT 23 Dec 89 


[Statement by spokesman of the Foreign Affairs Ministry 
of the Lao People’s Democratic Republic on U.S. inva- 
sion of Panama; dated 22 December 1989] 


[Text] On 20 December, the U.S. Government sent 
several battalions of its troops into Panama under the 
pretext of giving protection to the lives of U.S. citizens 
(?in accordance with the spirit) of the Panama Canal 
Treaty and of capturing General Manuel Noriega. 
Fighting between the Armed Forces of the Panamanian 
Government and U.S. troops fiercely ensued throughout 
the country, causing deaths and injuries to several hun- 
dred Panamanian citizens and widespread destruction of 


property. 


The U.S. Government’s action constitutes an overt vio- 
lation of the UN Charter and the sovereignty and terri- 
torial integrity of Panama. It is an open interference in 
the internal affairs of Panama and a threat to the peace 
and security of the countries in that region. It runs 
counter to the trend of detente and toward peaceful 
settlement of problems in the world. 


The Lao People’s Democratic Republic, (?in the capacity 
as) member of the United Nations and the Nonaligned 
Movement, condemns such an act of invasion, voices 
support for the statement issued by the Nonaligned 
Coordinating Committee Office in New York on 20 
December 1989, and expresses solidarity with the Pan- 
amanian people in defending their national indepen- 
dence. We demand that the U.S. Government immedi- 
ately and unconditionally withdraw its troops from 
Panama to allow the Panamanian people to decide their 
own destiny. 


Document on Japanese Gratis Aid Signed 


BK2312105589 Vientiane KPL in English 0926 GMT 
23 Dec 89 


[Text] Vientiane, December 23 (KPL)}—A document on 
gratis aid from the Japanese Government to the Lao 
PDR [People’s Democratic Republic] was signed here on 
Dec. 22. 


According to the document, the Japanese Government 
will grant a gratis aid worth more than 70,000 U.S. 
dollars to the Lao PDR. 
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The aid will be used in two projects. 30,000 U.S. dollars 
will go the project for training health care personnel and 
social welfare service of Vientiane Prefecture. And more 
than 40,000 U.S dollars will go to the construction of a 
30-bed ophthalmology hospital. 


The document was signed by Dr. Vithoun Visonnavong, 
head of the ophthalmology ward of Mahosot Hospital 
and Mr. Toruo Hayakawa, Japanese ambassador to the 
Lao PDR. 


Khamtai Siphandon Greets VPA Anniversary 


BK2312100089 Vientiane Domestic Service in Lao 
0000 GMT 22 Dec 89 


[Text] Today, Comrade General Khamtai Siphandon, 
national defense minister of the Lao People’s Demo- 
cratic Republic, sent a greetings message to Comrade 
General Le Duc Anh, SRV national defense minister, in 
Hanoi. 


The message reads: 


On the occasion of the 45th founding anniversary of the 
heroic Vietnamese People’s Army [VPA], on behalf of all 
officers and men in the entire multiethnic Lao People’s 
Army and in my own name, I would like to wholeheart- 
edly extend our warm salutations and best wishes to you 
and, through you, comrades, to all officers and men in 
the entire fraternal VPA. We would like to take this 
opportunity to express our profound gratitude for the 
invaluable assistance, both in material and spiritual 
form, which has been full of sacrifices in blood and lives, 
consistently rendered by the fraternal Vietnamese party, 
government, Army, and people to the revolutionary 
cause of the Lao people in the past. The Lao Army and 
people are very proud to have such heroic and gallant 
comrades-in-arms as the heroic VPA. We are extremely 
pleased with the great solidarity, special militant rela- 
tions, and comprehensive cooperation between the Lao 
and Vietnamese nations, which have been nurtured and 
nourished so as to flourish at all times. It is now more 
vital than ever that we further strengthen the dynamic 
relations between our two nations and Armies. 


Throughout the past 45 years, under the capable, wise, 
and clear-sighted leadership of the Communist Party of 
Vietnam, true to Marxism-Leninism and the sacred 
teachings of the great President Ho Chi Minh, loyal to 
the party, faithful to the people, and determined to fulfill 
all assignments, to overcome all difficulties, and to 
defeat all enemies, the heroic VPA has incessantly grown 
stronger and more powerful, thereby becoming a model 
modern revolutionary army. It has committed numerous 
heroic deeds in carrying out the tasks of national liber- 
ation and in building and defending the socialist father- 
land and in fulfilling the esteemed noble international 
obligations toward the revolutions of the fraternal Lao 
and Cambodian peoples, thereby positively contributing 
to safeguarding peace and stability in Indochina, South- 
east Asia, and the world. 
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May the great friendship, special militant relations, and 
comprehensive cooperation between the Armies and 
peoples of Laos and Vietnam last forever. 


I wish you, comrade minister, good health, happiness, 
and success in your lofty duties. 


Philippines 


Aquino Statement on Romania, Cabinet Revamp 


HK2612101589 Manila Radio Veritas in Tagalog 
0900 GMT 26 Dec 89 


[Report by Gabby Salcedo from Malacanang Palace] 


[Text] The imposition of price control by the govern- 
ment may be extended beyond the original deadline of 
31 December, according to Press Secretary Adolf Azcuna 
who also stated that the government will make a formal 
announcement in the coming days. 


In other related matters, President Aquino met with 
some congressmen to discuss the General Appropria- 
tions Act which has not provided for interest payments 
on debts incurred for the construction of the Bataan 
Nuclear Power Plant. It will be recalled that President 
Aquino had earlier announced that her government will 
not repudiate foreign debt payments, including those 
from the controversial nuclear power plant. 


Meanwhile, the president also said that any decision on 
the cabinet revamp will be announced soon following 
consultation with various sectors. She also delivered a 
message On the situation in Romania where, according to 
the latest report, the ousted leader Nicolae Ceausescu 
has been executed. 


Here is the president’s press statement as read by Press 
Undersecretary Felix Bautista followed by an announce- 
ment by Press Secretary Adolf Azcuna on the possible 
extension of the price control law as part of the govern- 
ment’s emergency measures. 


[Begin recording in English] [Bautista] I have yet to see 
the final copy of the General Appropriations Act. In any 
case, there will be a meeting this afternoon of the group 
in charge of the problems arising from the Philippine 
nuclear power plant. I will refer the matter to them for 
study. 


I have directed department heads to prepare suggested 
measures to be adopted under the National Emergency 
Act. Some of these will be directed against profiteering 
and hoarding, which will include stiffer penalties than 
were possible before. Others will deal with transporta- 
tion and similar problems, especially in Metro Manila. 


I have consulted various sectors and also persons whose 
opinions I value and I shall announce very soon changes 
in the cabinet toward more effective performance by 
them in the delivery of public service. 
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The staggeringly high number of casualties reported in 
Romania is truly shocking and deplorable. We join the 
rest of the world in wishing that country and its people 
the blessings of peace, freedom, and well-being. 


[Correspondent] [Passage indistinct] 


[Azcuna] It is possible because there may be a need to 
control the prices beyond December 31 but this is part of 
the measures that will be taken. It is right now being 
studied. 


[Correspondent] Sir, when do you expect to come out 
with the announcement? 


{[Azcuna] Probably this week. I personally think so 
because of the fact that there is a need to control prices. 
It is part of the emergency measures that have to be 
undertaken. 


[Correspondent] Sir, there will be a meeting this after- 
noon of the group in charge of the Philippine nuclear 
power plant. Which group is this? And will it be here? 


{Azcuna] Yes, it will be here. That’s where I am going to 
right now. [passage indistinct] [end recording] 


Manglapus Urges Aquino To Recognize Romania 


HK2612112789 Hong Kong AFP in English 1115 GMT 
26 Dec 89 


[Text] Manila, Dec 26 (AFP)—Foreign Secretary Raul 
Manglapus recommended Tuesday that the Philippine 
Government recognize the revolutionary government of 
Romania after President Corazon Aquino and other 
officials deplored the violence in that country. 


Meanwhile, the Romanian charge d'affaires here wel- 
comed the ouster of dictator Nicolae Ceausescu and the 
installation of a temporary ruling committee. Mrs. 
Aquino described the death toll in Romania, which radio 
reports said could reach 80,000, as ‘shocking and 
deplorable’ but did not comment on the political 
changes sweeping the Eastern European country. 


“We join the rest of the world in wishing that country 
and its people the blessings of peace, freedom and 
well-being,” she said in a statement. The Department of 
Foreign Affairs (DFA) released a statement later that it 
“has recommended to the president that the Philippine 
Government extend recognition to the interim govern- 
ment of the council of the National Salvation Front of 
Romania. 


“Secretary Manglapus expressed the admiration of the 
Filipino people for the heroic and courageous struggle of 
the Romanian people for freedom and democracy and 
shared their grief at the immense loss of human lives 
which was exacted by the totalitarian and repressive 
Ceausescu regime,” the statement said. 
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“The Philippine Government and people unite with the 
Romanian people in their aspiration for democracy in 
the hope that free elections will be held in the near 
future,” it added. 


Earlier, Press Secretary Adolf Azcuna said the govern- 
ment was still studying the possibility of recognizing 
Romania’s provisional government. It was not immedi- 
ately known if Mrs. Aquino had received the DFA’s 
recommendation. 


Dumitru Mocioru, Romania’s charge d'affaires in 
Manila, said he recognized the National Salvation Com- 
mittee which took over the reins of government fol- 
lowing Mr. Ceausescu’s downfall. “It's a very big victory 
for the Romanian people,” he added. 


Romanian media reported Tuesday that Mr. Ceausescu 
and his wife Elena were executed after they were tried 
and found guilty of “genocide” by a special military 
court. The Ceausescu couple had visited the Philippines 
in the mid-1970s as guests of former President Ferdi- 
nand Marcos, who was himself ousted in a civilian- 
military uprising in 1986 and died in exile last Sep- 
tember. 


Senator Leticia Ramos-Shahani, the country’s first 
ambassador to Romania in 1975, said she would recom- 
mend the recognition of the National Salvation Com- 
mittee as a “legitimate, transitory organization” and 
lamented the Philippines’ lack of support for “the sweep 
of people power in Eastern Europe.” Mrs. Shahani added 
that she would propose “some kind of token aid”’ to the 
Romanians who have suffered in the violence that began 
last week. 


Aquino Urged to Recognize Endara Government 


HK2212043789 Manila PHILIPPINE DAILY GLOBE 
in English 22 Dec 89 pp 1, 10 


[Excerpt] Congressional leaders urged President Aquino 
yesterday to recognize the “democratically elected” gov- 
ernment of U.S.-backed Panamanian opposition leader 
Guillermo Endara after U.S. troops invaded the Central 
American nation to capture strongman Manuel Antonio 
Noriega. 


There was no response from the Palace on the proposal 
but the President said the Philippines “strongly supports 
the cause of democracy in Panama.” Mrs Aquino gave 
no comment on whether or not the government 
approved the U.S. decision to invade Panama. 


In an earlier statement, Mrs Aquino said the Philippines 
‘views with grave concern” the continued repression of 
fundamental and political rights in Panama. 


The proposal to recognize Endara was contained in 
House Resolution 1621 filed by Rep. Jose de Venecia 
(LDP [struggle of Philippine Democrats], Pangasinan), 
vice chairman of the foreign affairs committee of the 
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House of Representatives. The resolution was co- 
sponsored by House Majority Leader Francisco S. 
Sumulong and Reps. Miguel L. Romero, Teresa A. Oreta 
and Pablo V. Ocampo. 


However, Senate President Jovito R. Salonga said the 
Senate was taking a cautious attitude until all available 
facts on the turmoil in Panama are known. Salonga said 
the senators agreed in a caucus to go slow on com- 
menting on the invasion of Panama by the United States. 


The coalesced minority in the House oppose the De 
Venecia resolution, questioning not only the propriety of 
the resolution but also the manner by which it was 
referred to the powerful rules committee. 


In other developments: 


The Department of Foreign Affairs [DFA] has no official 
statement on Panama, but DFA officials said the Phil- 
ippine position will be determined by the opinions of the 
other Latin American nations. 


The Asia Pacific Peoples’ Forum for Peace and Devel- 
opment condemned what it called the “barbaric U.S. 
invasion”’ of Panama as well as thed “unjustified inter- 
vention”’ of the U.S. in the internal affairs of the Philip- 
pines, Nicaragua, El Salvador, Afghanistan, Cambodia, 
Belau and other countries. [passage omitted] 


Opposition Warns Against Hasty Panama Decision 


HK2212114389 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 22 Dec 89 


[From ““GMA News” program] 


[Text] The opposition leaders in the House of Represen- 
tatives today warned against the government’s imme- 
diate recognition of the new Panamanian regime headed 
by Guillermo Endara. The statement came after Speaker 
Mitra and other majority leaders urged President 
Aquino to recognize the Endara government through a 
resolution. Mitra, however, stressed that the U.S. inter- 
vention in Panama should be thoroughly studied. 


Opposition spokesman Rodolfo Albano said Endara 
may not be the fit leader of Panama: 


[Begin Albano recording in English] The fact is Endara 
was not proclaimed by a duly constituted body to pro- 
claim in an election. And in the principle of international 
law, hasty recognition of an unstable government is in 
itself an aggression. [end recording] 


Gunmen Attack Davao USIS Office; No Casualties 


HK2412025089 Hong Kong AFP in English 0246 GMT 
24 Dec 89 


[Excerpt] Davao, Philippines, Dec 24 (AFP)— 
Unidentified men opened fire on the U.S. Information 
Service (U.S.1.S.) building in this southern city before 
dawn Sunday, causing property damage but no casual- 
lies, a security guard said. 
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Automatic rifles and at least one rifle grenade were used 
in the attack which occurred at about 1:10 a.m. Sunday 
(1710 GMT Saturday), a Filipino guard, Fortunato 
Sinanggote told AFP. The attack left the glass door 
smashed, he added. 


The Davao security chief, Lieutenant Colonel Franco 
Calida, said they were investigating but had no suspects. 
The guard said the attack could barely be heard above 
the din of exploding firecrackers as residents celebrated 
Christmas eve, but the security personnel on the second 
floor were alerted when they saw the damaged door on 
their television monitors. [passage omitted] 


Radio on USIS Center Attack 


HK2512031689 Quezon City Radyo ng Bayan 
in Tagalog 0300 GMT 25 Dec 89 


[Text] Three unidentified men attacked an office owned 
by the United States Government in the city of Davao. 
Police reports said no one was killed or injured in the 
burst of automatic gunfire which occurred yesterday 
morning. The incident was confirmed in Manila by U.S. 
Embassy spokesman David Anderson who said that the 
United States Information Service building in Davao 
City was shot at. This is the third attack in 10 days 
against property owned by Americans. So far, no one has 
claimed responsibility for the attack. 


Former Soldiers Suspected 


HK2512141589 Hong Kong AFP in English 1351 GMT 
25 Dec 89 


[Text] Davao, Philippines, Dec 25 (AFP)}—Former sol- 
diers are suspected in the strafing attack on the United 
States Information Service building in this southern city 
on Christmas eve, the paramilitary constabulary chief 
here said Monday. 


“I’ve ruled out the involvement of the NPA,” Lieutenant 
Colonel Franco Calida told reporters, referring to com- 
munist New People’s Army guerrillas. He said they were 
looking into the possibility that former soldiers were 
behind the shooting-up of the building, which caused 
slight damage but no casualties. But he would not 
venture a possible motive for the attack. 


Remnants of the December 1-9 coup attempt against 
President Corazon Aquino have criticized U.S. interven- 
tion during the mutiny and warned Washington to 
evacuate dependents of U.S. personnel in the Philip- 
pines. U.S. warplanes overflew Manila on December |, 
preventing rebel aircraft from attacking the presidential 
palace and government-held military camps, though 
without actually taking part in combat. 


This southern city was reinforced by a battalion of 
loyalist marines after the putsch amid intelligence 
reports that a rebel military column was advancing on 
Davao to mount a new mutiny. Military officials later 
dismissed the threat as exaggerated. 
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Ramos Suspects Rebels Behind U.S. Compound Blast 


HK2212091989 Manila PHILIPPINE DAILY GLOBE 
in English 21 Dec 89 p 6 


[By D.J. Sta. Ana] 


[Text] Defense Secretary Fidel Ramos said yesterday 
that there was a possibility that communist rebels were 
behind last week's grenade attack on the U.S. residential 
and recreational compound in Pasay City. 


Ramos said the communist rebels may have taken 
advantage of the disorder caused by the December | 
coup attempt to step up their own efforts to destabilize 
the government. 


Ramos, in a press briefing after yesterday's Cabinet 
meeting, said he was willing to appear before the Presi- 
dential Fact-Finding Commission tasked to investigate 
the failed December | putsch to dispute rumors linking 
him to a future coup. 


He said such insinuations were meant to divide the 
country. 


The U.S. residential-recreational compound in Pasay 
City, known as Seafront, was bombed by still unidenti- 
fied men last week. The goverenment has raised suspi- 
cions that the attack was the handiwork of rebel soldiers 
who attempted to topple the Aquino government in a 
coup attempt from December | to 9. 


Ramos stressed that the military was exploring all pos- 
sible leads on the bombing, including the possibility that 
communist rebels launched the attack by passing them- 
selves off as members of the Reform the Armed Forces 
Movement (RAM). 


“We are not closing the doors on any possibility in this 
investigation,” he said, adding that the investigation on 
the Seafront bombing was not yet finished. “All possi- 
bilities are being considered,” he said. 


Camp Crame Security Tightened, New Attack Feared 


HK2612013989 Quezon City Radyo ng Bayan 
in Tagalog 0100 GMT 26 Dec 89 


[Text] Security in Camp Crame has been beefed up after 
reports circulated that remaining members of the 
Reform the Armed Forces Movement are planning an 
attack in order to release detained Air Force generals, 
headed by Jose Comendador. Two Army tanks have 
been parked by the PC-INP (Philippine Constabulary— 
Integrated National Police] detention center housing the 
military officers who led the aborted coup d'etat. PC- 
INP Chief Ramon Montano himself personally checked 
security in the area. In a related report, the military has 
expanded the probe on civilians involved in the aborted 
coup. Among those being investigated are some mem- 
bers of a motorcycle club and a radio association. 
Reports received by the military said the motorcycle club 
led convoys of rebel soldiers in the attacks at Santa Mesa 
and the Paranaque coastal road. 
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Military on Red Alert 


HK2612104789 Quezon City Radyo ng Bayan 
in Tagalog 1000 GMT 26 Dec 89 


{Text} The entire military is under red alert today on 
orders of the Armed Forces of the Philippines chief 
General Renato de Villa following threats of new attacks 
by the Reform the Armed Forces Movement. Sel Baisa 
for the details. 


[Begin recording} All military camps and establishments 
have been placed on red alert on orders of General de 
Villa following threats that military camps all over the 
country will fall under attack. 


Earlier, military operations were suspended for the last 
48 hours. Vehicles and their cargos entering camps were 
also subjected to tight inspection. Military officials 
reported that rebel groups have threatened to attack 
military camps between 25 and 31 December. [end 
recording] 


Security Tightened in Cebu Following Rumors 


HK 2612133789 Manila Radio Veritas in Tagalog 
1300 GMT 26 Dec 89 


[Text] Security has been stepped up along the coasts of 
Cebu and along the roads leading to Mactan Air Base 
following reports that rebel soldiers from Mindanao are 
to land in the base. Report from Daday Cabiling of 
DYRF Cebu: 


[Begin recording] All sea vessels bound for Cebu are 
subject to tight inspection at the Naval District 5. 
Yesterday, five sea vessels were not allowed to dock 
immediately at Cebu’s Pier 7. They were first met at sea 
by Coast Guards and Navy men who were trying to 
ensure that the vessels were not carrying rebel soldiers. 


According to Arellano, all naval activities are being 
conducted in line with orders from the headquarters in 
Manila. 


Meanwhile, Visayas Command chief Brigadier General 
Renato Palma denied reports spreading in Manila that 
the commanders of Regional Command 7, Brigadier 
General Raul Imperial, and of Regional Command 6, 
Brigadier General Romeo Salueda are on the side of 
rebel soldiers. The same reports also indicated that the 
two men’s forces have been turned over to the Reform 
the Armed Forces Movement. Palma vehemently denied 
the reports and asserted that they were part of a misin- 
formation campaign launched by rebel soldiers. [end 
recording] 


Alcuaz Says More Military Uprisings Expected 


HK2112051389 Manila THE MANILA CHRONICLE 
in English 21 Dec 89 p 9 


[By staff member Alan C. Robles] 
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[Text] The December | coup is not yet over because it is 
a multi-phased operation that will culminate in the 
assassination of high level officials. Worse, other coup 
attempts are being hatched and all of them are being 
supported by the United States. 


This was the assertion of former telecommunications 
commissioner Jose Luis Alcuaz, who claimed that the 
December | coup actually had six phases. 


“Phase one was Friday (Dec. |); Phase 2, was Saturday 
and Sunday, Alam ng talo yung coup pero may sumali pa 
din,” [Knowing that the coup has failed, some still 
joined]. 


The next stage, he added, would be the takeover of 
Makati’s Ayala district. Phase four “will be the assassi- 
nation of small fry and bombings, then phase five will be 
strategic bombings and assassinations.” 


Finally, Alcuaz said, phase six will be ‘‘assassination at 
the jugular.” 


When he made the predictions in an interview last week, 
he did not specify what “jugular” meant. But yesterday, 
he warned the presidential committee investigating the 
coup of attempts on President Aquino’s life. He also 
prodicted another coup attempt in the near future, this 
time involving high-level military officials. 


In his interview last week, he also warned of “military 
intervention,”’ which he said was not the chance is 50%. 


He added: “The chance of a coup is about 25%; the 
assassination of small fry, 100%; of big fish, 15 


Alcuaz claimed the U.S. backed the plots in order to 
weaken the Government's bargaining position in the 
coming bases negotiations. He speculated that the last 
attempt was supposed to have happened after the bases 
talks, but the plotters moved up the schedule. This, he 
said, angered the Americans and accounted for their air 
intervention. 


The former telecommunications chief gained status after 
the Dec |. coup seemed to confirm warnings he had 
made as far back as October. 


At that time, he had told a group of journalists that 
among other things the coming coup would involve the 
marines; that it would involve not only Gringo Honasan, 
and that even if it was detected, authorities would not be 
able to abort it. The description fit the December | 
operation. 


However, Alcuaz told the CHRONICLE that the 
December | affair was only a “small” coup. 


‘| think there are three coup plots, the big, the small, and 
the other one I don’t know enough about yet.” 


The reason for this confusion is that “there are several 
characters involved” and that they may be working 
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independently. According to Alcuaz, the success of one 
plot would not necessarily stop the staging of another. 


He said that only a presidential act of contrition would 
forestall more coups. This would mean a Cabinet 
revamp and government delivery of “high impact” pro- 
grams. 


Alcuas claimed his information comes from ‘“‘a mixture 
of fact, science and art; get fell and supernatural 
sources.” [as published] 


Some sources said that Alcuas’ background as a commu- 
nications specialist with friends in the military may 
contribute to his accuracy. 


Asked what the attitude of the Palace was to him, he said 
that after December |,** they have been ambivalent. 


“On the one hand, they say, ‘tama pala’ [It is right] but 
on the other they ask, how could he know so much 
without being involved.” 


But, he asserted, “I was not involved in the plot, but in 
the problems of the country.” 


Ramos Attacks Alcuaz Prediction of New Coup 


HK2012100789 Manila Radio Veritas 
in Tagalog 0900 GMT 20 Dec 89 


[Text] Defense Secretary Fidel V. Ramos has assailed 
former telecommunications commissioner Jose Alcuaz 
for his prediction of a big coup. Its main objective will be 
to assassinate President Aquino, and it will be carried 
out by people close to Ramos. According to Ramos, such 
statements only worsen misunderstandings in the mili- 
tary. He indicated his willingess to appear before the 
Davide fact-finding commission to refute Alcuaz’s state- 
ment. 


[Begin Ramos recording in English in progress]...That 
one of his allegations was that there shall be a pro-Ramos 
coup in 2 months. I think that is carried in some of the 
newspapers today. Well, having seen those stories, | 
would like to inform all of you, ladies and gentlemen of 
the Malacanang press corps, that I consider this a state- 
ment or testimony as just another effort to promote 
divisiveness in government, within the Armed Forces of 
the Philippines, and among the national [words indis- 
tinct] of the rumor. 


In any case, | would like to express my perfect willing- 
ness to appear before the Davide Presidential Commis- 
sion to answer that particular allegation, as well as .o be 
able to shed light on the [words indistinct], upon the call 
of the commission. [end recording] 


Ramos Denies Close Aides Planning Coup 


HK2112113389 Quezon City Radyo ng Bayan 
in Tagalog 1000 GMT 21 Dec 89 


[Text] Defense Secretary Fidel Ramos today denied an 
alleged plan to stage a coup d'etat by soldiers close to 
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him. Ramos said he is willing to face the government's 
investigating team to directly clear his name of the 
accusation. The report from Sel Baisa: 


[Begin recording] He also denied the accusation that he 
is coddling some soldiers in the Armed Forces. The 
accusation was previously disclosed by Jose Luis Alcuaz, 
the dismissed chief of the National Telecommunications 
Commission. Alcuaz, a relative oi an in-law of late 
President Marcos, claimed that the coup d’etat may be 
launched next year. [end recording] 


Ramos, Montano at Top of Rebel ‘Hit List’ 


HK2012051589 Manila THE MANILA CHRONICLE 
in English 20 Dec 89 p 1 


[By correspondent Noli Cabantug] 


[Text] Defense Secretary Fidel Ramos, Armed Forces 
Chief of Staff Gen. Renato de Villa and PC-INP [Phil- 
ippine Constabulary-Integrated National Police] chief 
Maj. Gen. Ramon Montano are high on the “hit list”’ of 
rebel soldiers who find them a stumbling block to their 
attempts to topple the Aquino Government. 


Montano himself revealed this in an interview with 
defense reporters, adding that the rebels would try 
another coup attempt despite the failed mutiny last Dec. 
l. 


“Unless all of them are arrested, there will be no stop- 
ping such attempts,” Montano said, referring to the coup 
leaders. 


He said the rebels might go for another power grab by 
trying to take over anew Mactan Air Base, whose com- 
mander brig. Gen. Jose Commendador sided with them 
in the last coup attempt, considered the bloodiest and 
most serious so far to topple the Aquino Government. 


According to Montano, Ramos was a particular target 
for assassination by the rebels. ““They perceive him to be 
their main stumbling block. That’s the reason why they 
wanted to eliminate him,” he said. 


Aside from Ramos, “galit din sila kay rene (de Villa) at 
sa akin,” [They are also angry with Rene and myself] 
Montano added. He explained that cashiered Army Lt. 
Col. Gregorio Honasan and his followers had a personal 
grudge against Ramos because the latter did not give in 
to their demands while they were still in active military 
service. 


“They wanted the prime cuts,” Montano said referring 
to Hontano and his group. But Ramos rejected their 
demands because “nahalta kasing gusto nila ang [He 
realized they are after] powerful positions,” he added. At 
that time, he said, Ramos was the AFP [Armed Forces of 
the Philippines] chief of staff. 


Montano also suspected the rebels were after him. “They 
thought I would join their cause because of the beatings 
we received from the politicians.” 
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He said the rebels had vented their anger on de Villa and 
himself at the height of the failed coup. On the first day 
of the mutiny, rebel aircraft bombed De Villa’s quarters 
and Montanao’s office inside Camp Crame. He said a 
Tora-Tora plane bombed de Villa’s quarters while a 
Sikorsky helicopter fired a rocket destroying his office 
atop the four-storey building housing the Constabulary 
headquarters. 


Moatano Wants P1-Million for Capture of Honasan 


HK2112130389 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 21 Dec 89 


[From “GMA News” program] 


[Excerpts] Philippine Constabulary-Integrated National 
Police Chief Major General Ramon Montano today said 
that the reward for the capture of Gringo Honasan and 
the other leaders of the failed coup should be increased 
to one million pesos. According to Montano, this would 
help expedite the arrest of the wanted rebel leaders. This 
morning Jessica Soho visited the camp where the rebels 
are being detained: 


[Begin recording in English] [Passage omitted] [Soho] 
Why is there a need to increase the reward? 


{Unidentified person] Maybe there would be more risk 
now to the informers, and the attraction, of course, 
compensates for the risk that they have to take. 


[Soho] Based on latest reports, Montano said that 
Gringo and the other rebel leaders may no longer be in 
Metro Manila. 


{Unidentified person] Maybe a portion of them are still 
here in Metro Manila. It is easier for them to hide here 
and quite a number are now out in the provinces. 


[Soho] Where is Gringo now? 


[Unidentified person] Maybe out of town. The whole 
group, we believe, is out of town, in Southern Luzon, 
Central Luzon, or even as far as Bicol. [end recording] 


Aquim -iscuss Higher Reward for Honasan 


HK221. “84% Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 22 Dec 89 


[Report by Vic Pambuan from Malacanang Palace] 


[Text] The president may raise the reward for th: cap- 
ture of two rebel officials, aamely former Lieut. nant 
Colonel Gregorio Honasan and former Brigadier Gen- 
eral Jose Maria Zumel, to | million pesos. The possi- 
bility arose following recommendations by PC-INP 
[Philippine Constabulary-Integrated National Police] 
chief Major General Ramon Montano to raise the 
reward. 


At a news briefing, Press Undersecretary Felix Bautista 
quoted the president as saying that she will first confer 
with Defense Secretary Fidel Ramos and AFP [Armed 
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Forces of the Philippines] chief of staff General Renato 
de Villa on the matter before approving the increase of 
the reward to | million pesos. The president also said 
that she has to know the opinions of the two military 
officers, namely, Ramos and De Villa, on whether a raise 
will really lead to an earlier arrest of Honasan and Zumel 
and on whether a raise will encourage the public to help 
in making the arrests. 


{Begin Bautista recording in English] I will discuss the 
recommendation to increase the rewards for the capture 
of Honasan and Zumel with the secretary of national 
defense and the chief of staff of the Armed Forces of the 
Philippines. I do note that there appears to be a strong 
public clamor in favor of the proposal. [end recording] 


That was Press Undersecretary Felix Bautista. 


Aquino Praises Loyal Soldiers at Malacanang 


HK2112123589 Quezon City Sports Radio 
738 in English 1100 GMT 21 Dec 89 


[Text] President Aquino today praised the heroic deeds 
of the Armed Forces of the Philippines [AFP] in crushing 
the recent military uprising. The president lauded the 
loyal soldiers during the Handog sa mga Bayani ng Coup 
{Honor to the Coup Heroes] ceremony at Malacanang 
today*The ceremony highlighted the AFP day. Tanny 
Rodriguez has more: 


[Begin recording] [Rodriguez] In a speech, the chief 
executive said many wanted to die a meaningful death, 
but only the chosen die as heroes. The president under- 
scored that the coup attempt, however, also showed the 
unity of the Filipinos as one nation in upholding the 
democracy. 


[Aquino in Tagalog] This incident showed the old Fili- 
pino custom. Even before we asked for help, I know that 
several of our good citizens, and there were many of 
them, had already sent food to Camp Aguinaldo and 
Crame, and also sent food to the general headquarters, 
and I think, to all the camps that needed food. 


In the early days, maybe we did not experience this 
thing. I know, during other times, people would say: 
That is your problem, not mine. But this is the one thing 
good that I see in us, Filipinos. The problem of one is a 
problem to all of us. There is cooperation among us and 
we must strengthen this for our own country. This should 
be the attitude of every citizen, to be able to help his 
fellowmen whenever possible. 


[Rodriguez] Meanwhile, the president said she is proud 
to be the commander in chief of the Armed Forces of the 
Philippines. [end recording] 


Also during the Handog sa mga Bayani ng Coup cere- 
mony, the president announced that she has certified as 
an urgent administration bill an increase in the daily 
subsistence of allowances of soldiers from 18 to 30 pesos 
a day. Again Tanny Rodriguez reports: 
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[Begin recording] [Rodriguez] Meanwhile, Defense Sec- 
retary Fidel Ramos said the urgent bill has already been 
proposed by the agency for the 1990 budget but was 
turned down by Congress. In an interview with 
newsmen, Ramos explained why 18 pesos is far below 
the daily needs of soldiers. 


[Ramos] The 18 pesos per day or 6 pesos per meal is 
adequate. That is very little. It is not adequate. What can 
you buy with 18 pesos? Not even a cheeseburger. 


[Rodriguez] It will be recalled that the chief executive 
made an earlier call to raise the subsistence allowance of 
soldiers in her speech during a thanksgiving mass held in 
EDSA [Epifanio de los Santos Avenue] recently to both 
houses of Congress. [end recording] 


Aquino Warned of ‘Deceptive Sense of Security’ 


HK2512105689 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 25 Dec 89 


[Text] The New Society Movement said that President 
Corazon Aquino and the Filipino people should not be 
so pacified by the deceptive sense of security which the 
U.S. Government has pledged to give, but should instead 
unite and work for reforms in order to attain stability 
and progress. 


This was in reaction to the statement by U.S. President 
George Bush that the U.S. will protect the Philippine 
Government from being overthrown. Former National 
Assembly Speaker Nicanor Iniguez said that Presiden 
Aquino should listen to the cry of the Filipinos, 
including the plea of Mrs Evita Atienza, widow of Air 
Force Major Danilo Atienza, for the government to 
adopt necessary reforms. Iniguez stressed that Major 
Atienza’s ill fate, plus the hundreds of Filipinos who 
were killed or hurt in the recent coup d'etat, could have 
been avoided had the president implemented the needed 
reforms. 


More Powers for Coup Commission May Be Granted 


HK2212023589 Manila Far East Broadcasting Company 
in English 2300 GMT 21 Dec 89 


[Text] The House of Representatives unanimously 
approved on second reading, a Malacanang certified bill 
seeking to transform into a powerful investigating panel, 
the presidential commission conducting a fact-finding 
inquiry into the December Ist coup attempt by renegade 
soldiers. The House members are expected to approve 
on third and final reading, the House bill today before 
they adjourn for the Christmas break. The proposed bill 
offered by Rizal congressman Francisco Sumulong 
grants additional powers to the 5-man commission 
headed by former Conimission of Elections Chairman 
Hilario Davide. The bill also gives the commission 
powers to receive, evaluate, and review the evidence 
(?induced) to issue subpoena or subpoena duces tecum 
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and other processes requiring the attendance and testi- 
mony of witnesses and the production of any evidence 
relative to any matter under investigation by the com- 
mission. 


Media Ban on Rebel Interviews, Broadcasts Lifted 


HK2112100189 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 21 Dec 89 


{By Eloi Aquino of Mobile No. 12] 


[Text] In line with democracy and freedom of speech, the 
National Telecommunications Commission [NTC] has 
lifted its earlier directive banning all rebel interviews, 
publications, broadcasts, and telecasts during the time of 
a coup, rebellion, or terrorism. But NTC Commissioner 
Josefina Trinidad Lichauco clarified that the lifting of 
NTC Memorandum Circular 22-89 is only temporary 
and it will again be implemented when the government is 
facing a crisis, or if there are threats by the rebels to 
overthrow the administration. Lichauco said in a news 
conference that in NTC Memorandum Circular No. 
3-04-85, the NTC no longer has the authority to close 
down any media, radio, television outlet during a coup if 
they conduct interviews with rebels. But she clarified 
that President Aquino has the direct power to order their 
closure. In the revoked order, NTC strictly bans the 
newspapers, radio, television to hold interviews with 
rebels, or to divulge any tactical, military operations 
during a coup. The order was strongly criticized by 
various groups of media practitioners who said that is a 
direct violation of democracy and freedom of the press. 


[Lichauco in English, in progress] ...Memorandum Cir- 
cular No. 22-89 which provided for... [changes thought] 
which starts with that phrase: corollary to the above. And 
in view of the current ongoing state of rebellion and of 
terrorism in the country today, the following guidelines 
are supposed to be followed: a. That has [word indis- 
tinct] to do with the airing of rebellious, terrorist propa- 
ganda, comments, interviews, information, similar and/ 
or related shall be prohibited. And the other one that has 
to do with the revelation of troop movements, troop 
numbers, other tactical operations—these have been 
lifted. And the question was asked: Will it be automati- 
cally imposed upon the... [changes thought] if there is 
another armed rebellion? I said it will not be... [changes 
thought] this has been rescinded, lifted, rescinded, okay? 
It will not be automatically imposed. [end recording] 


Military Releases Partial List of Coup Plotters 


HK2112045589 Manila THE MANILA CHRONICLE 
in English 21 Dec 89 pp 1, 9 


[dy staff member Manny Mogato] 


[Text] The military has drawn up a partial list of some 
170 military officers suspected to be involved in the 
planning and execution of the coup attempt last 
December |, military sources said. 
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The list included five generals, several officers closely 
identified with the coup leader, former Army lieutenant 
colonel Gregorio Honasan, and other officers who have 
been involved in previous coup attempts. 


The list was drawn up by the military intelligence com- 
munity based on reliable sources, interviews with and 
testimonies of captured and surrendered soldiers who 
took part in the latest coup. 


A copy of the list, which was shown to the CHRONICLE 
by a senior AFP [Armed Forces of the Philippines] 
official, was submitted to President Aquino last week 
after arrest orders were issued by the Armed Forces 
general headquarters against those who took part in the 
coup but had remained at large. 


A military source said the list contained names officers 
suspected to be involved in the planning and the execu- 
tion of the coup. 


A number of those in the list were officers who did not 
make any overt actions supporting the coup attempt. 


A total of 81 Army officers led by Brig. Gen. Marcelo 
Blando, and Lt. Cols. Alexander Noble, Luisito Sanchez, 
and Rafael Galvez were in the list. From the Navy, 45 
officers were listed, including two flag officers, Commo- 
dores Domingo Calajate and Proceso Fernandez. 


Fernandez has been relived as commander of the Navy’s 
first fleet based in Sangley Air base after some of his men 
joined the coup attempt. 


A senior naval official, however, said there was no strong 
evidence against Fernandez who was among the senior 
naval officials being groomed to replace Rear Admiral 
Carlito Cunanan who is retiring in April next year as 
Navy chief. 


One of Fernandez’ senior subordinates, Capt. Danilo 
Pizzaro, joined the coup and was among those earlier 
announced by the President as among the conspirators, 
Pizzaro is the commander of the Patrol Escort flotilla. 


In the Air Force, 24 officers, mostly pilots from the 15th 
Strike Wing in Sangley Air Base in Cavite and the 
Second Air Division in Mactan Air Base in Cebu, joined 
the coup. Three former air force officers were also 
involved—former lieutenant colonels Oscar Legaspi. 
Dante Bernalto, and Oscar Canlas. 


Two Air Force officers who were detained at Villamor 
Air base also joined the renegade forces after bolting out 
from the stockade, Lt. Col. Bertuldo dela Cruz and Maj. 
Leopoldo Navida. The senior officers who joined the 
coup were Brig. Gen. Jose Comendador and Lt. Col. 
Neon Ebuen. 


In the Constabulary, only 20 officers joined, most of 
them with pending cases for involvement in previous 
coup attempts or other cases. 
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Among them was Brig. Gen, Edgardo Abenina, Lt, Col. 
Tiburcio Fusilero, and Capt. Leovic Dieneda. 


The list also contained names of military officers who 
were identified with the Reform the AFP Movement but 
whose involvement was to be proven yet because they 
did not make any overt move to support the uprising. 


Among them was Navy Capt. Rox Roblos, Air Force Col. 
Hector Tarrazona, PC Col, Hernani Figueroa, PC [Phil- 
ippine Constabulary] Maj. Noe Wong, Army Maj. 
Wilhelm Dormal, and Army Capt. Gregorio Catapang 


Eight Suspected Coup Participants Released 


HK2312042189 Baguio City Mountain Province 
Broadcasting Company in English 0330 GMT 
23 Dec 8&9 


[Text] Eight officers of the Logistics Command [Log- 
com], who were restricted to quarters when they were 
suspected of joining the rebels in occupying Logcom in 
the failed December coup attempt, were released on 
orders of Armed Forces Chief General Renato de Villa. 
They are: Colonel (Ernesto Balikdayan), Logcom’s chap- 


lain; Colonel (Cesar Resticio); and six other officers of 


the Medical Unit. 


Meanwhile, 265 Logcom enlisted men and 24 officers 
are still restricted to quarters at the Logcom, while 68 
enlisted men and 15 officers were brought to Camp 
Crame for maximum security detention. 


Colonel (Balikdayan) read a sworn statement of the 
Logcom detainees, claiming that they were deceived by 
their former commander, rebel Commodore Domingo 
Calajate. 


Retired Generals Implicated in Deceinber Coup 


HK2612115989 Manila Radio Veritas in 1agalog 
0900 GMT 26 Dec 89 


[By Ray Mariano from the Department of Justice] 


[Text] Justice Secretary Sedfrey Ordonez today revealed 
the contents of a letter from Defense Secretary Fidel 
Ramos. Ordonez said that two retired generals took part 
in the recent aborted coup attempt, namely former 
Generals Felix Brawner and Jose Maria Echeverria. Both 
men were trusted generals of the Marcos regime. It will 
be recalled that Brawner was former commander of the 
regional unified command under former Armed Forces 
Chief of Staff Fabian Ver. On the other hand, Echeverria 
is currently facing charges in the anti-graft court for 
violation of the Anti-Graft and Corrupt Practices Act. 


The secretary also said that he will submit the report to 
a composite team formed by the Department of Justice 
and charged with handling cases against former military 
men. 
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NPA Calls for Alliance To Avert Martial Law 


1K2512072089 Hong Kong AFP in English 0701 GMT 
25 Dec 8Y 


[Text] Manila, Dec 25 (AFP)}—Communist insurgents 
said Monday the recent bloody coup attempt presented 
“great opportunities’, and called for a broad alliance 
with non-communist forces to avert what they called 
i npending martial rule in the Philippines. The banned 
Communist Party of the Philippines (CPP), the mother 
organization of the insurgent New People’s Army (NPA), 
said in a statement that it foresaw “great difficulties” as 
the government resorts to force following the December 
1-9 military mutiny. But it added “there are also great 
opportunities” because the military and political leader- 
ship were “irreparably divided.” 


The CPP executive committee statement, issued on the 
eve of the party's 21st anniversary, accused Mrs. Aquino 
of “increasing abdication of authority” to the military 
and of yielding to U.S. intervention. It called for a 
“broad anti-imperialist and democratic front to combat 
“the approaching reimposition of fascist rule, the rise of 


militarism and the heightening U.S. intervention.” 


Aside from the CPP-NPA, the alliance would also 
include “liberal democrats and nationalists, various 
socialist and Marxist formations, and progressive sec- 
tions of social-democracy, whether operating in the legal 
or illegal, armed or non-armed arenas of struggle,” it 
added. 


Mrs. Aquino, who sought protective cover by U.S. war- 
planes at the height of the putsch, assumed emergency 
powers last week to stabilize the country in the wake of 
the mutiny. But she has denied she was contemplating 
imposing martial law. 


The government claims the communist insurgency was 
in decline with the arrest of several CPP central com- 
mittee members and falling membership in the NPA, but 
the military has warned that the guerrillas could take 
advantage of the crisis to go on the offensive. 


Thailand 


Spokesman Views Events in Panama, Romania 


BK 2312035089 Bangkok Domestic Service in English 
0000 GMT 23 Dec 89 


[Text] Thailand has called for an early and peaceful 
settlement to the violence in Panama. Government 
Spokesman Suwit Yotmani said Thailand is opposed to 
any kind of violence and is hopeful that the situation in 
Panama will be brought to a speedy and peaceful con- 
clusion. He said the government is closely studying the 
reactions of Panama’s neighbors and has yet to decide 
whether to go along with a U.S. request that it recognize 
Guillermo Endara as the country’s president. According 
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to Mr Suwit, Thailand's decision will be based on 
international reactions and the attitude of the Panama- 
nian people. 


On the problem in Romania, Mr Suwit said Thailand 
views the crackdown on pro-democracy demonstrations 
in that country as a severe setback for democratic and 
liberal reforms in Eastern Europe. The spokesman 
stressed that Thailand regrets what is taking place in 
Romania at a time when the general trend in Eastern 
Europe and elsewhere around the world is favoring 
democratization and liberalization. 


Foreign Minister, Deputy on Romania, Panama, Laos 
BK25 12072589 Bangkok Domestic Service in Thai 
0530 GMT 25 Dec 89 


[Text] Answering newsmen about the situation in 
Romania, Foreign Minister Air Chief Sitthi Sawetsila 
said that we welcome the change in the situation in 
Romania because it is a change for the better and 
corresponds with the wishes of the people in general. 
Recognition of the new Romanian Government will be 
considered later. 


On the Panamanian situation, the foreign minister said 
Thailand is following developments there. The United 
Nations will also debate the situation. 


Asked about the current Lao detention of 19 Thai 
citizens, the foreign minister said that the issue is a local 
problem and that he does not want to see it escalate or 
affect bilateral relations, because Thai-La relations are 
currently good. In any event, today the Lao ambassador 
has been summoned to be informed of Thailand's con- 
cern. 


Meanwhile, Deputy Foreign Minister Praphat Limpa- 
phan added that he did not want the incident to affect 
the climate of the upcoming meeting of the Joint Thai- 
Lao Border Committee in Vientiane. If necessary, the 
incident could be discussed at the meeting because it 
involved territorial claims or rights. He hoped that the 
incident will be effectively resolved. 


Praphat noted that he will visit Laos from 4-6 January to 
attend the meeting of the Joint Thai-Lao Border Com- 
mittee to consider the reports of the two countries’ 
technical committees, which had inspected the relevant 
areas, as well as to consider the borderline, maps, and the 
related treaty because Thailand wants to reach agree- 
ment with Laos on the border in general, not on any 
specific area, in order to effectively eliminate the border 
problem. Political relations between the two countries 
are likely to be discussed as well, he said. 


Sitthi, Australian Official Discuss Cambodia 
BK2212162189 Bangkok Voice of Free Asia 
in Thai 1030 GMT 22 Dec 89 


[Text] The deputy director general of the Information 
Department, Suraphong Chaiyanam, reported on the 
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meeting alt the Foreign Ministry on 21 December 
between Foreign Minister Air Chief Marshal Sitth 
Sawetsila and Australian Deputy Foreign Minister 
Michael Costello. He said that the Australian deputy 
foreign minister reported to Thailand about his discus- 
sions with Hun Sen, Vietnam, the Soviet Union, China, 
and Prince Sihanouk. The Australian minister said that 
he put forth his country’s concept and proposal to have 
the United Nations play a role in solving the Cambodian 
problem. 


Suraphong said that the Australian minister stressed that 
he did not hold discussions with those countries in the 
capacity of a dialogue partner, but he just wanted to 
learn the various parties’ thoughts on the conflict in 
order to make an assessment of the possibility of 
applying the proposal made earlier by Australian Foreign 
Minister Gareth Evans. He said that during his meeting 
with Hun Sen, Hun Sen agreed to take into consideration 
the role of the United Nations in solving the problem. 
This is a new development because Hun Sen did not 
entirely reyect the UN role but accepted its role in 
supervising the elections and verifying the troop with- 
drawal and cease-fire, as well as in the transitional 
administration. All this, however, has to be eventually 
decided by the Cambodian people. 


Suraphong said that after Thailand, Minister Costello 
will meet with the Indonesian foreign minister, Ali 
Alatas, in Jakarta, before going to Vietnam. He will meet 
Hun Sen and go to China again to learn about each 
party's position. Minister Castello will then meet the 
Khmer Rouge leader, Khieu Samphan, and Son Sann. In 
the end, he will report the results of his discussions to 
ASEAN, as ASEAN is the central figure in solving the 
Cambodian problem. Minister Costello admitted that 
solving the Cambodian problem is not easy and that he 
himself has been trying to find a realistic means of 
solving the problem. 


Sitthi Wants ASEAN Meeting on Cambodia Peace 


BK 2612005189 Bangkok BANGKOK POST in English 
26 Dec 89 p 3 


[Text] ASEAN senior officials should meet to review 
new developments in the search for peace in Cambodia. 
Foreign Minister Sitthi Sawetsila said yesterday. 


ACM [Air Chief Marshal] Sitthi said he and his Singa- 
porean counterpart, Wong Kan Seng, agreed there 
should be an ASEAN senior officials’ meeting to review 
the peace proposal by Australia, and the new positions of 
Phnom Penh and Vietnam on the Cambodian problem. 


ACM Sitthi said he assigned Permanent Secretary M.R. 
Kasemsamoson Kasemsi to contact Indonesian Foreign 
Minister Ali Alatas to discuss holding such a meeting. 


Australia recently proposed that the United Nations take 
over the interim administration of Cambodia while the 
UN seat held by the resistance coalition be vacated, until 
general elections can be held in Cambodia. 
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Sitthi Addresses Meeting of Diplomatic Personnel 


BK2612073689 Bangkok Domestic Service in Thai 
0530 GMT 26 Dec 89 


{Text} The Foreign Ministry will employ diplomatic 
tools and foreign policy strategies to effectively promote 
national economic growth and greater distribution of 
income and economic progress to the regional areas of 
the country. This is part of Foreign Minister Air Chief 
Marshal Sitthi Sawetsila’s address to the gathering of 
Thai ambassadors and consuls general to Europe, Africa, 
and the Middle East. 


[Begin Sitthi recording} Afler consideration, we feel that 
political relations are an important base for the promo- 
tion of national economic interests. Therefore, the For- 
cign Ministry will emphasize maintenance and promo- 
tion of good political relations with countries in all parts 
of the world. No, we have not disregarded the political 
aspect. In fact, we are using the political aspect to 
augment the economic side. 


Second, there is stronger economic competition in the 
present world. Our economic growth hinges on our 
ability to compete with other countries in the world 
arena. The Foreign Ministry will do everything possible 
to enable Thailand to compete effectively against other 
countries. 


Third, the foreign policy will be flexible to enable it to 
adapt to the rapid changes in various world regions. 


Fourth, it is necessary for us to preserve and expand our 
existing markets in the developed countries, such as the 
United States, Japan, and the European Community. At 
the same time, we must seek new markets in other 
regions, such as Indochina, the Pacific, Eastern Europe, 
the Middle East, Africa, and Latin America, as well as 
explore raw materials and resources in those regions. 


Fif h, we will strengthen the economic role of embassies 
by supplying them with needed equipment. You should 
inform us of what you need, such as fax machines, 
computers, and so forth, so that we can supply them 
accordingly to enhance efficiency. 


Sixth, all of this must be coordinated with the relevant 
government agencies and the private sector so that we 
will be able to compete as a team against other countries. 
[end recording] 


Chatchai Endorses Sitthi’s Foreign Policy Change 


BK2612001589 Bangkok THE NATION in English 
26 Dec 89 p 2 


[Text] Prime Minister Chatchai Chunhawan has fully 
endorsed the Foreign Ministry's new diplomatic direc- 
tion to concentrate on international economic affairs. 


Chatchai yesterday voiced his support for Foreign Min- 
ister ACM [Air Chief Marshal] Sitthi Sawetsila’s policy 
to give equal emphasis to political and economic issues. 
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Sittht told Thai ambassadors and consuls to Europe, 
Africa and the Middle East at the start of their five-day 
briefing that the ministry's economic policy in 1990 will 
focus on exploring new market Opportunities and main- 
taining healthy relationships with the US, Japan and the 
European Community amidst unrelenting protec- 
tionism, 


The competition in economic affairs will grow even 
tougher, Sitthi said. Thai embassies and consuls abroad 
must monitor the countries’ domestic and national 
movements for their effect on Thailand's economy in the 
immediate and long term. 


To cash in on the sweeping economic and political 
reforms in Eastern Europe, the Board of Investment will 
lead a group of Thai businessmen to Austria, considered 
the gateway to the East bloc, and Switzerland from Mar 
17-21. 


In late March, Deputy Prime Minister Phong Sarasin, 
who chairs the National Policy Committee on Interna- 
tional Economic Relations, will leave for Yugoslavia, 
Hungary, Austria, the Soviet Union and Czechslovakia 
with representatives from the private sector to negotiate 
on trade and investment. 


Premier Chatchai Rejects Call for Resignation 


BK 2612002989 Bangkok THE NATION in English 
26 Dec 89 p 2 


[Text] Prime Minister Chatchai Chunhawan yesterday 
rejected a call by an opposition leader to resign and again 
dismissed the possibility of a Cabinet reshuffle. 


Prachakon Thai leader Samak Suntharawet reportedly 
advised the premier during their recent meeting that he 
should step down so the House could re-elect him as 
prime minister. 


“I won't leave and there will be no Cabinet reshuffle,” 
Chatchai said. 


The premier passed off as fate comments by his former 
adviser M.R. Sukhumphan, who said last Sunday that 
the government had failed to score any major economic 
achievements and that the present economic boom was a 
result of the work done by the preceding government 
headed by Gen Prem Tinsulanon. Sukhumphan also 
predicted that the government would fall before Parlia- 
ment reconvenes next May. 


“What's wrong with benefiting from the past? It’s the 
advantage of those lucky people (like him) while those 
unlucky people have to work harder for the others,” he 
said. 


To back his claim of no planned reshuffle, Chatchai 
referred to Deputy Premier Phong Sarasin, seen as the 
most influential figure of the Social Action Party despite 
Foreign Minister Sitthi Sawetsila’s nominal title as party 
leader. 
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“You can ask Deputy Premier Phong whether we dis- 
cussed a Cabinet reshuffle or not. | don't understand why 
you reporters always want to speculate on political 
changes. Why don't you talk about the fact that the price 
of an egg is now only Bt 1.50 and that Chatchai's egg is 
cheap,” he said. 


Phong confirmed Chatchai’s denial, saying that after 
knowing each other a long time they could read each 
other's minds. 


“IT have known Premier Chatchai for 42 years and we 
know what the other thinks. There will be no Cabinet 
reshuffle, for sure,” Phong said. 


Sitthi, meanwhile, said it was Chatchai's prerogative 
whether to reshuffle the Cabinet, but said he believed the 
time was not right for a Cabinet change, which he said 
should not be linked to the question of government 
stability. 


Officials Discuss Laos’ Arrest of Thai Citizens 


BK2512115589 Bangkok Voice of Free Asia 
in Thai 1030 GMT 25 Dec 89 


[Text] At 1530 today, Lao Ambassador Khamphan Sim- 
malavong met with Political Department Director Gen- 
eral Pracha Khunakasem for about 20 minutes to discuss 
Laos’ arrest of 19 Thai citizens on charges of trespassing 
on Lao territory and illegally cutting timber. 


Reporting on the meeting, Suraphong Chaiyanam, 
deputy director of the Foreign Ministry's Information 
Department, said that the Thai side expressed concern 
for the 19 Thai citizens who had been arrested by Laos. 
While noting that the incident could happen between 
any two countries sharing a common border, the Thai 
side emphasized that Thailand has good relations with 
Laos and that both countries have continued to respect 
the joint communique of 1988, which agreed to seek 
ways to avoid undesirable incidents along the common 
border that could affect bilateral relations and that could 
be solved at the local level. Suraphong said the Lao side 
agreed with the merits of the joint communique of 1988 
and felt that both countries could solve the problem at 
the local level. Tomorrow, the Champassak provincial 
and Buntharik district officials will meet at the local 
level to discuss the incident. 


Suraphong said the Political Department director gen- 
eral was confident that the meeting today will contribute 
positively to Thai-Lao relations and anticipated that the 
19 Thai citizens will be released. 


Official Says Vietnam Threat No Longer Exists 


BK2512010089 Bangkok THE NATION in English 
25 Dec 89 pl 


[By Atthawibun Sisuworanan] 


[Text] Vietnam's threat to Thailand's security has gen- 
erally been removed and their years-long ideological 
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confrontation has given way to their preoccupation with 
economic issues at home, National Security Council's 
[NSC] chief Suwit Sutthanukun said over the weekend, 


But he said normalization of Thai-Vietnamese relations 
will be gradual. 


Speaking in an interview with THE NATION, Suwit said 
the withdrawal of troops from Cambodia in September, 
while indicating that Vietnamese expansionist policy in 
Indochina has failed, met one of Thailand's basic 
requirements in solving the Cambodian problem. 


The other requirements are a national reconciliation 
among the four warring Cambodian factions, and inter- 
national guarantees for a neutral Cambodia that poses 
no threat to its neighbours. 


Suwit also ruled out the possibility of Vietnam sending 
back its troops into Cambodia. 


He said the state of the Vietnamese economy cannot 
support such an undertaking in the years to come. 


Changes that are sweeping the socialist countires, espe- 
cially in Eastern Europe, would make it difficult for 
Vietnam to muster outside assistance and support from 
its own people to embark on an expansionist policy. 


“I wish to say that basis and rationale behind the 
(Vietnamese) occupation (of Cambodia), which is ideo- 
logical in nature, has ceased to exist,” said Suwit, 
pointing to optimism that a peace agreement to end the 
Cambodia conflict will soon be achieved. 


“The Vietnamese, | believe, will unavoidably adopt an 
inward-looking policy to deal with their economic prob- 
lems for at least a decade to some,” Suwit said. 


He predicted that economic cooperation will replace 
ideological rivalry that has marked the Thai-Vietnamese 
relations for years. 


The NSC chief, however, said that normalization of 
Thai-Vietnamese relations will depend on developments 
that will happen between them from now on. 


“We (the NSC) agree that most of the Vietnamese 
combatants have left Cambodia. But we need a thorough 
international verification to determine whether there are 
any Vietnamese personnel left in disguise prior to an 
all-out normalization (of Thai-Vietnamese relations),” 
he said. 


While noting increasing private business contacts 
between the two countries and informal discussions 
betweens Thai and Vietnamese officials for future gov- 
ernment-to-government trade and economic coopera- 
tion, Suwit said the NSC will support a Foreign Ministry 
plan to regularize and step up Thailand-Vietnamese 
cultural contacts and sports exchange programmes. 
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Commenting on changes in Eastern Europe, Suwit said 
they are swift and fundamental, producing far-reaching 
impact that would lead to peaceful cooperation in inter- 
national relations. 


He said the changes will, apart from opening up their 
markets for more free trade, lessen ideological conflicts 
between the free world and the conmmunist bloc coun- 
tries and reduce other regional tensions, especially those 
in southeast Asia. 


Chawalit on Government, Princess’ Visit to Laos 


BK2112150089 Bangkok Army Television Channel 5 
in Thai 1300 GMT 21 Dec 89 


[Text] Acting Supreme Commander and Army Com- 
mander General Chawalit Yongchaiyut has said that 
most opinions about the current political situation 
reflect the people's thinking in general; it has nothing to 
do with the military establishment's criticizing the gov- 
ernment or trying to topple it. Referring to the attempts 
of the opposition parties to seek a meeting with him, he 
said that he had met with them so often that another 
meeting would not be unexpected. Regarding efforts to 
convene a special session of parliament, he emphasized 
that he has no authority to order anyone to act one way 
or another on this issue; each senator has his privilege to 
do what he wants. 


[Begin recording] [Unidentified Cor poodem) What 
do you feel about the current move to convene a special 
parliament session or reshuffle the cabinet to reduce the 
political pressure? 


{Chawalit] The issue is not an affair of soldiers. It is an 
affair between the government and parliament to dis- 
cuss. I mentioned several times before about the support 
being sought from senators, that each senator is indepen- 
dent. In particular, I have no duty to order senators to do 
anything on the issues; they have their own privilege. 


[Correspondent] What is the present stand of the mili- 
tary establishment regarding the current political situa- 
tion? 


[Chawalit] The Armed Forces will support the govern- 
ment; this is most important. And the support that they 
give the government will have to be when the govern- 
ment has done the right thing. If the government does 
something that is not right, the Armed Forces will have 
to let the government know. In the past, the Armed 
Forces let the government know on many issues when 
the government's actions were not right. They did not 
tell the government about what they felt, but rather 
about what the people felt and about what they heard. 
The Armed Forces did not do this to criticize or topple 
the government. 


You must know that the Armed Forces are an important 
part of the government mechanism. Whenever the gov- 
ernment and the Armed Forces could not agree, there 
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was trouble. We do not want to see this happen. There- 
fore, the stand of the Armed Forces is that it supports the 
government whenever its action is correct and benefits 
the people. If support is given regardless of whether or 
not the government's action is correct, then the Armed 
Forces would be standing on the opposite side from the 
people. This would be wrong. This has always been the 
Armed Forces’ stand. 


[Correspondent] How do the Armed Forces view the 
government's achievements to date? 


[Chawalit] The government has tried hard; whatever 
small problems existed are being solved. This is normal. 
The government is informed concerning what problems 
might exist. In my years as Army commander, what | 
fear the most is faulty information which blinds me. The 
same is true with the government; we must let the 
government know. 


Another correspondent asked me about Princess Sirin- 
thon’s planned visit to Laos. There has been consider- 
able misunderstanding on this issue. First, the Army has 
nothing to do with foreign affairs. | have said this many 
times before. Foreign affairs belong to the Foreign Min- 
istry. The Army’s involvement, whatever it was, had 
been sought by the Foreign Ministry. For example, when 
the Foreign Ministry wanted to hear the Army’s views on 
certain important issues, it asked for a meeting. 


Regarding the princess’ visit to Laos, the issue certainty 
has nothing to do with the Army. Some of you may have 
misunderstood that the Army tried to encourage the 
princess’ visit. This is definitely not any affair of the 
Army. 


Second, the Armed Forces have only loyalty for the 
princess, as evidenced by their oath. They detinitely do 
not dare to make a decision on the royal family’s affairs. 
I do not know how people could jump to such a conclu- 
sion. 


Third, some people said that Laos probably could not 
provide proper security and a fitting welcome. | do noi 
think of it that way. As far as I know, Laos tries very hard 
and regards it as the highest honor for its country and 
people to receive the princess. It tries its best to properly 
honor her. Whether or not she will make a visit is up to 
her; it is not the affair of anyone else, including the 
Army. [end recording] 


Vietnam 


Reaction to U.S. Action in Panama Reported 


Foreign Ministry Statement 


BK2212150889 Hanoi Domestic Service in Vietnamese 
1430 GMT 22 Dec 89 


(“SRV Foreign Ministry Statement on the U.S. Army’s 
Invasion of Panama’’; date not given] 


56 SOUTHEAST ASIA 


[Text] On 20 December 1989, with air and artillery 
support, the U.S. Army launched an attack on the 
Republic of Panama, an independent and sovereign 
country in Central America. This act of aggression 
grossly trampled on the fundamental rights of the Pana- 
manian people, gravely violated the UN Charter and the 
elementary principles of international law, and endan- 
gered peace and stability in Central America. 


Together with peace- and justice-loving public opinion 
in Latin America and the rest of the world, the govern- 
ment and people of Vietnam support the Panamanian 
people's struggle for independence and sovereignty and 
demand that the U.S. Army immediately end its acts of 
aggression against the Panamanian people and withdraw 
from the territory of the Republic of Panama. 


More Condemnation Reported 


BK2312040189 Hanoi Domestic Service in Vietnamese 
0018S GMT 23 Dec 89 


[Article by Kien Nam on “current situation in 
Panama”™] 


[Text] The Republic of Panama is being invaded by the 
United States. On 22 December, more than 24,000 U.S. 
troops, including the 12,000 permanently stationed in 
the Panama Canal, with the support of numerous air- 
planes, tanks, and other armored vehicles sent in from 
different localities, among them the U.S. Air Force based 
in Honduran territory, launched attacks on Panama, an 
independent and sovereign country in Central America. 


To find an excuse for its invasion, Washington has 
falsely accused Panama of threatening the lives of Amer- 
icans living in Panama and fabricated the story that 
Panama obstructed the canal’s normal operations. The 
United States has also assumed the right to tramp!e upon 
justice and international law and to interfere in Pan- 
ama’s internal affairs by entering ihe capital of Panama 
to arrest General Noriega, the head of the Panamanian 
state and defense forces. It has been reported that U.S. 
troops are expanding their criminal activities by taking 
up positions near the Nicaraguan and Cuban embassies. 
U.S. troops have also been sent in from other Central 
American states to reinforce the Canal Zone forces and 
broaden the offensive. 


The U.S. invasion has encountered resistance, however. 
According to initial reports, Panamanian defense forces, 
supported by militiamen of the Dignity Battalions, have 
killed many American soldiers and shot down numerous 
U - helicopters, reconnaissance planes, and fighter air- 
craft. 


The U.S. criminal aggression is the culmination of an 
anti-Panama plan pursued by Washington for several 
years which began with a smear campaign aimed at 
tarnishing General Noriega’s reputation, a man who has 
resolutely pursued the line of national independence and 
has time and again demanded that the Washineton 
administration scrupulously honor the Torrijos-( arter 
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Treaty by returning the Panama Canal Zone to the 
Panamanian people by 31 December 1999, Tie U.S. 
administration has regularly organized war games to 
exert military pressure, imposed economic blockades, 
provided dollars for elements opposed to General 
Noriega, and staged many coups d'etat in an attempt to 
put their henchmen in the seat of power. The U.S. 
administration has promised a | million-dollar reward 
for the capture of General Noriega. The White House 
spokesman has also arrogantly declared that U.S. mili- 
tary forces will stay in Panama as long as General 
Noriega remains at large. 


The United States will never get what it wants, however. 
Panama's Provisional President Rodriguez-Poveda has 
stated the Panamanian people are resolved not to give up 
their sovereignty and not to kowtow and surrender to the 
United States. General Noriega and the Panamanian 
people of all strata themselves have shown no loss of 
confidence in the face of the U.S. threats and are 
resolutely following the path chartered by General Tor- 
rijos. Speaking on Radio Panama, General Noriega 
clearly pointed out: For Panamanians, the motto now ts 
win or die and not to retreat, even by one step. 


At the same time, the general called on the international 
community to show solidarity with and provide material 
and moral aid for the Panamanian people. 


Public opinion in Central America, the Caribbean, and 
rest of the world is closely following with deep concern 
and severely condemning the U.S. intervention in 
Panama. An emergency conference of the Organization 
of American States has refused to recognize the repre- 
sentative status of Endara, the self-proclaimed president 
of Panama. The UN Secretary General's spokesman has 
disclosed that immediately after receiving U.S. Secretary 
of State Baker's message demanding the revision of 
Panama’s representation, Mr Javier Perez de Cuellar 
had met at once with the U.S. and Panamanian missions 
to the United Nations. According to the spokesman, the 
UN secretary general, determined to preserve the UN 
Charter with all its provisions, still considered the 
present Panamanian envoy to this international body as 
Panama’s legitimate representative. The UN Credentials 
Committee also recognized the Panamanian ambass- 
dor’s status. The United States’ scheme was to raise the 
question of the Panamanian Government's representa- 
tion at the United Nations to obstruct the UN Security 
Council's debate on the U.S. invasion of Panama. Even 
Spain, a NATO ally of the United States, has announced 
its Opposition to the invasion on the grounds that it 
would have serious consequences for peace and stability 
not only of the small Republic of Panama but also of 
Central America and the Caribbean as a whole. The U.S. 
move totally ran counter to the trend of detente currently 
developing in the region and the rest of the world. 


The Vietnamese people resolutely support the just 
struggle of the Panamanian people, condemn the U.S. 


FBIS-EAS-89-246 
26 December 1989 


Government, and demand that it stop at once all mili- 
tary actions against Panama and respect the Panamanian 
people's independence and sovereignty. 


Peace Committee Condemns Action 


BK2212151889 Hanoi Domestic Service in Vietnamese 
1430 GMT 22 Dec 89 


[Text] On 22 December, the Vietnam Committee for 
Solidarity with the Asian and African Peoples and the 
Vietnam Peace Committee issued a statement 
denouncing the United States’s military attacks against 
the Republic of Panama. The statement points out: 


Together with peoples of other countries in the world, 
the Vietnam Committee for Solidarity with the Asian 
and African People, the Vietnam Peace Committee, and 
all the Vietnamese people vehemently condemn the 
United States’ act of aggression against Panama—which 
grossly trampled on Panama’s independence and sover- 
eignty, gravely violated the UN Charter and the elemen- 
tary principles of international relations, threatened 
peace and security in the region, and ran against the 
trend to settle conflicts by peaceful means—and reso- 
lutely demand that the United States end all its military 
acts against Panama and respect the Panamanian peo- 
ple’s independence and sovereignty. 


The Vietnamese people express their strong solidarity 
for the Panamanian people’s just struggle against impe- 
rialist intervention and aggression. 


‘Mass Meeting’ Held 25 Dec 


BK2512161489 Hanoi VNA in English 1506 GMT 
25 Dec 89 


[Text] Hanoi VNA December 25—A mass meeting was 
held here today in support of the Panamanian people’s 
Current struggle against the armed aggression conducted 
by U.S. imperialism. 


The meeting was co-sponsored by the Vietnam Union of 
Peace, Solidarity and Friendship Organizations 
(VUPSFO), the Vietnam AAPSO [Afro-Asian Peoples 
Solidarity Organization] Committee and the Vietnam 
Peace Committee. It was attended by Trinh Ngoc Thai, 
vice president of the VUPSFO, and representatives of 
many governmental and local offices and mass organi- 
zations. 


Also on hand were Nicaraguan Ambassadress to 
Vietnam Olga Aviles Lopez and Cuban Charge d’Af- 
faires a.i. Fredesman Turoo Gonzalez. 


Speakers at the meeting brought out the current coura- 
geous struggle of the Panamanian people against the U.S. 
interventionists and condemned the U.S. act as an 
extremely gross violation committed by the Bush admin- 
istration of internatinoal laws as well as the fundamental 
rights of Panama, a sovereign and independent country. 


They demanded that the U.S. Administration immedi- 
ately withdraw its troops from Panama and respect 
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Panama's national rights, and voiced the Vietnamese 
people's strong support for the Panamanian people’s just 
Struggle. They also expressed their conviction that the 
Panamanian people, with the sympathy and support of 
the peace- and justice-loving people in the world, will 
finally win. 


Romanians’ ‘Right to Determination’ Respected 


BK 2612152289 Hanoi VNA in English 1513 GMT 
26 Dec 89 


[Text] Hanoi VNA Dec. 26—*The Government of the 
Socialist Republic of Vietnam respects the Romanian 
people’s right to determination and continues the tradi- 
tional friendly relations between the two countries”, 
declared First Deputy Foreign Minister Dinh Nho Liem, 
with the authorization of the Vietnamese Government, 
during his reception here today of Romanian Ambas- 
sador to Vietnam Dumitru Gheorghe. 


Italian Foreign Minister Arrives in Hanoi 


BK2412151089 Hanoi VNA in English 1449 GMT 
24 Dec 89 


[Text] Hanoi VNA Dec 24—Italian Foreign Minister 
Gianni de Michelis arrived here today on an official visit 
to Vietnam. 


He was welcomed at the government’s guesthouse by 
Foreign Minister Nguyen Co Thach, Italian Ambassador 
Maurizio Teucci, and others. 


This evening, Foreign Minister Nguyen Co Thach 
offered a banquet in honour of the Italian foreign min- 
ister and his party. 


Received by Do Muoi 25 Dec 


BK2512155589 Hanoi VNA in English 1516 GMT 
25 Dec 89 


[Text] Hanoi VNA Dec. 25—Chairman of the Council of 
Ministers Do Muoi received the visiting Italian Foreign 
Minister Gianni de Michelis and his party at the presi- 
dential palace here today. 


Chairman Do Muoi warmly welcomed the first Vietnam 
visit of the Italian foreign minister, considering it a new 
step of development of the two countries’ relations. He 
highly appreciated the results of the talks between the 
Italian foreign minister and his Vietnamese counterpart 
as well as the agreements and minutes signed by the two 
sides during his visit. Chairman Do Muoi reaffirmed the 
Vietnamese Government's desire to further broaden 
bilateral cooperation in all fields. 


The Italian foreign minister expressed his joy to visit 
Vietnam and highly valued the achievements recorded 
by the Vietnamese people in the current process of 
renovation. He stressed the Italian Government’s inten- 
tion to strengthen its multi-faceted cooperation with 
Vietnam. 


58 SOUTHEAST ASIA 


Also present at the reception was Italian Ambassador to 
Vietnam Maurizio Teucci. 


Two Cooperation Accords Signed 


BK2612153489 Hong Kong AFP in English 1511 GMT 
26 Dec 89 


[Text] Hanoi, Dec 26 (AFP)}—Vietnam and Italy on 
Tuesday [26 December] signed two accords on bilateral 
economic, scientific and cultural cooperation, Italian 
Foreign Minister Gianni de Michelis announced in a 
press conference here. Mr. de Michelis said he and his 
Vietnamese counterpart, Nguyen Co Thach, signed the 
accords, the first of their kind between Vietnam and a 
European Economic Community member since 
Vietnam invaded Cambodia in December 1978. 


Mr. de Michelis, the first EEC foreign minister to visit 
Vietnam since Hanoi pulled its forces out of Cambodia 
in September, said the Cambodian conflict was also 
discussed in talks with Vietnamese leaders. Hanoi sup- 
ports a government it installed in Penh Penh against a 
resistance coalition dominated by the Khmer Rouge and 
backed by most Western nations. “It would be useful to 
have Italian political involvement in the problem,” he 
told the news conference. 


Mr. de Michelis said the two parties had agreed to set up 
a mixed cooperation commission whose first meeting, 
slated for April in Rome and due to be attended by both 
foreign ministers, will adopt a “three-year cooperation 
program” on the projects addressed during his talks here 
with Mr. Thach. 


“It became possible to start to have strong cooperation 
not only in economic and cultural sectors but also in the 
political sector,” he said. He added that it was now time 
for Vietnam and the EEC to renew economic coopera- 
tion agreements suspended in late 1978 when Hanoi 
invaded Cambodia. He promised to make contact with 
governments monitoring the Cambodian issue “to find 
as soon as possible a real and feasible solution.” 


Mr. Thach for his part said he and his Italian counterpart 
were “very satisfied” with the visit and that he had 
accepted an invitation to visit Italy early next year. 


Mr. de Michelis arrived here Sunday and met Monday 
with Prime Minister Do Muoi. He also met with trade, 
health and cultural officials during his visit, an official 
said. Mr. de Michelis left Tuesday for Ho Chi Minh City 
and was due to leave Vietnam Wednesday. 
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Reportage on National Assembly Session Continues 


Deputies Hold Group Discussions 
BK2212161389 Hanoi Domestic Service in Vietnamese 
1430 GMT 21 Dec 89 


[Radio correspondent Tieu Lien’s report on group dis- 
cussions held on 21 December at the sixth session of the 
Eighth SRV National Assembly in Hanoi—with portions 
recorded] 


[Summary] “Today, groups of National Assembly depu- 
ties continued to discuss the Council of Ministers’ report 
on the socioeconomic situation and tasks presented by 
Chairman of the Council of Ministers Do Muoi to the 
National Assembly. At a group discussion involving 
deputies from Song Be, Tay Ninh, Dong Nai, Vung 
Tau-Con Dao, Cao Bang, Lang Son, Ha Tuyen, and Bac 
Thai, we noted that virtually all of the deputies endorsed 
the Council of Ministers’s assessment of the socioeco- 
nomic situation over the past 6 months and its projec- 
tion of targets and tasks for the immediate future. 
Nevertheless, many deputies contributed their views 
aimed at clarifying general observations or suggested 
that the bases of the targets and tasks for the near future 
be examined. 


“Comrade Do Quoc Hung, deputy from Vung Tau-Con 
Dao, suggested that the National Assembly review the 
issue of local budgets as the existing relevant regulations 
are not rational. 


“Comrade Tran Quoc Tien, deputy from Bac Thai, 
urged the National Assembly to revise some targets for 
1990. For instance, he doubted that 23-25 percent of the 
national income will be mobilized for the budget as 
planned because it is expected that agricultural taxes will 
be waived for the entire year as instructed by Uncle Ho 
in his testament and also because hospital fees and 
school tuitions will be reduced.” 


Comrade Muoi Doi, deputy from Tay Ninh, said that the 
orientations for production mentioned in the report are 
not clear. It is very good to release production forces and 
develop the production of goods, but how, he asked, can 
we successfully market these goods? He said: 


[Begin recording] Where can we find the market? In my 
contact with foreign specialists, including those from the 
European Common Market, I have learned that fresh 
manioc is needed on the African market. So, some 
exportable goods are quite simple products. [end 
recording] 


Regarding state-run industry, many deputies held that 
although we have successfully gone through a period of 
difficult trials, the assessment of state-run industry is not 
accurate. 


‘Comrade Nguyen Thanh Chau, deputy from Dong Nai, 
observed: Recent decisions made by the Council of 
Ministers have helped release the production forces at 
the grass roots, and enterprise directors have been given 


FBIS-EAS-89-246 
26 December 1989 


the right to autonomy, but other incompatible policies 
still cause difficulties and bottlenecks in production.” 


Speaking about the difficulties currently facing state-run 
industry, specifically the pottery production sector of 
Dong Nai, Tran Thi Luu, deputy from Dong Nai, said: 


[Begin recording] Skilled workers from grades 4-5 and 
above are seeking jobs outside the state sector because 
enterprises cannot provide them with employment; this 
has affected product quality. The second problem is high 
production costs. Revenue contributions to the state 
budget have driven production costs up, making state 
enterprises unable to compete with the collectivized and 
private production sectors. [end recording] 


On the social situation, almost all of the deputies voiced 
their concerns about the qualitative decline of educa- 
tional, health, cultural, and social services. All of the 
deputies supported the recent launching of a crime 
suppression drive. 


Comrade Tran Duy Huyen, deputy from Dong Nai, said: 


[Begin recording] All of the people support this drive, 
including families whose members are the targets. How- 
ever, we have been too rigid about the issue of legitimate 
self-defense. When criminals are armed, citizens and law 
enforcement officers should have the legitimate right to 
attack them right away instead of firing three warning 
shots and only taking action when attacked. [end 
recording} 


“A deputy from Tay Ninh disclosed that more than 
10,000 students in his province have dropped out of 
school, and more than 70 percent of them are primary 
schoolchildren, mostly from poor families.” 


Deputy Nong Duc Manh suggested that boarding schools 
be set up for ethnic minority children at all levels of 
education for the purpose of developing a contingent of 
ethnic minority cadres. 


23 Dec Morning Meeting Held 


BK2312072889 Hanoi Domestic Service in Vietnamese 
0500 GMT 23 Dec 89 


[Text] This morning, 23 December, the Eighth National 
Assembly’s Sixth Session worked at the Ba Dinh Confer- 
ence Hall. 


The National Assembly heard a number of reports 
supplementing the Council of Ministers’ socioeconomic 
report and the various issues raised during the group 
discussions during the past 2 days. Comrade Phan Van 
Khai, chairman of the State Planning Commission pre- 
sented some amendments to the targets of socioeco- 
nomic development for 1990 and subsequent years. 
Comrade Cao Sy Kiem, general director of the Vietnam 
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State Bank reported on some questions concerning the 
management of the bank's operations and business. 
Comrade Nguyen Cong Tan, minister of agriculture and 
food industry, discussed a number of issues regarding 
agricultural development. Comrade Vo Ngoc Hai, min- 
ister of energy, elaborated on some questions relating to 
electricity fees collection and guidelines for overcoming 
authoritarianism in the electric power sector. Comrade 
Pham Song, public health minister, discussed the collec- 
tion of medical fees at present. Comrade Pham Minh 
Hac, minister of education, presented some issues con- 
cerning collection of educational fees and supplementary 
teaching and study at various schools. 


This afternoon, the Sixth National Assembly Session will 
continue to work at the Ba Dinh Conference Hall. 


Vice Chairmen of Councils Chosen 


BK2312145589 Hanoi Domestic Service in Vietnamese 
1100 GMT 23 Dec 89 


[Summary] The sixth session of the Eighth National 
Assembly continued its general meeting this morning in 
the Ba Dinh conference hall under the direction of 
Chairman Le Quang Dao. The deputies listened to 
reports by some ministers who supplemented the 
Council of Ministers’ report and solved some problems 
raised by the deputies in their group discussions. 


Phan Van Khai, head of the State Planning Commission, 
presented some issues around the 1990 socioeconomic 
development objectives: In the coming year, it is planned 
to reduce inflation to | or 2 percent monthly. In this 
connection, it is impossible to mention wage increases, 
except for those domains where wages are found to be 
too irrational such as education. Other objectives con- 
cerning production development are likely to be attain- 
able. Pham Van Khai also presented some other issues 
concerning “industrial production, investment in capital 
construction and organization of budgets for various 
socioeconomic sectors.”’ 


Agriculture and Food Industry Minister Nguyen Cong 
Tang presented last year’s situation of agricultural pro- 
duction. “After pointing out encouraging changes on the 
agricultural battlefront, he attributed them to such 
causes as favorable weather conditions, satisfactory 
exploitation of agricultural areas, uniform application of 
technological progress and positive effects of various 
new systems and policies in agriculture.” 


Vietnam State Bank General Director Cao Si Kiem 
presented negative phenomena in the banking sector, the 
extent of losses resulting therefrom and action taken to 
deal with negativism. He pointed out four negative 
manifestations: “First, extend monetary loans to indi- 
viduals and collectives for use in unauthorized dealings 
such as playing tontines; second, falsely account for 
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interests; third, issue more loans than cash can be made 
available, and fourth, bank cadres are arrogant and do 
not know well their role of bank management, making it 
ineffective.” 


Energy Minister Vu Ngoc Hai presented the basis on 
which to compute the current costs of electricity. 


Public Health Minister Pham Phong in his report rec- 
ommended that the National Assembly would continue 
to authorize the collection of hospital charges under 
close supervision in order to improve the people’s health 
conditions. 
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Education Minister Pham Minh Hac then answered 
deputies’ questions about the collection of tuition fees. 


Finally, Minister of External Economic Relations Doan 
Duy Thanh reported on some results of the import- 
export tasks during 1989 and the guidelines for import- 
export in 1990. 


This afternoon, the deputies will continue to discuss 
economic, social and budgetary issues. The deputies also 
elected Comrade Do Muoi to the position of vice 
chairman of the National Defense Council. Comrades 
Nguyen Van Tu, Pham Bai and Ha Quang Du were 
elected members of the Council of State, and Nong Duc 
Manh elected vice chairman of the Council of National- 
ities. 


